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(': Cambodian 
Now Says 
He Favors 
Khmer Trial 

Hun Sen, Under Fire, 
Asserts 2 Pol Pot Aides 
Weren't Given Immunity 



i 
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By Seth Mydans 

New Yuri Times Service 


PHNOM PENH — In an angry state- 
ment, Prime Minister Hun Sen denied 
Friday that he opposed a trial for two 
high-ranking Khmer Rouge defectors 
and said he supported an investigation 
into the mass killings of the 1970s. 

Responding to criticism for his state- 
ment this week that the defectors shoald 
be met with bouquets rather than hand- 
cuffs, he said that his first priority had 
beento secure peace and that the question 
of trials was the next order of business. 

“My position is that the trial of the 
Khmer Rouge is a fait accompli and 
should proceed," he said, referring to a 
case that was opened 20 years ago under 
an occupying Vietnamese Army. 

He noted that in a statement wel- 
coming the defectors, Khieu Samphan 
and Nuon Chea, he had said explicitly 
/-a that he could make no guarantees of 
* -immunity. 

On Friday be said he had been con- 
sistent for years in seeking to bring the 
Khmer Rouge to justice. He accused 
foreign nations of “fake morality" for 
nurturing the Khmer Rouge in a decade- 
long civil war against him when it suited 
their purposes, then criticizing him 
when be lured Khmer Rouge leaders in 
from the cold with a promise of national 
reconciliation. 

fn a revealing comment about the 
apparent contradictions of his state- 
ments, Mr. Hun Sen, who plays chess, 
said. “The best chess player is the one 
who knows how to move a large number 
of pawns in support of each other from 
point to point to secure victory.” 

He also seemed to reveal the logic of 
of.Hs moves when he said he 
would have been a “cowardly com- 
•J mander” if he had negotiated the sur- 
renders of Khmer Rouge leaders only to 
turn on them and arrest them the mo- 
ment they were in his hands. 

Though it does not appear that any 
arrest of a Khmer Rouge leader is im- 
minent, the two recent defectors may 
have reason to rest somewhat less easily 
following Mr. Hun Sen's statement. He 
has many pawns on the board, he is 
testing the political winds and his op- 
tions are open. 

Feeling the heat, the Khmer Rouge 
mounted a propaganda counterattack 
Friday, with a spokesman also raising 
the muddy political and moral issues of 
the past 

Any trial of Khmer Rouge leaders for 
the deaths of more than a million people 
from 1975 to 1979 should also include 
au examination of “200 days and 200 
nights" of U.S. bombing of Cambodia 
during the war in Indochina, said the 
. spokesman. Long Norm. 

Irt “If they push for a tribunal, we will 
dig up the past and we will present our 
own case," he said. “Then we will goto 
The Hague together for trial.” 

Mr. Hun Sen stirred controversy 

See TRIAL, Page 5 
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For 11 Countries, a Single Currency 


Europeans Place Monetary Bets on Greater Unity 


By Barry James 

International Herald Tribune 


BRUSSELS — Nearly 300 million Europeans 
awoke Friday to a new page in history that the 
finance minister of Portugal, Antonio de Sousa 
Franco, described as “impossible to turn back.” 
At midnight, 1 1 national currencies had been 
fused into a single money, the euro. 

Although familiar francs, marks, markkaa, lire, 
pesetas, punts, schillings, guilders and escudos 
will continue to circulate for three years, on 
Friday they were no longer independent cur- 
rencies but subdivisions of the common currency. 
Euro banknotes and coins will be introduced in 
the first half of 2002, but already this year the euro 
will become the main European currency for 
noncash transactions such as electronic transfers 
and credit card payments. 

The signing of an accord Thursday in Brussels 
by Mr. de Sousa and the ministers of the 10 other 


euro cations, as schoolchildren outside released 
hundreds of blue balloons into die gray sky, was a 
defining moment not only for the European econ- 
omy but for the struggle over the past half century 
to forge a closer political identity. 

Some of the ministers seemed quite moved by 

Financial organizations across Europe 
scramble to prepare for the euro. Page 9. 

the occasion. * ‘I’m proud to be able to call myself 
a European citizen, born in Italy,” said Treasury 
Minister Carlo Azegtio Ciampi of Italy. ‘ ‘That is 
what I feel like today.” He said the euro rep- 
resented a decisive step toward “the ever closer 
union' ' of the peoples of Europe. 

Finance Minister Dominique Strauss-Kahn of 
France said, “Ido not feel any less French. But we 
all feel a bit more European.” 

Wim Dmsenberg, president of the European 


Central Bank, took over the reins of European 
monetary policy, including the setting of interest 
rates, a power that until Friday had been a closely 
guarded responsibility of sovereign governments. 

“The euro has become a currency that will 
keep its value over time and contribute to a 
peaceful and stable Europe,” he said. 

After agreeing on the rates at which national 
currencies will enter the euro, the ministers cel- . 
ebrated their pact by opening bottles of Cham- 
pagne topped with the symbol of the new cur- 
rency, an E crossed with two strokes. 

No one wanted to rain on the parade of good- 
will, but nevertheless a dispute over the tenure of 
Mr. Duisenberg cropped up again. The question 
was, did he or did he not give a commitment to 
President Jacques Chirac of France in May that he 
would step down midway through his eight-year 
term to make way for Jean-Claude Trichet, pres- 
ident of the central bank of France? 

Mr. Duisenberg said this week, that he would 


not leave early, in contrast to earlier assumptions. 
On Thursday, he said he would break with his 
usual policy of giving straight answers to sttaight 
questions *nH reply with a “no comment. 

■ . “You will have to live with uncertainty on this 
for a long time to come,” he told reporters. 

Financial markets are watching the dispute 
closely for any sign tha t the central bank might be 
prone. to political pressure from governments, 
particularity at a time when some politicians are 
railing for the bank to reduce interest rates below 
the cur ren t be n c hm ark of 3 percent in the euro 
zone in an effort to stimulate economic growth. 

In an interview with the Italian newspaper La 
Repubblica, Mr. Duisenberg said he wanted to 
remain in office “for a long time” and stressed 
that the central bank would not take orders from 
politicians. 

Jacques Santer, president of the European 
See EURO, Page 13 


Will the Euro Put an End to the Dollar's Dominant Role? 


For What It’s Worth . . . 





NYT 


By Paul Blustein 

Washington Post Service 

WASHINGTON — The beginning 
of the end for one of America's great 
free lunches conies Monday, when 1 1 
European countries begin trading the 
euro as their common currency. 

Thai is one scenario, based an some 
analysts’ expectation that the introdne- 
tioa of the euro will undemmie the dom- 
inance of the U.S. dollar in the global 
monetary system, threatening America’s 
ability to maintain its profligate economy 
by borrowing cheaply from overseas. 

But others offer another, less dis- 
turbing prediction of how the euro will 
affect the United States: It will do little 
harm to the U.S. economy, in this 
view, and may do considerable good. 
The dollar will retain its premier role 
in world finance and trade, while a 
more unified Europe offers lucrative 
opportunities for American corpora- 
tions and provides reassurance that the 
Continent will neverigain plunge into. 
war. 

Such conflicting forecasts are among 


the many maddening uncertainties sur- 
rounding Europe's grand experiment in 
creating a unified currency. 

What nearly everyone agrees is 
that tire euro could pose the first se- 
rious challenge to the half-eentury 
reign of the dollar as the undisputed 
king of global currencies. 

The U.S. Treasury — the guardian 
of the internatio na l status of the dollar 
— is blas£ about the euro. Both pub- 
licly and privately, economists in the 
administration of President Bill Clin- 
ton wish their European counterparts 
luck in establishing a credible cur- 
rency that helps foster a mare vibrant, 
stable economy on the Continent 
“We have everything to gain and 
little to lose from the success of this 
momentous project,” Lawrence Sum- 
mers, deputy Treasury secretary, said 
recently. * ‘If Europe benefits, this will 
greatly benefit the United States.” 

A number of economists and money- 
market experts are far less sanguine about 
fcgrzroifi cations of the new currency: 
After all, the dollar commands a 
position in the world economy that far 


exceeds the United States* 27 percent 
share of global output The dollar is 
used in more than half of all inter- 
national trade and International bor- 
rowing, and it accounts for 57 percent 
of the reserves held by central banks. 

Such a disproportionately impor- 
tant role for the dollar could come into 
question with the creation of a single 
currency for “Euroland,” the infor- 
mal name given to the countries adopt- 
ing the euro — Austria, Belgium, Fin- 
land, France. Germany, Ireland, Italy, 
Luxembourg, the Netherlands, Por- 
tugal and Spain. Euroland has a larger 
population than the United States, and 
its gross domestic product is 77 per- 
cent the size of the U.S. economy. 

The euro is likely to be used instead 
of tiie dollar for much of the commerce 
within Euroland and between the bloc 
and its major trading partners, such as 
Britain, Brazil and South Africa. 

“The euro's rise will convert an 
international monetary system that has 
been dominated^by the doQar since 

See DOLLAR, Page 13 



At Currency's Birth, 3 Proud Fathers 

Schmidt, Heath and Giseard Recall a Long and Difficult Gestation 


Bond K junourf Tte Anoctoed Prow 

A crowd surrounding a giant euro symbol in a park in Frankfurt’s 
banking district Friday, the day the currency was officially introduced. 


By Craig R. Whitney 

New York Times Service 

HAMBURG — Twenty years ago, 
when he was chancellor of West Ger- 
many, Helmut Schmidt thought there 
would be a single European currency 
by the early 1980s. Instead, he is still 
carrying around six different kinds -of 
money in his briefcase. 

“I always have the German mark, 
English pounds, French francs, Swiss 
francs and Italian lire, plus American 
dollars, but I always end up just using 
credit cards,” laughed Mr. Schmidt, 
who travels frequently as a publisher 
of tiie weekly newspaper Die Zeit. 

But now he can write checks in 
euros, the common currency that 11 
countries in the European Union are 
introducing, almost two decades latex 


tbao be and other European leaders 
had planned. And three years from 
now, he will finally be able to put euro 
notes in his briefcase. 

The euro's introduction is a par- 
ticular point of pride for Mr. Schmidt 
and two other prominent European 
leaders, Valery Giseard d'Estaing, 
once president of France, and Sir Ed- 
ward Heath, a former prime minister 
of Britain. The three men took some of 
tiie earliest steps toward a single cur- 
rency, in tiie 1970s. and kept pro- 
moting tiie idea even when it lost its 
luster. 

“It should have happened a lot 
earlier,” said Mr. Schmidt, 80. 

Indeed, it could have, said Sir Ed- 
ward, 82, who negotiated the 1972 
treaty that took Britain into the Euro- 
pean Economic Community when be 


was prime minister. Later that year, he 
and other European leaders endorsed a 
plan devised by Pierre Werner, then 
prime minister of Luxembourg, for a 
common European currency to com- 
bat the monetary instability caused by 
the collapse of tiie Bretton Woods 
system, which had been based on tiie 
dollar. 

“We hoped then to have it done by 
1980,' ’ he said, but the shaip rise in oil 
prices in 1973 derailed the project 

Mr. Giseard d’Estaing, now 72, and 
Mr. Schmidt, friends from the days 
when both served as finance ministers, 
tried to get monetary union back on the 
rails over drinks in Mr. Schmidt's 
lakeside cottage north of here in 
1978. 

See FOUNDERS, Page 13 


U.S. Is Ready for the Bug 

Computer Glitch Is Looking Less Ferocious 


By Rajiv Chandrasekaran 
and Stephen Barr 

Hinfawgft'ft Post Service 

WASHINGTON — With one year to 
go until the world's computers confront 

their electronic day of reckoning, a grow- 
ing number of technology experts say large 
U.S. corporations and government agen- 
cies have dramat- 

ically increased the 
pace of their repair 
work and now ap- 
pear to be on track 
to solve the year 
2000 problem. 

Many analysts 

still warn that next New Year's Day will 
not be trouble-free — many small U.S. 
companies, as well as many businesses 
and governments in other countries, have 
been paying only scant attention to the 
problem. But the- specialists have become 
sanguine enough to dismiss doomsday 
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predictions of widespread power outages, 
telephone failures and grounded jetliners 
in the United States. 

Confidence is up, they say. because 
of three key developments: Businesses 
and federal agencies that were lagging 
in their repair woTk early last year have 
redoubled! their efforts in recent months; 
telephone and electric networks, which 

are crucial to tiie 

operation of al- 
most all large 
computer systems, 
are in better-than- 
expected shape, 
and technicians 
have found re- 
markably few date-related problems 
with the electronic circuitry in a host of 
other everyday devices, from subway 
cars to elevators. 

John Koskmen, the chief year 2000 
adviser to President Bill Clinton, predicts 
that the bug's impact will be similar to that 
of a powerful winter storm: minor in- 
conveniences for many people and severe 
but short-term disruptions for some. 

“We still don’t know how many 
storms there will be, but the risk is 
localized storms, not national de- 
bacles." be said. 

“I'm very optimistic that this is not 
the end of Western civilization as we 
know it,” said Senator Robert Bennett, 
a Utah Republican who heads a special 
committee examining the issue. 

The year 2000 problem, known as 
Y2K. stuns from the fact that millions 
of electronic devices, whether they are 
mainframe computers that send out 

See Y2K. Page _13 


AGENDA 

Cape Town Bomb 
Leaves 2 Injured 


CAPE TOWN (Reuters) — Two 
people were injured in a car-bomb 
explosion in Cape Town on Friday 
at a waterfront entertainment area 
where two people were killed in a 
pipe bomb blast last AugusL 

“The explosion went off in a 
parking area at tiie entrance to the 
Victoria and Alfred wharf," a police 
spokesman said “It appears to have ' 
been a car bomb." Cape Town has 
been the scene of clashes involving 
gangs and Muslim militants, and re- 
cently Muslims have protested U.S. 
and British air strikes against Iraq. 

Texas Wins Bowl 

Rookie quarterback Major Apple- 
white led the University of Texas to 
its first Cotton Bowl victory since 
1982. He threw three touchdown 
passes to lift die Longhorns over 
Mississippi Siate, 38-11. Page 1 8. 

Growing Baby Bell 

Bell Atlantic Corp., the largest 
U.S. local-telephone company. Is 
negotiating to buy AirTouch Com- 
munications Inc. for $45 billion in 
stock. Page 9. 
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Republican on Impeachment Tightrope 


Lott Presses for Speed, 
Angering Right Wing 

By Thomas B. Edsall 

Washington Post Service 

WASHINGTON — In floating a trial 
balloon aimed at bringing a swiff con- 
clusion to impeachment proceedings, 
the leader of the Senate Republican ma- 
jority, Trent Lott of Mississippi, has 
embarked on a risky political path that 
has already provokeo the Republican 
righL 

Mr. Lott is gambling that it is worth 
angering hard-line 

NEWS House members, his 

ANALYSIS J c ^ sei 7f tivc 

wing and Republican 

activists in his home state to protect 
vulnerable Republican senators facing 
tough re-election fights in 2000, ac- 
cording to Republicans and Democrats 
involved in the process. 

The majority leader has consulted 
with more than two dozen Republican 
senators in recent days as part of an 
outreach campaign that has had his 
“phone lines burning,” in the words of 
an aide, but not yet produced a workable 
consensus on how Republicans will pro- 
ceed with the politically incendiary im- 
peachment issue when they return to 
Washington on Wednesday. 

Adapting a bipartisan proposal craf- 
ted by Senators Joseph Ueberman, 
Democrat of Connecticut, and Slade 
Gorton, Republican of Washington, Mr. 
Lott hopes to encourage a speedy end to 
an impeachment drama that polls say 
the public long ago grew weary of by 
dividing die trial into two distinct 
phases. 



. . J ' Aff*’ w *»*m* Axxttalcd ftea. 

President Bui Clinton teeing off on a golf course at Hilton Head, South 
Carolina, where he was attending the Renaissance Weekend retreat 


In the first phase, the Senate would 
hear the equivalent of opening arguments 
from House prosecutors and President 
Bill Clinton's defense team, then cast 
votes on whether the alleged offenses — 
even if true — warrant the president's 
removal from office! Only ir two-thirds 
of tiie Senate voted “yes,” which most 
vote-counters regard as unlikely, would 
the trial enter a second , phase with a 
presentation of evidence. The most likely 
option, senators say, would be a motion 
to end tiie case with a resolution of cen- 
sure against Mr. Clinton. 

Critics of Mr. Lott's still tentative 
decision said it would allow Mr. Clinton 
to avoid a lengthy Senate trial and the 
embarrassment of direct testimony by 


Monica Lewinsky and others, prevent- 
ing an opportunity to make a more con- 
vincing case to the public of Mr. Clin- 
ton’s culpability and the legitimacy of 
removing him from office. 

Mr. Lott remains in seclusion from 

the press and his aides have little to say 

about the rationale of his impeachment 
strategy. Others, however, were not sa 
reticent 

‘‘JWs is. very discouraging,” said 
Clark Reed, a driving force in build-: 

mg the Mississippi RepubUcan- Party 

over the past three and a half decades 
and who is: a- close associate of 
Mr. Lott’s. “Frankly, I’m tom my own 

. . Site CLINTON, Page 5 
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Kosovo Combatants Predict Collapse of Fragile Truce in ’99 


briefly 


By Peter Finn 

Washington Past Service 


LAPASTICA. Yugoslavia — Sitting 
behind a black desk at the Kosovo Lib- 
eration Array headquarters here, a 27- 

year-old rebel commander known as 
;Remi lit his D un hil l cigarettes with a 
camouflage lighter and issued his grim 
prediction for 1999. 

“In die next year I expect to win and 
lose a lot of battles,” said Mr. Remi, 
who buried two of his fellow ethnic 
Albanian soldiers Thursday. “But in fee 
■end, we will win the war.” 


A couple of miles away in the town of 
Podujevo, MOovan Toracic, die Serbian 
mayor, sounded just as bleak. 

“I am convinced 1999 will be as hard 
as '98, ’ T Mr. Tomcic said after leaving a 
meeting in the town hall with local men 
who have sent their wives and children 
to other parts of Serbia because of the 
recent clashes here in the northern part 
of this Serbian province. 

The guns that over Christmas 
shattered a two-month truce between 
the separatist ethnic Albanian rebels and 
Serbian government forces have fallen 
silent. But after celebratory New Year’s 


Eve gunfire rang out across Kosovo cm 
Thursday night there was little opti- 
mism on either side that renewed war-, 
fere can be avoided. 

’T think there has been enough blood 
spilled and killing,'' Mr. Tomcic said. 
’‘But the situation is very tense, very 
difficult” 

Serbian civilians have fled villages 
around Podujevo in recent days and 
local officials have called on the gov- 
ernment in Belgrade, capital of both 
Yugoslavia and & dominant republic of 
Serbia, to guarantee their seonity. “We 
have asked our country to intervene,” 


Mr. Tomcic said. 

The ethni c Albanian Kosovo Liber- 
ation Army, which began as a ragtag* 
peasant resistance movement, has after 
eight months of fighting become a high- 
reefr . mobile guerrilla force, and come 
spring, it expects renewed conflict. 

“The Serbian regime will attack us 

again,** said AdeanDemaci, the group's 
general political representative. “But 
the KLA has become a sophisticated 
force. They are working very energet- 
ically to prepare themselves.” 

Near here, on roads bathed in dense 
fqg, die general sense of forebodi n g 


found apt ex p ress ion Thursday. A 
nrth nwn cf Sexhum tanks and trucks car- 
rying troops xxtoved along foe main roads 

between Pristina, die Kosovo c api t al, an d 
ftjdnfero, 24 kRomatare (15 miles) to the 
north. Serbian pofioe, accompanied by 

anwniiBd v ehiriga TninmH i wimln du St 


the entrances to Podigevo, which teemed 
wife people who were moving about the 


streefi before nigbt&IL 

Down a small side road, about 180 


Ex-Hostages Arrive in U.K. 
After Nightmare in Yemen 


CanpdaibjOt*rS*&FmriDtipt8r*a 

LONDON — Nine Western tourists 
flew into London on Friday night, three 
■days after being freed from their Islamic 
extremist kidnappers in Yemen in an 
■army rescue that left four hostages dead. 

The former hostages, eight Britons 
and one Australian, flew from Yemen to 
'Britain via Paris with a British tour 
: leader who had escaped when the ab- 
'daction took place Monday. 

With questions still being asked 
i about the heavily criticized rescue op- 
’eration in which four hostages died, 
■Yemen's ambassador in London was 
summoned to the British Foreign Office 
for the second time in two days for talks 
on just exactly what happened. 

A Foreign Office minister, Joyce 
Quin, paid tribute to the returning hos- 
tages, saying: “The whole nation is 
appalled by the deaths and injuries in- 
flicted on the innocent victims of this 


week's horrific kidnap in Yemen.” 
le pli 

their relatives to be given privacy and a 


She pleaded for 


iap u 
the 


survivors and 


time to grieve. Ms. Quin also pledged: 
.“Our efforts continue unabated to es- 
tablish precisely what happened and to 
bring those responsible for this atro- 
cious crime to justice.” 

Officials have said that the British 
government would be very concerned if 
it turned out that its advice to seek a 
negotiated solution to the kidnap saga 
had been ignored. 

A little known guerrilla group calling 
‘it* the Aden- A by an Islamic Army 
«. • ■ -id responsibility for the lridnap- 
-:s and blamed the government for 
L.w hostage deaths. 

Three Britons and an Australian were 


killed in Tuesday's rescue operation. 
The dead are Ruth Williamson, 34, 
Peter Rowe, 60, and Margaret White- 
house, 52, of Britain, and Andrew 
Thiisk, 35, of Australia. 

Three other survivors. Maty Quin of 
New York state, Claire Mars ton of Bri- 
tain and an unidentified American 
woman, remained in Yemen. Ms. Quin 
was expected to fly out Friday night. 

Yemeni officials insist that troops 
stormed the desert hideout Tuesday be- 
cause the kidnappers had begun killing 
their 16 Western hostages — a claim 
disputed by some of the surviving hos- 
tages, who say the kidnappers started 
lc tiling after the troops opened fire. 

Britain has sent four detectives to 
Yemen and Australia has sent a senior 
diplomat to press for details on the 
shoot-ouL The FBI was also sending a 
team to investigate. 

Scores of tourists have been kid- 
napped in Yemen in recent years by 
tribesmen seeking handouts from the 
government, but in most cases they have 
been treated well and released un- 
harmed and until Tuesday no hostage 
had been killed. 

Ms. Quin, 45, told Associated Press 
Television News that she escaped dur- 
ing the rescue operation by wrestling 
with a wounded kidnapper for his 
Kalashnikov rifle. 

As the hostages stood in the desert as 
human shields for the kidnappers, a 
militant grabbed her by the back of her 
shirt and put his gun against her back. 

“We walked out a few hundred 
yards,” she said, with “the gun at my 
back. I suddenly felt that the gun was 
gone. I couldn’t feel it against my back. 



BOSNIA VISIT — Defense Minister Alain Richard of France 
speaking Friday with two French soldiers in Mostar. He paid a one- 
day visit to troops serving with the NATO-led Stabilization Force. 


meters from where the Sextnan column 
passed, rebels wearing black uniforms 
and carrying automatic weapons and 
sniper rifles stood guard warify- 

And in a stark vista in Pristina. Iteavily 
aimed Serbian police moved along the 
main thoroughfare past children lined up 
to sit on the jap of a Santa Clans perched 
under a “Happy New Year” sign. 

. “I would assess the .situation as still 

tease, but at tte moment the agreement is 
holding, ” said Sandy Blyth. a spokesman 
for the Ofganization for Security and 
Cooperation in Europe, which negotiated 
an end to fighting between the parties 
Sunday after four days Of clashes. 

About 700 manned OSCE personnel 
have arrived in Kosovo to monitor an 
October cease-fire agreed to by Richard 
Holbrooke, the U.S. special envoy, and 
President Slobodan Milosevic of 
Yugoslavia. 

The full force of 2,000 monitors is 


expected early this year. 

The monitors’ 


I looked down and he was lying on the 
ground behind me, and I realized in that 

instant that he had been shot.” 

Ms. Quin said she derided to make a 
run for it, bat recognized that the kid- 
napper could shoot her. 

‘ f So I bent down and grabbed the 
barrel of the gun that was lying on the 
ground next to him. He was holding the 
other end of iL We ended up p ulling it 
off each other for a short time and then I 


just kicked him in the face and stomped 
my foot down on his head and that gave 
me leverage.*’ 

“ As som as I had the gun I just ran as 
the soldier 


orange jeeps were re- 
cently visible in this area, sometimes 
parked down the street from Serbian 
police checkpoints. 

But in die rebel stronghold here, foe 
war that ripped Kosovo apart this sum- 
mer, leaving more than 1,000 dead and 
tens of thousands of people homeless, 
seems only in temporary abeyance. 
Most victiim of the fighting were ethnic 

Albanians. 

For 3 kilometera along a barely pass- 
able dirt road, knots of guerrillas, some 
wearing wool hats with the letters FBI 
emblazon ed across foe front, stood on 
ridges and emerged from abandoned 
farmhouses toting their weapons. 

Further along what at times becomes 
a track across fields, stood a two-story, 
creamrcolored house, foe regional 
Kosovo Liberation Army headquarters. 
It was this dwelling that government 
forces attempted to take in a two- 
Christmas Eve that was 



fast as 1 could toward the soldiers and 


apparently — I wasn’t really conscious of 
it — the terrorists werefinnjtalme.” 


Ms. Quin said that when she got close 
to the troops, they gestured for her to lie 
down and gave her a thumbs-up signal 
(AP/Reuters) 


Robert S. Johnson, World War II Ace, Dies at 78 


By Richard Goldstein 

New York Tuna Service 


NEW YORK — Robert S. Johnson. 



II and then came home to a hero’s 
welcome from President Franklin D. 
Roosevelt, died Dec. 26 in Tulsa, Okla- 
homa. He was the second-leading 
American air ace of the war in Europe. 

The cause of death was not imme- 
diately known. 

Protecting Flying Fortress bombers 
on their missions deep into Germany in 
his barrel-nosed F-47 Thunderbolt 
fighters, Mr. Johnson was the second 
World War II fighter pilot to break foe 
U.S. record of 26 air “victories” set by 
Captain Eddie Rickenbacker in World 
War I. He accomplished that feat when 
he knocked down two Luftwaffe fight- 
era near Brunswick, Germany, on May 
8, 1944, on his final mission. 


IBs squadron commander in the 56th 
Fighter Group, Lieutenant Colonel 
Francis Gabreski, was foe only U.S. 
fighter pilot in Europe with more 
“kills,” having shot down 28 German 
planes and destroyed three more on the 
ground. Major Richard Bong of the 
Army Air Force, foe first pilot to break 
Captain Rickenbacker’s mark, was foe 
leading American ace of foe entire war, 
downing 40 Japanese planes. 

On June 6, 1944, — foe date of the D- 
Day invasion — Mr. Johnson was flown 
back to foe United States for a new 
.mission: selling war bonds, exhorting 
factory workers to greater feats of pro- 
duction and bucking up homefront mor- 
ale in the face of heavy air-war cas- 
ualties. 

Colonel Gabreski would recall how 
Mr. Johnson had “phenomenal eye- 
sight" 

“There were some guys who just 
seemed to have an uncanny knack for 
seeing things before anyone else did.” 


Colonel Gabreski wrote in his memoir 
“Gabby” (Orion, 1991). “His 
were very keenly tuned to the sky. 
looked into a certain area and enemy 
aircraft were there, he saw them ahead 
of the rest of ns.” 

Mr. Johnson, who was boro in Law- 
ton, Oklahoma, became fa <rin atari by 
planes as an 8-year-old foe day hie 
perched on his father’s shoulders at Post 
Held near Lawton and watched three 
World War I fighters perform stunts. 
“Then and there I changed my goal 
from cowboy or railroad engineer to 
army aviator,” he recalled. 

Remembering his fighter-pilot days, 
Mr. Johnson once observed: “I was 
always scared — that was what made 
me move quick.” 


Mr. Moore, whose high tector voice' 
was heard most famooSty in “Uqderthfc- 
BoardwaDc,” had moved to Englan d 
after foe gr o u p hari a string of hits in 
Britain in foe mid-1970s. The Daily 
Telegraph said. 

He died Wednesday while on his way 
to a hospital in London, The Guardian 
No canse of death was 
t Drifters were fanned in 1‘ 
still tour, bat there have been a number 
of changes in the makeup of the group. 



Johnny Moore, 64, 

Lead Singer of The Drifters 
LONDON (AP) — Johnny Moore, 64, 
lead singer of the American pop group 
The Drifters in the 1960s, has died 


Anita Hoffman, 56, who aided and 
abetted her Yipjrie husband, Abbie 
Hoffman, in his anti-establishment 
pro te st s and pranks and rhw> sustained 
him through her letters during his years 
as a fugitive, Dec. 26 of breast cancer. 


days after, foe guerrillas and Ser- 
bian forces exchanged fire, leaving at 
least 14 people dead, including Serbian 
and Albanian civilians. 

Each side blamed the other for start- 
ing the clashes, but William Walker, foe 
U-S. ambassador heading the OSCE 
verification mission, said both were 
spoiling far a fight 
In his second-floor office, Mr. Remi, 
the guerrilla commander, held, forth on 
the rebels’ growing military strength. 

“We have everything/’ said Mr. 
Read when asked if the rebels had used 
120mm mortara in foe recent dashes 
with ’ Serbs. “And we are getting 
weapons from faverywhere.” 

He stood up and walked over to foe 
corner of foe room, pulling out a hand- 
held 44-millimeter mortar from under 
seme fartgiiftt “This n from Ireland, 
Northern Ireland,” he said. 

Beside him, as be spoke, sata satellite 
phone on which he occasionally took 
calls. Downstairs, the headquarters held 
computers, fax machines and its own 
electric gen g a tin g system. Just outside, 
off-tenam vehicles had- Kosovo Lib- 
eration 
Mr. 

resentative, 
the guerrilla group has recruited ethnic 
Albanians who fought in foe Bosnian 
War and that now 70 percent of its 



David C. Adams, 85, a former chair- 
man of the National Broadcasting Co. 
and member of its board of directors, 
Dec. 27 in Ossining, New York. - 


volunteers had military experience — 
sent in foe 


up from 30 percent in me summer. 

Mr. Renn said he fought with the 
Yugoslav Army in Croatia, smiling 
wryly at foe irony of being trained by his 
enemy. 


GcudUsttoForm 
Anti-EV Plank 


PARIS — Charles Pfcsqua, a 
Gaulbst anti-European pohticiao, 
announced Friday,. the flrst day of 
foe euro, font he would head « list 
opposing die 1997 Amsterdam 

Treaty, which strengthens European 
Union i nstit ut ions, in this year’s 
European Parliament elections. . . 

Mr. Pasqua said President 
Jacques Chitac was “d^Mrtmg from 
die spirit of foe institutions of foe 
Fifth Republic” in foiling to call a 
refere ndum to endorse foe accorcl. 

“The Rem* people are thus be- 
ing deprived of a constitutional 
prerogative which General deGanUe 

accorded it, and this cn foe dayoffoe 
disappearance of the franc, one of 
the constituent attributes of foe sov- 
ereignty. history and peraooafoy of . 
France,” Mr. Pasqua said. 

France, with Germany and none 
other E(J members, on New Year's 
Day adopted a common currency. 

Mr. Pasqua, an aati-EU cam- 
paigner and former interior minister, 
said the French would have an op- 
tity to express foeir feelings on 
only at the next elections to -J 
the European Parliament, on June 
13. “1 have decided to ask them to 
put aside divergences and tally on 
that day to affirm their liberty as a - 
sovereign people.” he said. 

In December, Mr. Pasqua 
resigned as political counselor of 
foe Gaullist Rally for the Republic, 
the party he and Mr. Chirac foun- 
ded in 1976. (AFP) 


Havel Makes Plea 
For Tolerance 


PRAGUE — President Vaclav 
Havel said Friday that nearly 10 
years after the fell of the Iron Cur- 
tain new walls were dividing Czech 
society and threatening democracy. 

The former dissident said in a 
New Year's Day speech on Czech 
television that barriers were emerg- 
ing between ethnic groups and di- 
visions were appearing in politics. 

“We long ago pulled down foe 
great wall which divided us from 
democratic Europe but equally we 
tolerate foe slow and inconspicuous 
growth of new walls, no better than 
those which fell,” Mr. Havel said. 

He called on Czechs to renew foe 



a 


la ' jii ‘ 
nb‘ r,>! 


In- 


spirit which brought down total- 
itarianism in 198*T and 


strengthen 
foeir will to combat eviL 
Czech leaders have expressed 
concern in recent months at a rise in 


racist incidents, particularly against 
the Gypsy minority. Mr. Htr 


month visited a 
food ties have 
wall between 
foeir neighbors. 


ivellast 
town where su- 
bmitting a 
and. 
Reuters) 



19 Die in Nigeria 
In Protest Over Oil 


LAGOS — At least 19 protesters 
have been shot and killed m dashes 
in Nigeria's oil region since an ul- , 
timatum to oil companies to leave 
ethnic Ijaw areas expired, wit- . 
nesses said Friday. 

Militant Ijaw youths alleging pol- 
lution and deprivation of wealth de- 
manded oil multinationals leave by 
Dec. 30, at which time clashes erup- 
ted between soldiers and protesters. 

One report said eight people 
were killed in foe town of Kaiama, 
while four died nearYenegoa. Sev- 
en protesters were killed earlier. 

(Reuters ) . 
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Arc de Triomphe Reopens 


PARIS (AP) — The Arc de Triomphe has 
reopened to foe public as striking workers at 
foe monument reached a deal with man- 
agement over wage demands and foe hiring of 
more staff, union officials said. 

The stone arch at foe head of foe Avenue 
des Cbamps-Elysees bad been closed for five 
days before reopening Thursday. 


in Ethiopia should continue to monitor the 
situation closely and periodically review then- 
personal security . 


Europe 
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U.S. Warns on Ethiopia 

WASHINGTON (AP) — The U.S. State 
Department has warned Americans to “con- 
sider carefully” traveling to Ethiopia, where a 
seven-month border dispute with Eritrea con- 
tinues to result in armed conflict 
The department said Americans currently 


WASHINGTON (Reuters) — The United 
States has warned Americans traveling in 
Ecuador to beware of a big rise in activity at 
foe Guagua Picbincha volcano. 

The U.S. Embassy in the capital, Quito, 
said the volcano had “exhibited a significant 
increase in the number of tremors and an 
accompanying rise in magma. ” 
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' British Airways is conducting tests on 
luggage tags equipped with a silicon chip. 
The airline says foe disposable computerized 
paper baggage labels could speed movement 
of luggage and prevent bags from going to foe 
wrong destination. (AP) 
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Visitors to Brazzaville woe advised by 
Ranee that foe capital of foe Congo Republic 
was calm but still tense after clashes between 
government forces and opposition militia 
Air France is to resume service to Brazzaville 
on Saturday. (Reuters) 
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Snowstorms swept across 'areas of 
northern Portugal while high winds and 
driving rain caused foe closure of Faro’s 
international airport on the country’s south- 
ern coast Thursday. (AP) 
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Gore Makes It Official; 

He Will Run in 2000 

AScr amble for Campaign Funds Lies Ahead 


By Ceci Connolly 

; Washington Past Service 

.W^^GTON -With DO ferfao 

5 Ev =;Vi“ President A1 
*v uOlc tiled papers to officially become a 
it candidate for president in 2CKX3 
w The documents filed with foe Federal 
Hectton Commission formally create 
the Gore 2000 com m ittee and allow the 
Tennessee Democrat to raise money 
hire staff and campaign across thecoim- 

’ The move also indicates that Mr. Gore 
^ eager to display what many expect will 

be his greatest strength in the Democratic 
pnmmes: a strong fund-raising machine 
!with me potential to gather money before 
other contenders can get to it. 

Craig. Smith, a former White House 
political director who will be Mr. Gore's 
campaign manager, said Thursday that it 
would be foolish to allow potential 
Democratic candidates, such as Senator 
Paul Wells tone ofMinnesota and former 
Senator Bill Bradley of New Jersey, to 

* Brazil Slashes 
Funding for 
Rain Forest 

By Diana Jean Schemo 

New York Times Service 

RIO DE JANEIRO — Under int^tygp. 
pressure to reduce its spending, the 
Brazilian government has slashed funds 
toward a $250 million pilot project 
backed by seven leading industrial na- 
tions that has been the centerpiece of 
Brazil’s efforts to save the Amazon r ain 
forest 

Environmentalists warn dial without 
Brazil’s participation, the project stands 
' 1 %o lose almost all the donations yet to 
oome from the Group of Seven indus- 
trialized nations. 

Under the main agreement, approved 
at die 1992 Earth Summit hoe, Brazil 
was to provide just 10 percent of the 
$250 million. 

The pilot program pays for surveying 
the rain forest, and it has been the prin- 
cipal vehicle for marking off 104,000 
square kilometers (40,000 square miles) 
for indigenous reservations. 

Surveying what is in the vast, mys- 
terious rain forest is seeo as the fust step 
toward protecting it from destruction by 
ranchera, loggers, farmers and miners. 

Under pressure to rein In its budget 
deficit, Brazilian government officials 
have slashed spending across the board. 

A recent agreement with the Interna- 


get a jump on the money-raising contest 
that is likely to dominate 1999. 

“They’re out there raising money 
and we’re not,’ ' Mr. Smith said, f r ying 
thatboth of those men had taW-n the 

preliminary step of fo rming exploratory 

committees that allow them to test the 
waters without going as for as Ml Gore 

did Thursday. 

Candidates for 2000 need toiaiseabout 
$25 million in 1999, according to several 
analysts. That TTwan^ rnflffrfrng about 
$68,000 a day every day of tins y e a r , 

_ Unlike "m previous years, when can- 
didates could use a victory in Iowa or 
New Hampshire to generate more 
money, the newly revised primary sched- ■ 
nle makes ft virtually impossible for cam- 
paigns to raise money m 2000. “By the 
middle of March, for aE intents and pur- 
poses, tbe nomination will be almost fin- 
ished,” Mr. Smith said, firing decisions 
by California, New York and several 
outer States to move up their primaries. 

Although Gore aides played down the 
commission filin g . as routine paper- 
work, the legal step begins a flurry of 
activity that includes luring staff, rent- 
ing an office and scheduling purely 
political trips that could not be paid for 
with taxpayer money. 

Aides expect the vice president to begin 
fund-raising trips within die next couple 
of months. Hie also will tap the campaign 
bank account whenever he meets with 



POLITICAL NOTES 


KfciTknca/Thc JtoaodMsd'PrcM 

Hillary Rodham Clinton shaking hands with 
Siler Littleton, 7, as she took a stroll along the 
beach on EGtton Head Island, South Carolina. 


CJintonPicks Golf Over Gab 

HILTON HEAD, South Carolina — When the 
choice came down oq this bright cool day to golf or 
heartfelt indoor gab. President Bill Clinton, who 
has not had much recreation lately, made his pref- 
erence clear. 

On his 15th visit to the annual R enaissanc e Week- 
end retreat, he spent almost six hours on the pplf 
course and about 90 minutes answering questions 
about subjects like the euro, biological warfare and 
voter turnout, with guests 13 to 25 years old. 

All seminars held during Renaissance Weekend 
are off tbe record, and reporters were not admitted 
to Mr. Clinton’s session Thursday evening. 

But a White House spokeswoman, Amy Weiss, 
said the subject of impeachment never came up. 

She said the final questioner in the audience of 
about 125 people asked Mr. Clinton what he had 
learned about life. 

She said he replied that “he’s more optimistic 
than when he took office in 1993 about the capacity 
of the American people to make chabaes and the 
ability of the government to help peopJeTtnprove 
their lives.” 

Id all, about 365 seminars are being held by the 
businessman, politicians, journalists, academics 
and others who have assembled on (his island for 
five days of highbrow chatter and aggressive net- 
working. 

So far, Mr. Clinton has skipped all the planned 
sessions, on matters from searching the soul to 
fattening the portfolio. Mr. Clinton had suggested 
the one he led Thursday evening. (NYT) 

States Show Robust Health 

WASHINGTON — Cautious spending and a 
robust national economy have left virtually all the 


states in solid financial condition for the fifth year in 
a row, according to a fiscal survey. 

The healthy u.S. economy has allowed the states 
to give taxpayers the largest projected aggregate tax 
cuts by state governments in five years, $7 billion 
for the 1999 fiscal year. 

A total of 29 states have reduced one lax or 
another. 

But the authors of the report, the National Gov- 
ernors 1 Association and the National Association of 
State Budget officers, warned that the rosy present 
faces important challenges in the future. 

In addition to an uncertain national economy, 
they amplified the warning that many state officials 
have been sounding, namely that states are con- 
fronting the projected loss of billions of dollars in 
tax revenues to the sale of goods through mail-order 
purchases and the Internet. 

“The revenue loss is not huge now,” Raymond 
Scheppach. executive director of the governors’ 
group, said at a news conference where he discussed 
the latest Fiscal Survey of the Stales, a report that is 
published twice a year. 

“But it is growing very, very rapidly. If we don’t 
correct the problem, it will virtually lead to the 
collapse of state sales taxes.” (NYT) 


Quote / Unquote 


Senator Fred Thompson, a Tennessee Repub- 
lican who served as a Senate committee lawyer 
during the Watergate hearings, on the attempt by the 
Seoaie majority leader, Trent Lott of Mississippi, to 
speed up tbe trial of President Bill Clinton; ”lt*s 
beginning to appear that there's an effort to cut this 
down to a very short period of time at all costs. It's 
important that we not try to jury-rig some kind of 
process that will solve our short-term political prob- 
lems, but might not do justice to our obligations.” 

(NYT) 


Mr. One’s likely fund-raising 
prowess comes with a price. The cau- 
tious vice president found his image 
tarnished in the last campaign by charges 
that be improperly raised money at a 
Buddhist temple *>n< t pe rsonall y made 
solicitation calls from the White House. 

. Attorney General Janet Reno has 
twice rejected entreaties to appoint an 
independent counsel to investigate Mr. 
Gore’s role in the 1996 fund-raising. 

Mr. Smith said Mr. Gore was taking 
extra steps to run a clean money op- 
eration. “We’ve already got lawyers 
working on guidelines, rules and vetting 
procedures, he said. 

Even.in its embryonic state, die Gore 
candidacy is essentially a traditional 
front-runner’s pitch far the status quo. 

Members of the vice president’s inner 
circle have argued for months that in the 
2000 campaign Mr. Gore will be the 
beneficiary of the overwhelming public 
support for President Bill Clinton — 
despite the Monica Lewinsky scandal 
— and the thriving economy. 

“The vice president’s defense of the 
president has been something that has 
cemented his support among the party’s 
base and been a source of support bmMmg 
for him,” one Gore political adviser sakL 
“The overall political impact has been to 
rally loyalists to the vice president.”. 

In many respects, Mr. Grit? fcag'beea 


China Stole Nuclear Secrets, House Panel Charges 


, tfonal Monetary Fund, which is spear- ■ running xor prcsiag ni s incc me oay Mr. 
^heading a $413 bUlioa standby loan for Qmton wt^a sepqnfl term. ( Lasf y^ar, 
vi Brazil, reduces government spending' the vicepr^identcampaignea for more 
on environmental programs % two- than 67 Democrats, participated in 123 


By- John Mintz 

Washington Post Service 

WASHINGTON — - A classified re- 
partby a conmmttee of theU-S- House of 
Representatives examining transfers of 
American technology to Gnnafocuses in 
part on allegations that Beijing developed 
the neutron bomb in foe late 1980s after 
Chinese spies stole technology from a 
U.S. Energy Department laboratory, ac- 
coniing to congressional sources. 

The committee, headed by Repre- 
sentative Christopher Cox, Republican 
of California, also found that Oiinaa 
spies had continued to harvest classified 
nuclear secrets at U3. weapons lab- 
oratories by taking advantage of lax 
security. It recommended in its 700- 
page report that the Energy Department 
tighten security at the three national 
nuclear labs, the sources said. 

Newspapers first reported in 1990 
that U.S. officials had determined that 
Chinese agents had stolen neutron bomb 
data from Lawrence Livermore Nation- 
al Laboratory in California around 


ernes 


1986. Reports cited an FBI investiga- 
tion of the spy operation, which ap- 
parently yielded no indictments. 

China reportedly detonated its first 
neutron bomb, a high-radiation nuclear 
device that kills people while doing 
minimal damage to property, in an un- 
derground explosion at a remote 
weapons test site in western Xinjiang 
Province in 1988. 

The committee report, submitted to 
congressional leaders and foe admin- 
istration of President Bill Clinton this 
week, echoes criticism of foe labs’ se- 
curity procedures leveled by numerous 
other U.S. government reviews over foe 
past decade. 

The General Accounting Office con- 
cluded last year that Chinese and Rus- 
sian enjgmeers who visit foe labs on 
scientific exchanges at the behest of 
their governments’ spy agencies have 
little difficulty obtaining access to clas- 
sified information. 

Sandra and Los Alamos laboratories in 
New Mexico conduct background in- 
vestigations of only 1 percent to 2 percent 


of foe visitors from “sensitive’’ countries 
such as China and Russia, the accounting 
office said. Tbe foreign engineers ap- 
parently often find sensitive data lying 
unguarded in hallways, and frequently 
are allowed to roam unescorted 24 hours 
a day through restricted areas. 

The visiting delegations often receive 
briefings on sensitive topics without the 
knowledge or approval of foe labora- 
tories’ managers. In one instance, a lab 
newsletter containing classified data 
was seat to foreign nationals, foe ac- 
counting office said. 

Foreign engineers had discussions 
with lab personnel about such sensitive 
topics as hydrodynamics codes, which 
are used in computer simulations to mod- 
el nuclear explosions; inertial confine- 
ment fusion, a technology employed in 
designing nuclear weapons, and ways of 
detecting secret nuclear tests in foreign 
countries, foe accounting office said 

“The high number of foreign vis- 
itors, as well as some recent inves- 
tigative cases involving foreign nation- 
als at laboratories, have increased 


concerns that the laboratories are targets 
of foreign espionage,” the report said 

Democrats, on the congressional pan- 
el pointed out in closed sessions that foe 
inadequacies in Energy Department se- 
curity did not begin with the Clinton 
administration, which has come under 
criticism for loosening safeguards that 
prevent unauthorized technology trans- 
fers abroad, sources said. Chinese 
agents are alleged to have found foe 
neutron bomb data during the admin- 
istration of President Ronald Reagan. 

In foe mid- 1980s security at Lawrence 
Livermore “was lax, and' various del- 
egations — composed ostensibly of 
Chinese scientists — had visited foe 
facility without appropriate background 
checks," according to a 1994 book, 
“Chinese Intelligence Operations,” by 
an official of foe Defense Intelligence 
Agency, Nicholas Effimiades. 

The FBI investigation determined 
that several of the visiting scientists had 
ties to the Ministry of State Security, 
China’s spy agency, or were intelli- 
gence officers, the book said. 


Brazil, reduces government spending 
on environmental programs % two- 
thirds. 

. Under the pilot program, foe Brazili- 
an government provides matching 
funds and manpower to administer foe 
Group of Seven grant 

The government’s revised budget, re- 
leased in November, cuts foe amount 
Brazil can expect to get from foe group 
to $6.4 million from more than $61' 
millioD. 

“It is arguably a far more irrational 
and perverse consequence of the IMF 
agreement than even foe harshest critics 
of tbe IMF could have imagined,” said 
Stephan Schwartzman, a senior scientist 
at foe Washington-based Environmen- 
tal Defense Fund. 

Covering an area half as big as foe 
co ntin ental United States, foe Amaze® 
is a lush laboratory of plants, anim a ls 
and bacteria that contains more than 20 
feerceat of foe world’s fresh water sup- 
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fund-raisers and gave $13 million from 
his .own political action committee to 
Democratic candidates, according to a 


In addition to Mr, Bradley and Mr. 
Wellstone, Senator John McCain, an 
Arizona Republican, Iras fanned an ex- 
ploratory committee. 

That- step enables them to pay for 
polls, travel and other things that help 


turn commission regulations, an explor- 
atory committee may not amass money 
for a presidential Campaign- 

Several other potential candida te s are 
expected to declare their intentions in 
the new year, including Senator John 
Ashcroft, a Republican from Missouri, 
George Bush, foe Republican governor 
of Texas, foe publishing heir Malcolm 
(Steve) Forbes, former Vice President 
Dan Quayle and Senator John Kerry, a 
Massachusetts Democrat 
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t.S. Charges 
Of Espionage 

By Heniy Chu 

Los Angeles Times Service 

BEIJING — The Chinese govern- 
ment has sharply denied allegations that 
it mounted a “serious and sustained” 
effort over foe past 20 years to obtain 
militarily useful U.S. technology. 

“The allegation is groundless and 
irresponsible,” said Zhn Bangzao, a 
Foreign Ministry spokesman. “We ex- 
press our strong resentment over this.” 

Mr. Zbu’s statement came in re- 
sponse to a U.S. congressional com- 
mittee’s repeat this week accusing 
China of a persistent campaign to ac- 
quire technology that could be used to 
bolster its military strength. Beijing’s 
methods, the bipartisan panel conten- 
ded, included, both oven means, such as 
knowledge-sharing between Chinese 
and U.S. aerospace companies, and cov- 
ert means, seen as espionage. 

The issue is likely to furfoer chill foe 
two countries’ relations, which have 
deteriorated since President Bill Clia- 
ton’s visit to China in June. 

Beijing has consistently maintained 
that it has no ill designs on U.S. tech- 
nology, although it has enviously eyed 
American mmtaxy capabilities for 
years. 

China 's armed forces are among the 
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major nations. The government has 
pledged to overhaul them into a modem 
fighting force. 

In the report, the congressional panel 
made 38 recommendations to prevent 
sharing of sensitive technology — in- 
cluding tighter export controls, which 
could curb Chinese-U.S. trade. 

Mr. Zhn said trade and the normal 
exchange technology “is in the interest 


handled in state courts into ^ th ^ anthrax had been released in of both sides” and urged die United 

federal offenses “threatens to y s Hankruptcy Court, one of nearly two dozen States to continue such efforts, 
change entirely the nature or • ^ Soothern California over the past Relations between the most populous 

our federal system.” w «raltnoufos. (LAT) nation in the wodd and foe most power- 

The chief justice was un- 3CY ful one have come under increasing 

usually blunt in questioning oirBne Industry group issued a crirnealectlo strain as Washington has protested the 

the motives behind recaitly . California travel agents antid a string of decision by Chinese courts to imprison 

enacted statutes that have robberies in which gunmen have made off several disadfinls after the m«i tried to 

made federal crimes out of !“^ hnilsan d s 0 f blank tickets. (LAI) set up an opposition party. 



misdeeds ranging f rom 9 s ?' 

radringstefafluretopayclnld 

sunno*. While Justice 


Rehnquist has occarionaUy 
expressed concern about the 
growing jurisdiction of the 
federal courts, his 
is by far foe nwste^bcitan^ 
represents his first formal 
SnpSnt to Congas “be- 
half of the federal judiciary. 


foh^comtssaidfoe^ 

sue anoeared certain ® frame 
lefrisfaiive debate this 
•Ttostice Rehnquist put me 

SSSsil 

to federate cnrrtfs ttreau* 

covered by state laws. 


•with thousands of blank t» 

| Jpotel 

Lgipustan 

ji Hr****L 

1 Lebanon's most 
i desirable hotel 
m ret tssiH-u 72 oeona 

fit { 961 ) 3 - 752000 ^ 

. I f®C (961 > 4-372439 

■ aB um rt g iieo. w* 


maA 

<r«wy Saturday 


several dissidents after the men tried to 
set up an opposition party. 


Education 

Appears every Monday in Hie Intmnarket 
Tb advertise contact Sarah 'Wershof 
■ in our London office; 

TeL?-i - 44 1 71 420 0326 
Fax: + 44 1 71 420 0338 

or your nearestlJHX office 
or representative- 

Itc r^^^ft^ril nme 


• Messores 13 x 8 cm 0 w x 3 in.). 

•Black leather cover 
with gilt metal comers. 
■ Personalized with gill imtials, 

• Week-at-a-glansr formal, primed on 
French bfoe paper with gilded page 

edges. 

- 1 999 ootabte dales and national 
holidays in over 90 countries: world 
tia&uxt table: imematiocal 
idepbone dialing codes and country 
prefixes; cooversioa tables of weights. 


measures and distances. 


• Indudes removable address 
book that fits snugly into its own silk 
pocket. No need to re-write your roost 
important phone musters — tbe 
address book will fit right into next 
year’s diary. 

* Bach diary pecked in a Uoc gift box, 



Year after year- even at a period when 
diaries abound- the international Herald 
Tribune flat , silk-grain leather diaty is the hit 
of the season. 

Ingeniously designed to he thinner-lhan- 
ih 'uu it still brings you everything.^ including a 
built-in note pad with always-awrilable 
jotting paper". Plus there aie conversion 
tables of weights, measures and distances, a 
list of national holidays by country, a wine 
vintage chart, and many other usefid facts. All 
in this incredibly flat little book that slips 
easily into a pocket. 

The perfect gift for abnost anyone... 
including yourself. 

- Please allow three weeks for delivery. 


I “ “ “01-99 

Please send me 1999 IHT Pocket Diaries. 

Price includes initials, packing and postage in Europe: 

1-4 diaries UK £22.50(U.S.S37> each INITIALS 
5-9 diaries UK £21 .00(U.S.$34! each u p Prior y 
10-19 diaries UK £18.45(U.S.S30) each \ | | \ 

D Additional postage outside Europe £450 (U.S.S7). 

D Check here for delivery by recorded or certified mail: 

£5.75 AJ.S .$9.20) per package plus postage. 

Payment is by credit card only, AH major cards accepted. 
Please charge to my credit card: 

n Access D Amex O Dram O Eurocard Q MauGanJ O Visa 

Card N° 

Exp. Signature 


Address. 


fily/r nrip/Tni lrury 

Tel/Fax 

Company EU VAT ID N° _ 

(TOR CORPORATE PURCHASES) 


discounts areavailaMe. 
Bor details, fax Paul Baker at 
444(011765688 242 


• Bine notepaper foeefrCfcgn 
the back of the diary — a 
simple pull removes fop shea. 
100 refill sheets included. 


Mail or fax this order form to: 
International Herald Tribune Offers, 

P.O. Box 35, Ripon, North Yorkshire HG4 4YG U K 
+44 (0) 1765 688 242 * 

B-roaff:'paulbalrer@btiniernetxom 



LN 

puna 
non in 

taifrle 

'me to 
com- 
-* of d 
r their 
or the 
work 

- the 
t’og'. 
-h to 
Jtlij” 

Irppe 
rom* 
Hall, 
tonal 
per- 
tines 
ir in 
the 
-**rru 
and 
■lav - 
Aith 

•ana 

ohn 

ms. 

ling 


‘ si 




PAGE 4 


INTERNATIONAL HERALD TRIBUNE, SAXURDAX-SUNDAY, JANUARY 2-3, 1999 


lit* 


In Address, Pope Recalls 
Horrors and Triumphs 


CjosMbyOv Sa&FraM Dbptmiia 

VATICAN CITY — Pope John Paul C 
stopped on die threshold of the new century to 
look back on the old one, speaking on New 
Year's Day 1999 of the death camps and 
world wars of the 20th century. 

Hope fra: the next 100 years was found in 
the lessons of the ones gone by, he said, 
particularly in the respect for fellow man 
enshrined in the Universal Declaration of 
Human Rights that followed World War IL 

The pope spoke to thousands filling Sl 
P eter's Basilica for bis first Mass of the new 
year. Thousands more crowded the vast 
square outside. 

'‘When we look at the events of this century 
that is coming to an end. there are before our 
eyes two world wars: graveyards, tombs of the 
fallen, families destroyed, weeping and desper- 
ation, misery and suffering,” he said. “How 
can we forget the death camps, the children of 
Israel cruelly exterminated, me sacred martyrs: 
the Reverend Maximilian Kolbe, Sister Edith 
Stein and so many others?” 

Edith Stein was a Jewish-bom nun who 
died in die gas chambers of Auschwitz, as did 
Kolbe. The Pope put Stein on the road to 
sainthood in October. 

John Paul. 78, had seen much of the suf- 
fering he described: The smoke from the chim- 
neys of Auschwitz was visible from the foot- 
hills around his boyhood home in Poland. 

But the Pope, who walked down the aisle of 
the vast, packed church with a pronounced 
stoop and looked weary during the 90-minute 


service, also lauded progress on human 
rights. “Our century is also the century of the 
Universal Declaration of Human Rights, 
which recently celebrated its 50th anniver- 
sary," he said. The human rights accord was 
reached in 1948. spurred by the atrocities of 
World WarIL 

“I wanted to remind that the secret of true 
peace is in respect of human rights,” the Pope 
said. * ‘The recognition of the innate dignity of 
all members of the family of man," he added, 
“is the foundation of liberty, of justice and of 
world peace.” 

The two-hour Mass was one of the final 
events of the holiday season, which ends Jan. 
6 with Epiphany. After the service, the pontiff 
slowly weaved from side to side among the 
patches of sunlight on the long aisle of die 
basilica, touching die tips of his fingers to the 
outstretched hands of worshippers on both 
sides of die row. 

Later, bis voice surged when he spoke to 
the throngs waiting outside after the Mass: 
“Happy New Year, everyone!” 

Tte Pope later addressed visitors in a sunny 
St. Peter’s Square. 

He recalled his own 20-page message for the 
World Day of Peace; called “Respect for Hu- 
man Rights: the Secret of True Peace,” which 
be sent to heads of state before Christmas. 

Doctors have urged the Pope to slow down 
following a 1996 appendix operation, but he 
has shown little sign of curtailing his schedule 
as he leads the Roman Cnthniir Church to- 
ward die Holy Year in 2000. (AP, Reuters) 



Riots Mar Festivities in Europe 

New Year’s Crowds Provide DressRebeareal for SOOO 
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Pope John Paul H, left, blessing a child during 
his New Year’s Day Mass in SL Peter’s Basilica. 


PARIS — Street riots in a few cities maned 
an otherwise festive New Year’s Eve in West- 
can Europe, which also ushered m a new 
common currency for most countries at the 
stroke of midnight. 

Some of the worst clashes were reported in 
the ****** n French city of Strasbourg, where 
police arrested 19 youths after rioters set fire 
to 43 care, stoned police patrols and destroyed 
several telephone booths and bus shelte rs. 

In nearby Mulhouse more than 20 cars were ' 
burned, while on die western side of die coun- 
try, 1 2 cars were set on fine by youths in dw ciry 
afNames. Six cars were set alight in Boideaux, 
and cars also were destroyed in die suburbs of 
the southwestern French city, the police said. 

Rioting in tough, underprivileged French 
suburbs Has been a feature of recent New 
Year’s Eves. 

hi J in Eastern Germany, six police 

officers were injured in clashes with youths 
who set up street barricades, threw stones and 
looted a supermarket, die police said. 

Elsewhere, hundreds of thousands of 
people celebrated peacefully. 

About half a million people filled die 
Champs-Elysees in Paris, a similar number to 
die previous New Year bat well below the 1 -5 
million who packed Ac avenue to celebrate 
France’s Wand Cup soccer victory in July. 

In Berlin, more dun 400,000 gathered 
around the central Brandenburg Gate to greet 
the year that will see die city become the 
capital of Germany once again. 

An hour before midnight, police blocked 
access to the Pariscr Platz in front of Ac gate 


and checked revelers to ensure, that they bad 
no fireworiu. Several dozen people were in- 
jured in explosions last year. 

Several thousand people abo celebrated in 
Weimar as the town, die birthplace of GoeAe. 
took over from Stockholm as the official 
cultural capital of Europe. 

Revelers celebrated die arrival of 1999 
with street parties across Britain, the biggest 
bong in Edinburgh, where some 200000 
tamed out for a fireworks display over Ae< 
castle, followed to a lone piper. 

In London, 100,000 people converged on 
Trafalgar Square to see in die New Year to the 
(Aimes of Big Ben, despite modi of the area 
being cordoned off as die police tried to avert 
a crush. 

Around 60,000 turned out in the central 
city of Binninghanyanotbcr 30,000 in New- 
castle in die northeast and 20,000 m Cardiff. 

Thousands of Spaniards celebrated in tQp 
rate on Madrid's central Puerto del Sal 
square, consuming Ae traditional !2grapesin 
die 36 seconds it took the City Hall dock to 
strike ziudnight The tradition dates back onty 
to 1909 ana was introduced to encourage 
people to consume grapes because of over* 


In Frankfort, Ae home of Ae European 
Central Bank, fireworks were set off and sev- 
eral tanks lit up their office windows to fonn 
a giant E to greet the arrival of the euro. 

Officials m all major cities said they saw! 
the events this year as a dress rehearsal for the 
celebrations ax Ae end of this year, when 
many times more people are expected to take 
to Ae streets. (AFP.Reuiers) 
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Holds Barred as Netanyahu’s Character Takes Over as Issue in Israeli Vote 
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JERUSALEM — Israelis joke flat 
tbeirs is a country of 6 1 1 J _1 , - 
Ulioa cell ph 

candidates for prune minister. 

i KrJSy ay v. tmic ” ime ^“Ster Benjamin 
Netanyahu turns around, he feces a do- 

not from faHeft St 


It's difficult to justify die two big mg' hags in die election free-for-alL 
parties’ intention of postponing elec- That is not to say flat tins has started 
Yosef Lapid wrote in out as an issues-oriented race. So far, the 
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tions until May* 

tiie newspaper ‘Ma'ariv. “It is in the 
n a t iona l interest to finish thk maper 
quicker, efficiently and elegantly.'* 

Israeli law dictates that when a gov- 
ernment fails, it most be replaced within 
60 days. But Mr. Netanyahu and tile 
from his own opposition Labor Party struck a deal to 

A from his own cabinet, afterESLwim^ th SiP ppte ^ S 0vem “ 

Minister Rafael Eton on ^J OWIDg thcm to n^ooate an 

became fee fourth rightist candSVn date.Mw for May 17, wife a ing toppled hung over fee primemin- 

throw his hat into the rinfi. 081610 probable runoff on June 1. The date is iscer s every move. Last week, when he 
1 Already, the campaiim feek lit sOtisubject to approval by Parliament cast one of 81 votes to disperse the 
public Family feud, a^TOlitSi i*rnL^ , During feis period, the national government, the situation bad reached 
ore wonderine whether rtk u^ci ^ Pej ? ° udget » secular-religious relations, the farcical proportions: there were three 

T m La ^S?J ■«“ Israeli-Pales- different hilTon the floor, each with a 
campaign, tuuan peace effort will hang like punch- separate no-confidence motion attached 


only lightning rod for debate has been 
Mr. Netanyahu’s character, and all 
gloves have been off. 

But the major issues cannot be frozen 
in time, and so decisions will be made by 
a government in fee midst of a slow- 
motion dissolve. 

Far months, as Mr. Netanyahu’s gov- 
ernment was teetering, the threat or be- 


by a different faction. It was legislation 
by blackmail; Pass this bill or we bring 
down the government. 

Now, the threat would seem to be 
moot, but the bartering continues, in the 
context of fee campaign. Far instance, the 
head ofPariiament’s Finance Committee, 
knowing feat most candidates want to 
woo religions Jews, is promising to hold 
budget legislation hostage by tying it to 
an issue important to strict: Orthodox fac- 
tions. A vraham Ravitz, the Finance Com- 
mittee chairman and head of the United 
Torah Judaism faction, said be would not 
bring the budget legislation to its next 
reading until Parliament approves a bill 
feat in effect bans Reform and Con- 
servative Jews from serving on the coun- 
try’s all-powerful religious councils. 


The bill, which is an attempt to cir- 
cumvent a high court order to integrate 
the religions councils, passed by a thin 
margin, on its first reading Monday night, 
drawing fierce criticism from Reform 
and Conservative Jewish leaders here. 

For Mr. Netanyahu, fee race is be- 
tween him and “the left,*' a term he uses 
as a slur and has so far attached to three 
fairly middle-of-the-road establishment 
figures — Bind Barak, the Labor Party 
leader and former army chief of staff, 
Amnon Lipkin-Shabak, another former 
chief of staff, who is expected to an- 
nounce his candidacy as a centrist next 
week, and Dan Meridor, of the Likud 
Party, who defected last week to run as a 
centrist candidate, too. 

But it is the vicious internal combat 


Congo Rebels Shifting Headquarters 

Insurgents Hope to Bolster the Meager Popular Support for Uprising 


By Ian Fisher 

New York Times Service 


war and is not very popular either. 

la feet, fee rebel leader Ernest Wamba 
dia Wamba has been pushing for a ne- 


VTC AXIT- A K17 rv . "MAJun luu Lmaj UU&LULlg, JUJ H ilC- 

gotiated settlement to the war — in part 
or fee Congo This city at a bend in the because he savs he is worried feat wn-tam 


'*•■ Congo River will soon become fee new 
-tpbel headquarters, in a move that con- 
, cedes a reality no one bothers to hide 
jmymore: The rebellion may control 
i£ver-growmg chunks of Congo, but it 
remains deeply unpopular with fee 
■people. 

. It is not hard to see why. The other 
evening Sadtiri Taboo, 33, who washes 
cars for a living and does not main * much 
-anyway, was reduced to planting a table- 
. sized plot in an. incongruous place: next 
Jo Kisangani’s port, which has been 
^closed since fee rebellion began in Au- 
gust and is fens empty of fee flour, dried 
.fish, salt and oil that normally float trp 
jhe river in huge barges. 
v “ “I would like to get some work and 
_eat two times a day," Mr. Tabou said. 
“But that’s not happening.” 

The rebels' move to Kisangani — 
^closer to the center of Congo than their 
yuirent headquarters in Goma at fee 
far eastern border — is just one step 
they hope will help win the hearts 
and minds of the Congolese. Their fail- 
ure to. gain much support after nearly 
five months, they increasingly acknowl- 
edge, has weighed down their drive to 
overthrow President Laurent Kabila, 
who took office in 1997 after a similar 


because he says he is worried that certain 
elements of his own rebellion, partic- 
ularly soldiers, might forget their prom- 
ises of democracy if they won by mil- 
itary might alone. . 

“There will be these limitations of fee 
victors feeling like they are fee bosses, 
and nobody else should be around,” said 
Mr. Wamba dia Wamba, president of fee 
Congolese Rally for Democracy. “For 
us, fee important thing , fee crucial thing, 
is political Yictoiy.” 

Though fee rebels tried at first to 
minimize their popularity problems, 
there has been no hiding it They tried 
early on to reach out to student groups 
and tribal leaders in fee temtory they 
now bold — perhaps a third of the coun- 
try — with minima] success. 

That failure, some experts say, has 
irritated Uganda, which along wife 
Rwanda is backing the rebels wife 
troops and other military support. There 
is much speculation that Uganda has 
become friendly wife a second rebel 
group, led by Jean-Piene Bemba, a 
businessman and son of one of fee 
richest men in Congo, looking to 
broaden fee appeal of fee drive to over- 
throw Mr. Kabila.^ 

Mr. Wamba dia Wamba, who has 
been hostile to fee idea of a second rebel 


TRIAL: Cambodia Chief Switches Signals 


Continued from Page 1 


Sen’s Cambodian government was 
treated as an international pariah, al- 
though it was the Khmer Rouge thai had 
carried out crimes against humanity. 

Then. Mr. Hun Sen noted, it was fee- 


Monday by appearing to oppose a trial, 
saying, “If a wound does not hurt why 
should we poke it wife a stick tq make it 
bleed?” i ^ «•» 

»\ His statement Friday suggested feflp* ^ 

Jhe had been affronted bjtjrn Cambodian, politics as. part of fee J99L 

branded him as soft on the Khmer Paris peace accord. 

Rouge. It has been a point of pride for Had fee Khmer Rouge not decided to 

him dial he has consistently opposed the 
movement from which he affected in 
1977 and that he has played a major role 
in its defeat 

He said his first priority had been to 


fence, said his group planned to repair 
the road from Kisangani to Bunia, 550 
kilometers (340 miles) northeast and 
across Lake Albert from Uganda. That 
would provide work as well as create a 
route for goods dial have stopped com- 
ing-upriver and now must arrive by air. 
He said fee rebels also were planning 
sanitation projects, mostly to provide 
clean water. 

The rebels have also been reaching 
out to other groups opposed to Mr. 
Kabila. They appear to have forged a 
deal with a fierce but fickle faction in 
eastern Congo: the Mayi-Mayi, a loose 
group of perhaps thousands of warriors 
who have fought both for and against 
Mr. Kabila. 

Serge Mukendi, secretary-general far 
the Workers and Peasants Movement of 
Congo, which purports to represent a 
large faction of fee Mayi-Mayi, said die 
rebellion needed to persuade people that 
it was a genuine force of Congolese 
hungry for. deep change. 

“We need to clean it — dty and 
sunshine — so it will smell good again,” 
said Mr. Mukendi, who added that he 
had once worked as an organizer at a 
hospital union in New York. 

He said that until now fee rebellion 
had been too tightly associated wife its 
foreign backers, especially Rwanda. 
Rwandans are strongly disliked in much 
of Congo, partly because of hostility to 
the Tutsi ethnic group, which governs 
Rwanda. 

More concretely, Mr. Mukendi said, 
many people hold Rwandan soldiers re- 
sponsible far much of the killing in the 
rebellion that brought Mr. Kabila, to 
power. In that fight the Rwandans and 
Ugandans backed Mb. Kabila the same 
way they are backing: his opponents , 
now.- ■>"■■■ ••..*.• 



RAMADAN’S END — Two men flashing a victory sign as they 
joined worshipers leaving the Temple Mount in Jerusalem after 
prayers Friday marking the end of the Muslim holy month. 


feat most threatens Mr. Netanyahu at 
this point in the race. The question of fee 
moment is who will be faithful to Mr. 
Netanyahu. Yitzhak Shamir, a former 
Likud Party prime minister, set the tone 
at fee beginning of fee week by pro- 
nouncing Mr. Netanyahu an “angel of 
destruction,” presiding over the disin- 
tegration of the Likud. 

Yitzhak Mordechai, the defense min- 
ister, is still on the fence, weighing a 
defection to Mr. Shahak’s yet-unformed 
centrist party, in what would be a blow to 
the prune minister's candidacy. 

And David Levy, a former foreign 
minister under Mr. Netanyahu, is re- 
portedly set to join Mr. Barak on the 
Labor Party list only weeks after ne- 
gotiations broke down wife fee prime 
minister about rejoining his cabinet. 

Even Ariel Sharon, fee foreign min- 
ister, who has stood fiercely by the prime 
minister’s side as his most powerful ally, 
wavered a bit when asked if he would 
ever seek to be fee country’s leader. 

He would consider running for prime 
minister “under certain conditions,” be 
said on a talk show , but did not elaborate. 
Some speculated that he might be temp- 
ted to jump in and take over the Likud if 
Mr. Mordechai bails ouu 

So far, the three rightist candidates 
who have declared their candidacies do 
not present a significant threat to Mr. 
Netanyahu, although they would leech 
support from him. They are Uzi Landau, 
a member of Parliament who is chal- 
lenging Mr. Netanyahu from within fee 
splintering Likud; Benny Begin, a ge- 
ologist ana ultranationalist who left the 
Likud in disgust, and Mr. Eitan, a former 
array chief of staff and leader of the far- 
right Tsomet faction. 

But they reflect a key problem that lies 
ahead for Mr. Netanyahu, even if he 
surmounts fee divisious on the right to 
emerge as its candidate. 

While he may have retained the sup- 
port of the street, be has lost the trust of 
most of the rightist leadership. And it is 
not chiefly ideological; it is not feat he 
signed fee I and-for- security peace plan 
wife fee Palestinians. It is personal. 

■ Netanyahu Shrugs Off Polls 

Mr. Netanyahu on Friday shrugged off 
polls predicting he would be ousted in the 
elections and pledged to lead his Likud 
party to victory. Reuters reported. 

“1 always lose fee elections in polls and 
win in fee vote. That's how h will be this 
time as well,'’ Mr. Netanyahu, 49. told 
Israeli radio after the latest survey showed 
he would lose in a runoff vote against any 
of his three main challengers. 

According to fee poll, conducted by 
tiie Dahaf Institute, none of fee can- 
didates would get fee SO percent of fee 
vote required to win in the first round, 
forcing a runoff between the two top 
candidates. If Mr. Netanyahu were to face 
Mr. Barak in the second round,40 percent 
of respondents said they would back him, 
while 45 percent would back Mr. Barak. 


boycott ! 
1992, he 


the UN-sponsored election in 


, he pointed out, the peace agree- 
ment would have welcomed them back 


secure fee surrender of Khmer Rouge 
leaders, brining peace to his cduritiy far 
the first time in a generation. Next on the 
agenda is the question of how to proceed 
wife an accounting, he said, sounding 
•very much as if be did intend to proceed 
wifeatriaL 

“What type of court should be set up, 
-national or international?” he said. 
•“Where shall it be located, in Cambodia 
or abroad? Will they use Cambodian or 
—foreign judges and prosecutors or a mix- 
-rare of both? Will the trial be based on 
Cambodian or international laws?” 

~ - Mr. Hun Sen said that he was not a 
jurist and that it was not up to him to 
'^pcide either whether to go forward wife 
*sf trial or how a trial should pro ceed. 
Nevertheless, Cambodia is still far from 
_ be ing a nation of laws; fee judiciary still 
answers to his diktat. 

€> The statements Friday of both Mr. 
Hun Sen and fee Khmer Rouge sug- 


to rfgaw ^ ^ RabBa feas- botetered^his pop- 

ulariry by casting the rebellion as an 
invasion ~by forces from Uganda and 
Rwanda. That widespread view has 
helped draw in still more foreign sol- 
diers — from * Zimbabwe, Angola, 
Namibia and Chad — to defend Mr. 
Kabila’s government. 

Here in Kisangani it is far from clear 
that the rebels’ plans are ambitious 
enough to win them much support, 'lim- 
ing is part of the problem. The city, 
which residents say was looted when 
Mr. Kabila took power, is not happy 
about another war. In addition, it was 
easier few Mr. Kabila because be was 
fighting Mobutu Sese Seko, who had 
ruled the country, then called Zaire, for 
32 yeara. 

“The first war,” Mr. Wamba dia 
Wamba said, “all you have to do is say, 
‘Mobutu has to go.’ Everybody says, 
‘Hooray.’ But the second war you say, 
‘Kabila has to go,’ and they say, ‘Why 
didn’t you give him a chance?’ ” 

Perhaps most important, though, the 
war has brought tremendous hardship to 
Kisangani 

Commerce has all but halted. Food 
prices have soared. Medicine is hard to 
come by, said Dr. Soki Uni-Lay, 42, 
medical director of fee Kisangani pub- 


Threat Shutters U.S. Embassy in Israel 


into society without a trial, just as he has 
now done. - 

“Was it then an artificial morality in 
the era of the Cold War and ideological 
confrontation?’ ’ be asked. 

A leading Cambodia scholar, David 
Chandler, made a similar observation in 
an interview this week. 

“It was pretty sordid,” he said. “It 
was high Cold War, as you remember. 
Pol Pot should have been pushed off to 
trial in the 1980s but that would have 
been embarrassing to fee United States. 
These tilings are very easy to be sanc- 
timonious about but very hard to draw 
lessons from.” ' 

Pol Pot, fee Khmer Rouge leader, died 
last year without faring a genuine 
tribunal. 

' The Khmer Rouge statement Friday 
took history back a decade earlier, to fee 
U.S. bombing campaign — intended to 
cut the supply lines of fee North Viet- 


The Associated Press Tel Aviv compound was relayed by fee 

TEL AVIV — The closure of the U.S. U.S. State Department in a cable and not 
Embassy in Tel Aviv came in response to delivered locally in a phone call, as 
a warning about a possible attack on the ■ Israeli media have reported, 
compound relayed from Washington and Israeli media have raised fee pos- 

not because of a threat delivered locally, sibility that assailants plotted a car bomb 


namese Army — that took large num- 
bers of Cambodian lives and helped 
border floor 

involve not only an exploration of one of neighboring Vietnam. . 4 . r - - 

in uivcwn 3 *7 tf _ 1 — — The statement seemed to contain the 

hope that fee United States and other 
countries, feeing fee skeletons of their 
own past, might have second thoughts 
and embrace fee proposal made by Mr. 
rchipji Samphan oh Tuesday that every- 
- - totory of body simply “let bygones be bygones.” stopped in intensive care to talk with 

BKKSSSSk: 

government durflg Kluwr Rooge spoten 


an Israeli security source said Friday. 
The embassy was shut down Tburs- 
r, and an embassy spokesman, Larry 
iwartz, said he did not know whether 
it would reopen Monday. 

Mr. Schwartz said earlier that the clo- 
sure came after the U.S. ambassador, 
Edward Walker, received a “direct and 
credible” threat against the facility. The 
Israeli police heightened seenrity, post- 
ing additional officers around fee beach- 
front property on the Mediterranean 
Sea. 

Mr. Schwartz refused to elaborate on 
fee nature of the threat, but said the 
closure was in line with “actions fee 
UJS. government has taken in recent 
weeks in light of the heightened general 
threats in the region.” 

An Israeli security source said the 
wanting about a possible attack on fee 


attack. On Thursday, Israeli and U.S. 
security officials peeked into fee win- 
dows of cars in the embassy parking lot, 
but did not conduct thorough searches. 

■ First Security Closure 

William A. Orme Jr. of The Nen’ York 
Times reported earlier: 

It was the first time that the U.S. 
Embassy in Israel had closed its doors 
for security reasons, officials said. 

Children and other dependents of U.S. 
Embassy and consular personnel in Israel 
were entered out of the country by the 
State Department during the four-day 
bombing campaign against Iraq in 
December. The evacuation order has been 
lifted, but many families remain abroad 
The U.S. Embassy in Cairo was re- 
cently closed temporarily after receiving 
threats linked to U.S. action against Iraq, 


and Mr. Walker's decision to close the 
embassy here Thursday should be seen 
in fee same “regional context,” Mr. 
Schwartz said. 

The State Department has kept its 
foreign missions in a state of alert since 
the Aug. 7 bombings of fee embassies in 
Kenya and Tanzania killed 224 people 
and prompted air strikes against Sudan 
and the Afghanistan compound of the 
Saudi exile Osama bin Laden. The se- 
curity concerns increased as protesters 
throughout the Middle East condemned 
December’s military action against 
Iraq. 

On Dec. 24, fee State Department said 
it “continues to receive reports that 
make us concerned about the safety and 
security of both official U.S. govern- 
ment and civilian targets.” 

“We take these threats seriously and 
fee U.S. has increased security at United 
States government facilities world- 
wide,” fee department said. “A number 
of our posts have temporarily suspended 
or limited services to the public, and may 
have to do so in the future.” 


History's great atrocities but could open 
a re-examination of America’s policies 
_gnd pragmatism during the war in In- 
dochtna and its aftermath. 

•> in an aggrieved tone. Mr. Hun Sen 
recounted his history of opposition tome 


the grounds, passing first through a 
ward with 30 children suffering from 
maln utrition, an affliction that be said 
bad started only wife the current re- 
bellion. ■ 

Several were soldiers’ children. He 


CLINTON: Senate Republican Leader Walks Political Tightrope 




is a very compucaxea situation, the 
Khmer Rouge spokesman said, echoing 
Mr. Kbieu Samphan’s comment that his- 

“ - — — — J AAfl St «r< rl 1 1 I 


_ no. more than a jimgjp in8 ^ ) e ^' ^ righrand who is doing this and who is 

Mr. Hun doing that. ” 


Khmer R 

seat at the 


was allowed to kee$ 

nited Nations. 


worker who has wasted away to near 
nothing and looked away when asked 
what was making him sick. 

Dr. Urn-Lay said the doctors at first 
assumed Mr- Mbale had AIDS. 

“We tested him, and be doesn’t,” be 
said. “AH he needs is food” 
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on approaches to the 

industrial and political sites that were fee 
major target in Desert Fox, wbfch saw 
US and British warplanes hit 100 targets 
with precision-guided weapons, includ- 
ing roughly 425 cruise missiles — 100 
more than the total usedinfeeGuIfWarin 
1991 according to official U.S- figures. 

Desert Fox consumed enough of these 
stand-off weapons to dent air force and 
■ J “potential 


Iraq Safeguarded Missiles, Report Says 

* Iraq’s air defenses were only targeted designed to cany nuclear warheads and 

By Joseph Fitchett totheexxem needed to disrupt ronranand- *r«ncn ft rt«t i«, kAmiw.. n.A» 

~~ Herald Tribune 

and British warplanes, 
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SAM-3s and. 


can aim and anon 


Week & Space Technology, 


be transported by B-52 bombers: Those 
used in Desert Fox fired a new model 
capable of carrying a 3,000-ponnd 
(1350 kilogram) warhead over distances 
up to 650 kilometers (400 miles). 

This new version, which also uses the 
global position system for accuracy, is 
considered twice as lethal as theprevious 
model used in fee Gulf War. In Desert 
Fox, officials said, B-52s flying from 
Diego Garda Idand&ed about 90 crui8e 
missiles, while warships in the Gulf 
launched more than 325 T omahaw ks. 

- Much smaller, fee Tomahawks — 
which officials said have a success rate 


Continued from Page 1 

self as to which way to raise helL” 

Connie Cochran, executive director of 
fee Mississippi Republican Party, said 
many voters nad called headquarters to 
complain that because of Mr. Lou there 
may be no full-scale examination of the 
charges against Mr. Clinton. 

Gary Bauer, head of the conservative 
Family Research Council, simulta- 
neously criticized Mr. Lott while giving 
an indirect boost to his own prospective 
Republican presidential bid: “I’ve been 
concerned overall about a lack of 
leadership in fee party for some 
time now. I think the vacuum left 
by Ronald Reagan has never been 
filled both in commitment to ideas 
and in courage in pushing against 
fee tide.” 

La Mr. Lott's political calculus, 
however, fee imtation of Mr. Bauer and 
Mr. Reed are far outweighed by the need 
to protect the re-election prospects of 
such Republican senators as Rod Grams 
of Minnesota, John Ashcroft of Mis- 
souri, Rick Santorum of Pennsylvania, 
Spencer Abraham of Michigan and 
James Jeffords of Vermont. 

Partisans on both sides of the aisle 
printed out that these and a number of 
other Republican senators up in 2000 
face re-election in states where Demo- 
cratic challengers could capitalize on 
impeachment proceedings. 


hold a grudge when at the end of the day 
you have some vote feat a member will 
be accountable for.” 

Senator Mitch McConnell, Republi- 
can of Kentucky, incoming chairman of 
fee Rules Committee, defended Mr. 
Lott. 

“He views his role here as majority 
leader of the whole Senate,” Mr. Mc- 
Connell said. ‘ ‘Almost no one is viewing 
this as a partisan exercise.” 

In fact, one Senate source close to the 
negotiations over impeachment pro- 
ceedings contended that one of Mr. 


‘He views his role as majority leader 
of the whole Senate. Almost no one 
sees this as a partisan exercise.’ 


Lott’s goals was to prevent a repetition 
of the kind of battle that turned im- 


A into a partisan war in the 
louse: “He looked bad: on fee House 
and said, ‘There but for fee grace of God 
go we.’ We have other business to con- 
duct and the Senate is a very personal 
place. If a bitter partisan divide is im- 
planted in fee Senate, it's very tough to 
dislodge and no business can get 
done.” 

Not ail impeachment hawks were crit- 
ical of Mr. LotL One Republican poll 
taker. Bill Mclnturff, said: “It's simple. 


exist~in mobile versions ■ — rr- _ nB£az fc ie . approaching 100 percent in accuracy — ‘ 'He is acting in behalf of his most In fee Senate, it takes a two-thirds vote, wife just a minor! 

STfcocfiiv at F- 16s and other U.S.ng“- nnerational shortage seems likely, were used against AI Sava airfield where immediate constituency, his 55 Repub- If there is never going to be a two-thirds lied with the 45 
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with low risk unless they are the United States has fee Iraqis were modifying Czech-made 

electronic warfare planes hundred air-launched cruise ms- training planes into pilotless drones with 

These SAM batteries, ong according to fee A 


of a sober, nonconfrontationaJ period. 

“In '95, we were new, we were ex- 
uberant, we were excited, maybe a little 
out of control,” he said. “Now, ev- 
erything is different.” He added: “We 
are not going to look for a reason to fight 
We’re going to look for a way to get 
things done,” 

This kind of thinking has continued, 
influencing his current posture on the 
mpeachmmtproceedrngs in fee view of 
a number of people. One Democrai 
noted, “Lott has been fee one who had to 
deal with fee catastrophes wrought by 
fee House, beginning with fee 
government shutdowns. His solu- 
tion was to make deals and pass 
legislation.' 1 

In this assessment. Mr. Lott’s 
emphasis on passing legislation in 

1996 to counter fee image of the 

Republicans generated by fee 
1995-96 government shutdowns was 
crucial to Republicans’ success in hold- 
ing their House majority. 

A Republican familiar wife Mr. Loti’s 
thinking said: “He is not inclined to 
blow up the place” over impeachment. 
“It’s not in the Senate’s interest or in the 
party’s interest to do that.” 

For Mr. Lott, fee crucial political test 
will be working out the details' of an 
impeachment proceedings strategy that 
can win majority support from the Re- 
publican caucus. Few betfeve he would 
try to impose rules gpveming fee trial 


! naval Toma- 


wing-tanks suitable for delivering chem- 
ical or biological weapons. 

Together wife about 600 laser-guided 
bombs, the U.S. ordnance was described 
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lican senators. He is acting as leader of 
his own patty,” a senior Democratic 
Senate aide said. In the states likely to 
have close races for Republican incum- 
bents, impeachment “is not a popular 
position wife general election voters.” 
The aide contended feat conservatives 
and strong Republican partisans “can’t 


vote, then there is a calculation just how 
long do you want to pursue” a trial to 
remove Mr. Clinton from office. “If it 
was just a majority vote in fee Senate,” 
be a dd ed, “we would be having a very 
different conversation.” 

When Mr. Lon became majority lead- 
er in March 1996, he signaled the start 


Republicans al- 
_ , rats. But a nunv- 

ber of sources^oted feat prospects for 
getting a m^ty of Republican 

to his plan look reasonably 

* 

counter intractable opposition*^ ^ 


line. 
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Impasse Between UN and Taleban Is Blocking Relief Efforts 


By Barbara Crosseoe 

New >• <Tph* swine 

UNITED NATIONS. Ncu York — 
A hardening of positions by the United 
Nations and tbegroupihar controls most 
of Afghanistan is caroling efforts to 
resume international relief work there, 
officials from both sides say. 

Stalled talks with the Taleban, the 
militant Islamic movement that rules 
more than 90 percent of the country, 
mean that if most no significant work ui 
viial areas like nealth and reconstruction 
from more tnan 20 years of civil war can 
take place in the country, which has now 
fallen under the grip of winter. 

The United Nations Children’s Fund 
said this week that education in Af- 
ghanistan had all but ground to a halt, 
with nearly 9 of every 10 girls and 2 out 


India Detains 
45 for Attacks 
On Christians 


Reuters 

AHMED AB AD, India — The Indian 
authorities said Friday they had de- 
tained 45 Hindus in connection with 
attacks on Christians in the western state 
of Gujarat. 

No fresh violence has been reported 
since Wednesday, but parts of the state 
where church activists and Hindu or- 
ganizations have traded accusations re- 
mained tense Friday. 

Authorities said they were rounding 
up those behind the violence. 

Four nuns and two priests were in- 
jured Wednesday when mobs set fire to 
a Catholic prayer hall, the 10th reported 
attack on the Christian community since 
Christmas Day. 

Christians make up about 2 percent of 
the 960 million people in politically 
secular India. More than 80 percent of 
the population are Hindu. 

No one has claimed responsibility for 
the attacks, butChristian activists blame 
rightist Hindu extremists. 

Hindu activists, including the Vishwa 
Hindu Parishai, or World Hindu Coun- 
cil, deny involvement. But the Vishwa 
Hindu Parishad has said it wants an end 
to what it says are forceful religious 
conversions. 

Christian missionaries say they are 
only offering charity to the poor in re- 
mote areas. 

Defense Minis ter George Fernandes 
was quoted Friday as saying in the 
Times .of India that he saw the anti- 
Christian violence as a potential threat 
to the government. 

"I see a great danger to the gov- 
ernment,”, he said, “because if the or- 
ganizations which are associated with 
any of the parties in power get into, 
situations where the constitution is chal- 
lenged. then the government runs into 
trouble.” 

The Hindu nationalist Bharatiya 
Janata Party, which leads the coalition 
government, is widely seen to be con- 
nected to the Vishwa Hindu Parishad: 
Both are seen as products of an ideology 
championed by Rashtriya Swayam- 
sevak Sangh, a Hindu volunteers' 
group. 

The Bharatiya Janata Party has come 
under fire for itsperceived links with the 
Vishwa Hindu Parishad. 


of 3 boys not in school. Unicef also said 
that 257 of every 1,000 children die 
before age 5. the fourth- worst rate in the 
world. Other relief groups say that hos- 
pitals have run oui of medicine and 
other essential supplies, while inflation 
has driven up the mice of food. 

The dispute with the Taleban boils 
down to this: The United Nations, which 
withdrew all of its foreign workers four 
months ago, will not return until it has 
firm security guarantees for its staff. 
And Ihe Taleban will not allow other 
activities by the international organi- 
zation — such as human rights inves- 
tigations — until the United Nations 
reopens its offices in the capital, KabuL 

In August, the United Stales carried 
out missile attacks on training camps in 
Afghanistan run by a Saudi-born mil- 
itant. Osama bin Laden. The United 


States has linked him to terrorist ac- 
tivities against U.S. targets, including 
its embassies in Kenya and Tanzania. 

After the attack^ an Italian military 
officer serving with tire United Nations 
was killed in Kabul, apparently in re- 
taliation. The United Nations is de- 
manding ♦ft** the Taleban account fully 
for that killing and prosecute the at- 
tackers. and also that it solve the mys- 
tery of the earlier killings of two Afghan 
workers attached to the World Food 
Program in Jalalabad 

Abdul Hakeem Mujahid, the Tale- 
ban’s representative-designate at the 
United Nations, said in an interview 
Tuesday that his government had “done 
a lot of work in litis regard.” Shortly 
after the killing of the Italian officer, 
Taleban authorities arrested two 
Pakistanis and charged he said. 


“We have these two convicts and we 
have been investigating them,” Mr. 
Majahid said. “So far they didn’t admit 

anything. We gave some tirfonnaiion to 
the UN, but they didn’t consider that it 
was enough.” 

He said that die Taleban wanted to 
iua a v ic w a French officer who was 
wounded zn tire attack to determine if he 
could identify the suspects in custody, 
but that its requests had gone un- 
answered. Mr. Mujahid said that rhe 
United Nations had also rejected as in- 
adeqnate the information gathered on the 
j attarfc on the two local relief workers in 
Talalahad, a generally lawless city where 
kidnappings and shootings are frequent. 

In November, the UN secretary-gen- 
eral, Kofi Annan, recommended that the 
United Nations send human rights in- 
vestigators to Afghanistan to look into 


accusations of massacres of Taleban 
troops in 1997 by opposition forces near 
the ncafiMro opposition stronghold of 
Mazar-i-Sharif. 

The investigators were also to look 
into reports mat forces allied to’ the 
Taleban, if sot the organization itself, 

had is tom killed an unknown number of 
civilians and opposition fighters in the 
jame region this year, when the Taleban 
retook toe area. Human rights groups 
have relied on reports from people who 
fled toe area, who were largely sup- 
porters of enemies of the Taleban. 

The United Nations also wants to 
investigate how a number of banian 
diplomats and journalists were killed in 
Taleban military operations this year. 
The banians supported Shiite, eto- 
nic Hazara militias that were overrun by 
the Taleban. - 



ONE FOR LUCK — A little boy throwing coins toward the Meiji Shrine in Tokyo on Friday. 
Offering coins and prayers for a prosperous new year is a tradition at shrines in Japan. 


Singapore Opposition 
To Answer CJiarges 

Renters . 

SINGAPORE — Choc Soon Juan, toe opposition 
party leader who defied a Singapore police warning not 
to make a public speech without aperaiit, has said he will 

appear in court Monday to be charged with the offense: 
“I will attend court and face my Accusers with a 
conscience and conviction to continue to speak up for 
my rights, and in so doing, toe rights of my fellow 
citizens,” Mr. Chee said Thursday. 

Police spokesmen were not available for comment, 
but state television said police investigations had shown 
that Mr- Qiee,he^ of the Singapore Democratic Party, 
had made a pubbe speech without a license. It said tost 
after consultation with the Attorney General’s Office, 
the police had served Mr. Chee with a summons to 
appear in court to face charges for the offense. 

Mr. Chee had a run-in with the police Tuesday for 
speaking to a lunchtime crowd at Raffles Place in tire 
heart of toe Singapore business district 
The police said Tuesday that Mr. Chee had been 
first served a letter and when he declined to accept h 
was ‘’verbally advised” that it was illegal for him to 
give his speech because he did not have a public 
entertainment license. Under toe Public Entertainment 
Act, any one making a speech without a license is liable 
to a fine of up to 5,000 Singapore dollars ($3,000). 

Mr. Chee said Thursday that the charges were 
“another attempt by tire government to silence me and 
stifle die growing voice of democracy in Singapore. 1 ’ 
Mr. Chee said Wednesday that he planned to make 
another iqreech next week. 


Honduras Scales Back Death Toll From Hurricane 


By James -C. McKinley Jr. 

New York Times Service 

SAN PEDRO SULA, Honduras — 
Two months after a hurricane mauled 
this country, it is still unclear how many 
Hondurans died in the storm, but the 
government has been forced to retreat 
from its earlier conclusion' that at least 
7,000 people perished.. . _' r 

' Officials here acknowledge that their 
initial death tolls, gathered' from pan- 
icked local officials in toe chaotic days 
just after the storm, were riddled with 
inaccuracies. 

In some cases, local officials as- 
sumed that hundreds had died because 
entire neighborhoods had been de- 
stroyed, but later learned that the vast 
. majority of villagers in those places had 
sought higher ground and survived. 

In early December, the government 
cut its official death toll from the storm 
by close to a quarter — from 7,007 
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down to 5.657 — and suspended tire 
governor of Santa Barbara Province for 
allegedly inflating toe casualty numbers 
in that state. 

The accuracy of even toe smaller 
figure is in doubt, however, because it 
includes at least 2,600 deaths reported 
by distraught family members but never 
confirmed, saidtoe fhaa in charge ofthe 
government's . numbers, Arturo Cor- 
ral e5. Even the 3,000 confirmed H<ytk 
were not based on a tjcfdy count * 

The hurricane moved across Hon- 
duras in late October and early Novem- 
ber, dumping record amounts of rain as 
it disintegrated and causing widespread 
flooding across the country. Though toe 
winds quickly abated, floods and land- 
slides wiped away parts of many towns 
and villages and severed communica- 
tions and wrecked the road network. 

With journalists raising questions 
about the death toll and with interna- 
tional donors pumping hundreds of mil- 
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lions of dollars in disaster relief into 
Honduras, President Carlos Flores Fac- 
nsse has ordered a review of all damages 
attributed to the storm. More than 250 
medical and engineering students have 
been enlisted for the review and are 
befog trained to conduct a survey in the 
worst-hit towns. 

'Wito'hdp fiofil United Nations hu- 
nqan rights workers; and equfotaeot 
provided by the United States, toe stu- 
dents are fanning om in small groups to 
try to compile accurate assessments not 
Only Of deaths but also Of damage- to 
crops, roads and bridges, officials 
Mr. Hares has promised that they will 
complete die survey and that the gov- 
ernment will produce an accurate count 
by the middle of this month. 

in mid-December, die mayors of 
small towns and villages were called to 
emezgency meetings in regional capitals 
to discuss die death toll. The govern- 
ment has OTdered these officials to com- 
pile new lists of the dead and missing, 
complete with names. 

“We want to straighten the numbers 
out because there is no excuse not to 
have the right numbers anymore,” said 


Colonel Jorge Andmo Ahnendaros, 
who is overseeing the government relief 
operation in the northeastern part of the 
country, one of toe hardest-hit areas, 
after meeting Dec. 16 wito more than 40 
local mayors in San Pedro Sula. 

But even in the absence of a complete 
study, it has become dear that toe initial 
estimates of thef dead Were not' sup- 
' ported by acomttof bodfoj. 

In tot radnicq^lity’cif ET Progreso, in' 
Yoro Province, for example, focal of- 
ficials at first reported that at least 100 
people had died in floods and landslides 
in their jurisdiction, which includes 
about 54 villages along file Ulua River. 
That figure is still being used in the 
official tally for tbe northern region that 
military officials are keeping at toe dis- 
aster relief headquarters in San Pedro 
Sola. 

But in recent interviews, disaster of- 
ficials in El Progreso conceded that toe 
figure had been a rough estimate. They 
said they had confirmed 17 deaths at the 
most — 9 members of one family who 
were buried on a remote hillside in the 
town of Las Minas and 8 people drowned 
in various places in the district 


briefly 


Deadly Avalanche : 
Hits Inuit Village ' 

MONTREAL — > At least a 2* 
people were kdled and 25 fojuredfo. 
Quebec oa Friday when an ava-^ 
lanche swept down an an hntit vil- 
lage’s New Year’s cetebratiotvtiK. 
police stud. Four others were re- 
ported missing. 

The avalanche crashed into a 
gym to KaziguKuafoiiuaq^a coastal 
village about $50 miles (1,500 ki- 
lometers) north of Montreal on Un- - 
gava Bay, off the Labrador Sea. “It 
was a little after midnight, when 
400 to 500 people were m toe vil- 
lage gymnasium, when the ava- 
lanche strode,” a spokesman for,- 
the provincial police. Francois; 
Done, said from Montreal. “Some* 
people had the time to get out, butL 
some are still missing. A 


the tons of snow, dial slid down toe 
250-foot (80- meter) bill, trying to*, 
teach toe four people stitt tuned, he i. 
said, adding mat 12 ofthe fcriured' - 
were re p o r t e d in serious c on dition. < 

<AF) 

Dissidents Proclaim 
China Labor Dirty 

BEUING — Dissidents in China 
are seeking to form an independent 
labor party, despite a crackdown > 
that has put other dissidents in pris- 
on, an exiled activist said Friday 
Organizeraofthenewgroop.caU- 
ing itself the China Labor Party, are 
preparing an attempt to register the 
group in Keying, according to the 
activist. Ye Ning, who lives in the 
United States. 

In recent weeks, the ruling Com- 
munist Party has imprisoned lead* 
ers of another would-be opposition 
group, toe China Democracy Party, 
in its most severe suppression of 
dissent in three years. The crack- 
down has prompted dissidents in 
China and in exile to protest and 
demand toe release of the democ- 
racy campaigners. Chinese Jeadeis 
have said they would intensify ef- 
forts to quash challenges to the 
Communist Party. 

“The China Democrwry Party 
has already given the dictators a 
headache. Now, here comes the 
China Labor Party,” oiganizers of 
the would-be group said in a state- 
ment faxed to foreign news orga- 
nizations in Beijing. “These are 
sparks and matches for the dried 
firewood covering all of China.” 

(AP) 

Mongolia Makes 
FreeJPress Official 

. ULAN .BATOR, Mongolia — 
The government officially liber- 
ated the news media here fiiday as 
a new law took effect, requiring 
disposal of the state outlets that still 
dominate the industry and an end to 
government oversight 

“This law has wrapped up an era 
of media monopoly by toe stale,” 
said Erdenifo Bat-Uul, a legislator 
who initiated the law. “We tried to 
design toe law to promote democ- 
racy and pluralism in society.” 

A private media indusfry has 
cropped up in Mongolia in the nine 
years since democratic reforms 
ended seven decades of Commu- 
nist rule in 1990. (Reuters) 


BEANS, BEANS, BEANS By Rich Norris 



ACROSS 
1 Clown's supply 
5 Tore. 

9 Border 

13 Comedfen's 
supply 

18 PartofFDJL: 
Abbr. 

19 "Your ’ 

20 Sewed up 

21 Root of 
g ove rnm ent 

22 Pest-removal 


24 Scott Turow 
book 

25 Molasses cookie 

27 Practice area, of 
a kind 

34 Sound for Old 
MacDonald 

31 Lausing-to-FUnr 

(Ur. 

32 Saterisight 

S3 (L&BjSazz 
singer James 

34 One abroad 

35 StiU-tife subject 

36 Hlpstere 

38 Gum 

predecessor 

41 Tanning lotion 
abbr. 

44 Found a new 
tenant for . 

46 Richie’* dad, to 

the Fora 

47 Extremely easy 
shot 

51 Applied, as a 
patch 

53 Come to 

56 George Sand, 
for one 

57 Worth 

58 "The wicked flee 

when 


60 Gtaeool 

82 Augur 

63 During the 
knight-time? 

65 loo crowd 

66 "Human 
C tancraioa* 
sculptor 


87 Stiff, hot drink 

71 President 
Madison: Abbr. 

. 73 Drive off 

76 How some 
papers are 
presented 

77 Item fora 
Mexican pot? 

78 Only insects that 
can turn their 
beads to look 
b ehi nd them 


81 Some shirts 

82 Climber's spike 

83 Acts frugally 

85 Tea source 

88 Stall call 

88 Black civO rights 
oig. since 1912 

90 Well-wisher's 
word 

91 CoLina 
prefit-and-Joss 
statement 

92 “NashvaDe- 
actress 

97 Nair’sfind 

99 Certain 
rainwear 

102 Much-used 

103 Dept, of Labor 
division 

104 Not too swift 

107 With 112-Down, 
a pole shade 

108 1930'scomks 
gM 

109 One of ax. 
usually 

113 Winter Olympics 
event 

110 Media's baby 

117 toothed 

118 One wbo pulls 
strings 

119 Triple -edged 
sword 

120 They may be put 
on pedestals 

121 Keyboardist 
Hess 

122 Give rise Co 

123 Origin 

124 Jr.'s exam 

125 Stratagem 


DOWN 

1 Puff 

2 Provoke 

3 Circumference 

4 Interference 

5 Alert subject 

6 “TuraodoT 
tenor 

7 Conquest of 
5/29/53, 

8 Erase ' 

9 MDitaiy 
communications 


10 Here, in Le 
Havre 

11 Condemned 
pnblid|y 

12 Trim 

13 Ding-a-ling 

14 Two-time U A 
Open winner 

15 Strength 

16 Clan chief of old 
Scotland 

17 Extremely 

23 Source of many 
will* 

26 Sufficient, in 
verse 

28 Written down 

29 In-ftight P.A. 
announcement 

35 Prolonged . 
separations 

37 Pavement 
caution 

39 Trouble 

40 Yawning 

41 1928 movie 
subtitled The 
King of the 


HliHK 


!■■■■!« bIMHB 


HHHI 

HM 

Him 

HBII 

MHI 


© New York Times/Edited by Will Shorty 


42 Doom 64 

43 Subject of 
numerous 70's 68 
lawsuits - gg 

45 Lassitude 


I Never, in 
Nuremberg 

I Oriental nurse 
1 "O Babylon. 1 " ' 
playwright 

Derek. 

> Actor Brace 
I Some E-R. cases 
Chop— — 

Cries oT disgust 
Gardner and 


49 Chief wbo. 

PQgrims 

50 Language 
ending 


others 

I Vein pursuits 

I Partner of away 

i Flying group 

! I960 Everiy 
Brothers hit 

I They have big 
bills s 

1 One of an old - 
threesome - 

’ Person In a race 


78 A WOL pursuers 

79 Firehose water 
- source 

' 80 Open 
81 Granules 

-84 like Brahma’s 
Piano Trio No. 1 

* 86 Perfect 
87 Hotel force 

90 Some 
Olympians 

93 Capacity . 

94 Runs off (with) 

95 Sun Devils' sch. 
86 “Don't be 

discouraged" 

98 Artery 
connection 

99 Caravel features 

100 Invite. asm 
one’s ammoeni 

101 20th anniversary 
symbol 


105 Soothsayer 

106 WbentheaAo 
nuevo begins 

106 Squander 

110 Ballerina 
Pavlova 


111 Scorer's mark i 

1 12 See 107-Across 

114 Marlowe’s Tha 
- — of Malta" 

115 Wedding page ' 

word j 


Solution to Puzzle of Dec. 19-20 ., 


nanan □□□ranno nnonni 
□□□□□□ □noranno nCTnnor.il 
naaannaaunnannonnnnnul 
□naQnaaa non nnnoonul 
oaa annan ana 
cinnnan nnaou aon orsno 
nnmni onnn onao naan 
rinnanannnaQDDOoonnoon 
rsnn nnoa nnnon ononn 
□□□□nnra nnnon ontioo, 
onaonnn nmnnnnn 
finnar* nnonn nnnapon 
□nann craann anon ooa 
nnfinannonnanoonaonnnii 
anna nrnnn nnon nnnn 
□nan ana nnnnn nnnnnn 
non nnonn nno 
aunnnan nnn nnnnnnnni 
nanraanonnnnnnnnnnnnnnl 
a manna mnnorsan nnnnnnl 
nnnnn nannnnn nnnnn 
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| Stained Glass 
'f n a New Light 


iNew York Windows Are Revived 



By David W. Donlap 
towtorkl ma Service 


The people who walked in darkness 
nave seen a great light. 


— Isaiah 9& 
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|«v«Bng Xier-bluo^kL'S 
^■7 22-foot-high 

... S*g*“8 *?_?« 811 *itfa roloredlight,’’ the donor of 

SfhmTiSi^' ^ obcrt R y neve W, told die congregation. And the 
iSsJSS sofi?sed the serviSUxm the intrair 
laaS'I^Sgh,”*' Cl ““ s hymn C" 1 w ™ » Walk as a 

?? 8 -?^r eVeiy ? y -^ t , al stained-glass window is installed in 



|V. . But there is much newly brilliant glass to admire around the 
Jaty. • 

I Restoration projects have reclaimed dozens of darkened 
■ana damaged windows by such masters as Tiffany, at Con- 
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{Trinity in Brooklyn Heights. 

! St B artholomew’s Episcopal Church on Park Avenue is 
jTKtoring eight windows made in northern Prance in the late 
Jloth century, long before there was a St Bartholomew’s— or 
j an Episcopal Church, for that matter. 

, Two of flie windows, which were given to the church in 
• 1953 and placed in the auditorium, are on display in the 
•Gallery ai the American Bible Society, Broadway and 61st 
Street, as part of the exhibition “Glory in Glass: Stained Glass 
in the United States,” which runs until Feb. 16. 

And what better time to appreciate stained-glass windows 
;than in winter? They are a tonic for December’s monochrome, 
■with luscious palettes that wash dark comers in glowing 
strokes of light, their hues blending like a medley of wild- 
jflower fragrance. 

At noon, the cavernous Gothic nave of St Ann and the Holy 
yfrinity on Montague Street begins to sparkle. Rays from the 
clerestory windows stipple foe fruits and vines of the column 
Capitals with purples, greens and golds. In a clearing at the 
west end of this flamboyant architectural forest is a Medi- 
terranean-blue sky visible in the tracery web atop die 40-foot- 
;high (12-meter-higb) chancel window, back afro- a four-year 
■restoration. 

| Across the East River, as the sun hits the east side of the 
■Judson Church on Washington Square South, certain colors in 
Xa Farge’s profusion of opalescent glass seem to leap to the 
foreground, tike French horns dicing through the sound of a 
symphony orchestra. 

At one moment, it is the gold on the edge of the Scriptures 
held by St Anthony. At another, it is the scarletin die legs of St 
.'George, whose limbs are rendered as intricately as in an 
[anatomical diagram. A counterpoint to die dazzle is the grape- 
and-violet robe of St Peter, so lush in the layering of purples 
that it looks as if it had been cut from velour rather than glass. 

Judson *s windows, installed from lU92 to 1915, are together 
t > in place for the first time in a decade. Weakened and buckUng, 
| they had been removed one by one and stored. The church 
^simply did not have the Sl rmlhon needed to restore diem. 

1 But in 1994 Judson was bequeathed 5300,000 on the death 
;of its administrator, Arlene Carmen. The senior minister, die 
Reverend Peter Laannan, proposed using the money as a 
down payment toward restoration. We owe it to the city and 
jour successors to bring those windows back.” he said. 
‘They’re ^ too good to have in die basement in crates.” 

! Support came from die Henry Luce, the Vincent Aster and 
[the Paol and Klara Poczelt foundations. The New York 
Landmarks Conservancy gave $7,500 as part of its Sacred 
[Sites Program, which has made 44 grants totaling $154,125 to 
.stained-glass projects around die state. 

> “There are lots of things that need fixing in churches,’^ ’said 
: Breen, the conservancy’s president, “but stained glass 
ly resonates with people.” 

It is that resonance that appealed to Laannan. “I never cast 
'this project as prettifying,’’ he said. “I cast it in terms of the 
human spirit. I think the expansive spirit of die creators of this 
space ran touch people in lots of contexts apart from wor- 

Judson was intended from its origin as a place with a social 
mission. But it is also a glorious place, designed by Stanford 
White and ornamented by La Faige, who thought of opales- 
^'ent windows as a “form of translucent mosaic. 1 

‘ 15 -foot-high windows resembling 


V La -Faige produced 15-foot-tugh windows resembling 
arched niches, with individual saints framed by pilasters, fa a 
smaller round window is an “Angel in Adoration,” raid to 
have been modeled on La Farge’s mistress, Mary Whitney 

[ The last windows to be restored returned m October from die 
Cum mings Studio in North Adams, Massachusetts. The vice 


the sanctuary was so bright they needed sunglasses, 
Singer, executive director of the synagogue. 


[Alan 
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|BDE RESTRAINT OF BEASTS 
By Magnus Mills. 214 pages. 

$22.95. Arcade. 

Reviewed by Michael Dirda 

M agnus mhxs’s “T*» , R e ; 

araint of Brans" is a triumph of 
(one. ar once funny, eerie and 
fid. On (he surface, the novel - *«t- 
fisted for this year’s Booker Prize — 
merely relates a month or two m foe hfe 
s of a three-man work crew that 
/daiizes in building high-temile wire 
fences. Tam and Rich are from rural 
Scotland; the unnamed 
foreman, from England. AUthreer^t 
to the uncannily efficient . 

speaks portentously, expects perfection, 
and makes everybody nervous. __ 
Except for slogging, away « fcnee- 

building, the “heroes 

smoke cigarenes and sip weak beer 
the underclass in Scotland? 

■"-^®Ssfb5£ 

the old crafts betQ« 




aiming for more titan a '90s update on, 
say, Alan Sillitoe’s working-class clas- 
sic, “Saturday Night and Sunday Morn- 
ing.” “The Restraint of Beasts” is ac- 
tually a symbol-rich fable, recalling 
both Kafka: and the early fiction and 
plays of Samuel Beckett. 

There are times, in fact, when one 
senses the template of “Waiting for 
Godot” just beneath the narrative sur- 
face, Tam and Rich being Scottish cous- 
ins to Vladimir and Estragon, complete 
with repetitive, poppet-like motions, 
v ain dreams and an almost stoic, hope- 
lessness. ; 

From the first page. Mills introduces 
off-kilter, disturbing nuances into bis 
supposedly slicerof-life narrative. 
Words seem to hint at deeper meanings 
than the obvious. When Donald adjusts 
the heat in his office, he announces, for 
no apparent reason, “These things can 
be controlled”; when the narrator asks 
why he is being made foreman, Donald 
answers, “You’re the last one.” 

The book's tide phrase, almost a leat- 
motif, grows increasingly ambiguousand 
threatening. Fences, we leam, ‘ ‘should be 


“The collection ^ ~ f thfan 

j?w p»i of j*5«£5'£'SK 

Oort, most of *OTJbowmg a 



variates 

S^ f . 1 S s td < fflto»oe S - i » 


Uiu HIM 

was impossible.’' Tam's tattoo is meant 
to proclaim 'Tm a Scot” but looks as 
thcnigh it reads “I mascot.” ■ 

Cbaracters regularly agree that it 
was too late now ’ and the mst 
chapter’s description of the uncared-for 
fendng equipment is repc«ed word for 
wordlate in the book: Nothing ever 
changes, kt rione improves, for arm t 

we all trapped? ' 

As the novel progresses, *he sense of 

imo England ® install a complicated 
f££e Peridns, It rams. 


The local pub is unwelcoming. Seems 
that the Hall Bros, do all the local fen- 
cing. Ready cash soon runs out Then 
John Hall unexpectedly appears one 
morning , insisting that Tam. Rich and tfac 
narrator build him a simple barbed-wire 
enclosure. So awesome is Hall’s cha- 
risma that they cannot refuse. Later be 
returns demanding that the men construct 
some “pens/' just a few day’s work. 

The reader’s anxiety increases. Are 
we heading for a Twilight Zone finale? 
Are foe Hall Bros, sausages made from 
something other than the beasts of the 
field? Why do the employees all seem to 
be male? And don’t they ever take off 
those white butcher’s aprons? 

To counter our foreboding. Mills per- 
sists in depicting every event, every 
fresh disaster, as slightly farcical. 

It’s easy for a novel with extrahteral 
meanfag-to sound labored or corny. Mills 
never fats tins happen. He brilliantly 
alternates the deadpan with the deadly. 

In every respect, this is a tantalizing, 
. absolutely hypnotic novel. Little won- 
der that in the months before this year’s 
Booker Prize was announced it was 
‘ outselling all the other nominees. Much 
as 1 admire the winner, Ian McEwan’s 
“Amsterdam,” I would have voted for 
“The Restraint of Beasts.” There’s no 
resisting its insidious narrative charm. 

Washington Post 
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The Extravagant Raffles 

An Exploration of a Man’s Encyclopedic Curiosity 


By So uren Melfkian 

huematiemal Herald TrUmnc 


Krifc McjoVn* Nn. MTkM 

The new 22-foot-high stained-glass window as it 
was being installed at Marble Collegiate Church. 

of the stadia. Jalie Sloan, said relinquishing the La 
ss was like sending a child to college. “Asnrcrad as 
you are, there’s a parting thars very sad,” she said. “They were 
wonderful windows to work with, and we'll mres them.” 

After laboring eight years on the Bolton windows in Brook- 
lyn, David Fraser, director of operations and senior stained- 
glass conservator atfoeSL Aon Center for Restoration and the 
Arts, said he felt that same sense of kinship. 

“He used a palette of glass colors as you would in oil 
painting,” Fraser said. “But glass is very brittle, and you’re 
applying materials to it to control the light It makes ail 
painting and watercolois seem like a snap. Bolton was fear- 
less. He most have been a very spiritual person." 

Fraser also found a human side to Bolton at die summit of 
die chancel window, beyond detection by foe unaided eye. 
“When we got to the top, there was an unbelievably vo- 
luptuous node female figure of an angel playing a harp.” he 
said. “It was one of the most intimate moments I had with 
Bolton.” 

William Bohan and iris brother, John, were hired in 1 844 to 
produce all 60 windows for foe Church of the Holy Trinity, as 
it was then called, designed by Minard Lafever. The ex- 
traordinary ensemble was foe first major stained-glass com- 
mission in the United States, said Virginia Chieffo Raguin, 
director of the Census of Stained Glass Windows in Amer- 
ica.' 

“The Baptism erf Christ,” now being restored, exemplifies 
Bolton’s work: a composition that breaks across the frames of 
foe windows, with powerful figures, an exquisite rendering of 
detail and the unorthodox use of opaqne areas to highlight 
adjacent colors. 

I T TOOK the Boltons four years to make and install the 
windows. To date, it has taken IS years to restore them. 
“We rtdny feel akTf We have*'-# mission,’ ’ sald'SuSan 
Feldman, executive director of the Si. Ann Center. , . ' 
The center has struggled to finance the $3.5 million project; 
indeed, it still must raise $1 million to complete the north 
.windows. It even faced an attempted eviction in 1995 by the 
rector. Church leaders worried mat foe project was placing 
esthetics above the salvation of souls. 

That can be a tough call: spending thousands of dollars on 
windows and other architectural features when religious and 
social programs also beg far scarce resources. 

But the Reverend John Kamas, pastor of St. Jean Baptiste, 
a Roman Catholic church on Lexington Avenue, said be had 
no trouble raising $500,000 from parishioners to restore 
windows made by foe Lorin studio of Chartres, France, 
between 1914 and 1919. The work was done by Sunlitea 
Stained Glass of Rockaway Fade in Queens. 

■ Congregation Sbeaxith Israel on Central Park West, also 
known as the Spanish and Portuguese Synagogue, raised more 
than $300,000 to restore its Tiffany windows, which had 
buckled so badly in the century since installation that pieces of 
glass were popping out 

“Bricks ana mortar are not separate from the mission of die 
congregation,” Rabbi Marc Angel said. “When you come 
into the synagogue, you realize you’re in foe presence of God. 
You feel foe span of foe centuries.’ ’ 

The east windows, above the ark, are buttery yellow under 
foe morning sun after restoration by the Cleririn Higgins 
Stained Glass studio in Brooklyn, New York. 

“It was as if somebody had turned the limits back on, ’’said 

Michael Katz, chairman of foe bonding and grounds com- 
mittee. Some members even complained good-naturedly that 

as, said/ 


L ondon — How English 

writers of the 1800s missed this 
one is inexplicable The extrav- 
agant story of Stamford Raffles, 
the roan largely responsible for foe cre- 
ation of Britain's Far Eastern empire, is 
worthy of a picaresque noveL It certainly 
inspired the oddest exhibition yet staged 
at foe British Museum. 

Ranging from waiercolors of Java- 
nese sites in the 19th century to early 
Buddhist bronzes and grimacing wood- 
en dolls evocative of foe shadow (heater 
that are uniqne of their kind, to say 
nothing of rare dried pi»ptq and foe od d 
deer-mouse skull, ‘^Stamford Raffles 
and the East, "on view until April 19, is 
a new genre unto itself. 

If nothing else, it mirrors Raffles’s 
unconventional personality, including 
his perpemal yearning to learn, cruelly 
thwarted in his youth by dire poverty. 

Bom in 1781 off Jamaica, aboard a 
ship of which his father was captain. 
Raffles — so prone in later fife to write 
about every subject close to his heart — 
barely breathes a word about hirp and 
says little more about his childhood ex- 
cept that he only had two years of proper 
schooling. 

He was 14 when he joined foe East 
Jndia Company in t- ii f rrmetznmc he nev- 
er divulged. How could a boy with no 
social connections poll that off? “Prob- 
ably by just hanging about the company 
premises,” says Nigel Barley, an an- 
thropologist from die museum’s depart- 
ment of ethnography who put together 
foe show. 

An even bigger question marie hovers 
over foe friendship that the young man 
from a modest background somehow 
developed with Lord Minto, foe gov- 
ernor-general of Tndia. 

It apparently blossomed after he was 
appointed assistant secretary to foe gov- 
ernment of the Prince of Wales Islan d, 
Le. Penang, at foe northern entrance to 
the Strait of Malacca, and was elevated 
in 1809 from a £70-a-year job as a clerk 
to an exalted £l,500-a-year position. 

H is contemporaries found the 
friendship odd. Years after his 
death a rumor was still floating 
about that in marrying Olivia, 
his first wife, he had lifted an unwanted 
mistress off his superior’s hands. 
“There just is no evidence of that." 
Barley retorts. 

Another explanation springs to mind: 
Lord Minto, a sound judge of character, 
had detected in the 28-year-old the re- 
sources of unlimited energy, intellectual 
curiosity, lack of jprgudice (soda! or 
racial) and, not least, personal loyally 
that Raffles would display. 

Under its guise as a trading concern, 
the East India Company was the arm of 
foe British government in its colonial 
expansion in Asia. The Prince of Wales 
Island, a “presidency” set up on land 
rented from the sultan of the area, os- 
tensibly to export Malay teakwood, ef- 
fectively became the base from which 
foe information needed to stage die in- 
vasion of Java planned by England was 
gathered. 

fa Europe, where Napoleon’s con- 
quering ambitions found no limit, foe 
Netherlands had fallen under French 
domination and its trading posts in Java 
were fair game. But things did not go 
smoothly for His Majesty ’ s Government 
The interpreter hired to communicate 
with the Malays could not it turned out, 
speak or understand Malay. Raffles was 
dispatched to sort out foe mess. 

Characteristically, he learned foe lan- 
guage swiftly. One of his letters, which 
recently surfaced in Australia suggests 
that his command of Malay was far more 
extensive than was hitherto surmised. 
Barley told this writer. 

Fluency was certainly essential to foe 
intelligence gathering operation that 
Raffles embarked upon. The English 
government wanted to know how foe 
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An oil portrait of Stamford Raffles painted in 1817 by CJ 7 . Joseph. 


Javanese might react to foe planned oc- 
cupation of the Dutch possessions. 

And there were other pressing con- 
cerns. The first document in foe show, a 
letter in Malay to an agent of foe East 
India Company, rterails foe natural re- 
sources; transport facilities and duties 
levied on goods on foe east coast of 
Sumatra. 

Raffles took over the government of 
Penang and staged the planned invasion 
almost single-handed. He informed Lon- 
don that it could be launched from the 
Malaccan Pe ninsula When foe navy as- 
sured that that was not feasible. Raffles 
walked down to tire harbor, spoke to foe 
local fishermen and was told that the 
thing to do was to sail with foe high tide 
after dark. 

T -ending a small fleet, he landed in 
Java in August 1811 without losing a 
single ship, thus infuriating the navy 
high command. 

Lord Minto’s orders were to destroy 
foe fortifications and withdraw. But he 
bad no intention of implementing them, 
nor did Raffles need any nudging to 
follow his example. 

Foil of admiration for foe Malay 
world. Lord Minto’s prot6g&, now lieu- 
tenant-governor of Java, embarked on a 
land survey with foe dual purpose of 
establishing a land taxation system and 
of proving that this was a “civilized" 
land, in 19th-century British terms, 
which deserved to be kept for Britain. It 
would last until his recall in 1816, after 
which Java was returned to foe Neth- 
erlands. 

His discoveries are mirrored in mul- 
tiple collections formed with the en- 
cyclopedic curiosity of foe truly 18fo- 
centnry man Raffles was. It was he who 
revealed Borobodur to foe West A 
Dutch watercolor shows the world mas- 
terpiece of Buddhist architecture as it 
then appeared. Raffles exulted. It would 
allow him to convince his compatriots 
that Java had antiquities, just like Rome 
and Greece, foe ultimate reference to 
westerners. 

fa circumstances that remain sketchy. 
Raffles built up to that effect a small 
collection of 9th- and 10th-century 
Javanese bronzes. Some are remarkable. 
Richard Blurton, a curator in oriental 
antiquities who rescued them from the 
reserve collection, observes that foey 
reflect foe multiple influences coming in 


from India — from foe Chittagong area 
of East Bengal concerning a standing 
Vajrapani, to such southern Indian sites 
as Buddhapad in present-day Andhra, 
regarding a standing Buddha with a 
charmingly naive expression. 

A collection of “upwards of 100” 
magical coins that Raffles gathered be- 
trays his interest in coinage — as one 
more proof of “civilization.” Little did 
he suspect foe real nature of these bronze 
disks with square holes that reproduce in 
large size the Chinese bronze coins used 
as currency in foe Majapahit kingdom 
(1293-1528) and cany confronted fig- 
ures of Javanese mythical characters 
cast in low relief. Their meaning only 
became clear-in this century after a spe- 
cialist in Malay magic saw shnilftr discs 
bong used by the Javanese of southern 
Malaya. 

Raffles also acquired three of foe still 
enigmatic 14th- and 15th-century 
bronze pails, wife low relief figures, 
some representing foe Zodiac signs ac- 
cording to conventions probably bor- 
rowed from Iran, and others characters 
that anticipate the shadow theater by 
centuries. 


T 


HE LIVING culture of Java ex- 
cited Raffles’s interest just as 
much. He laid hands on aston- 
ishing painted wood dolls, re- 


sembling foe later shadow theater pup- 
pete, which have no equivalent elsewhere. 
Neither do two gamelan orchestras of the 


18th century with their instruments car- 
ried by mythical creatures. 

Displayed in a kind of updated spoof 
of tum-of-the century ethnographical 
museums, all this comes across as an odd 
mix, some of itremarkably sophisticated 
and some of it bordering on theme park 
vulgarity. 

The cheap presentation aimed at 10- 
year-olds does not help. The catalogue is 
frustrating: A chronological chart, an 
index, would help. 

The only admirable works of art — the 
Buddhist bronzes, two sculptures from 
Borobodur and Prambanang — were not 
deemed worthy of a single mention, let 
alone a photograph, although most have 
never been illustrated. 

The visitor hovers between fascin- 
ation and irritation. How about a great 
Javanese art exhibition to atone for this 
excursion into museum Disneyland? 
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Try the Khmer Butchers 


No trial for Khieu Samphan and 
Naoc Chea? This astonishing word 
came from Prime Minister Hun Seat of 
Cambodia. Himself a former Khmer 
Rouge commander, he has allowed his 
erstwhile comrades to end their re- 
sistance to his regime and to defect or 
surrender to him. {On Friday, he 
denied that he had given them im- 
munity from trial at some point in the 
future.] These latest beneficiaries of 
Hun Sen's largesse were close and 
notorious aides to the late Pol Pot. 
leader of a Communist band that 
brought death by execution, starvation ' 
and overwork to some 1.5 million' or 
more Cambodians in the late 1970s. 

Earlier, Hun Sen had eagerly sought 
international aid to help try the Khmer 
Rouge leadership for crimes against 
humanity. His conversion to a more 
excusing approach apparently pro- 
ceeds from bis chosen strategy for con- 
solidating his power in a still bitterly 
riven Cambodian society. As he puts it, 
he favors reconciliation over a course 
that might lead to resumption of civil 
war. Certainly, Cambodia’s friends 
can wish it no less. 

But these are special circumstances. 


Hun Sen himself came to power by 
coup and rules now in part by violence 
and intimidation. He seeks to win for 
his regime international approval, 
Cambodia's United Nations seat and 
foreign aid. That should make him 
more amenable to international ap- 
peals to hold past Cambodian figures 
accountable for their crimes. 

Khieu Samphan and Noon Chea are 
not your ordinary killers, like, for in- 
stance. A u gusto Pinochet, the former 
Chilean dictator recently detained in 
London for a few thousand deaths. In a 
century of killing they are among the 
great killers. 

Hun Sen may wish to allow these 
men to live out their days in a quiet 
coma- of Cambodia. They offer only a 
feeble, meaningless apology. 

But the minimal requirement for 
a society seeking its own kind of 
peace and acceptance compels a trial 
of the two for great crimes, either in 
an international tribunal or in a Cam- 
bodian one. 

Anything less mocks the death of the 
victims and offers the next potential 
perpetrators a free ride. 

— THE WASHINGTON POTT. 


Guiding the Senate 


It is encouraging to see Senate Ma- 
jority Leader Trent Lott taking an as- 
sertive yet balanced leadership role in 
the presidential impeachment crisis. 
He seems to have drawn the right les- 
sons from watching a temporary House 
leader. Bob Livingston, collapse under 
the task of guiding that chamber 
■through its hearings. 

Mr. Lott firmly blocked the attempt 
by Representative Henry Hyde and the 
impeachment managers from the 
.House Judiciary Committee to dictate 
the procedural rules for a Senate trial. 
Now comes the news that he and his 
Democratic counterpart. Tom 
Daschle, are poshing a plan to have 
expedited arguments that could pro- 
duce a censure vote before tire State of 
the Union address on Jan. 19. 

Even with this good beginning, Mr. 
Lott will confront sensitive and com- 
plex tasks. He must sell his party on 
this creative plan to avoid a full-scale 
trial and a direct vote on the articles of 


essary looks like a reasonable and con- 
stitutionally sound way to move to- 
ward censure. It would also satisfy the 
demands of President Bill Clinton’s 
critics for a vote that would show 
whether there are enough votes in the 
Senate to warrant a trial that could 
result in removal from office. 

Whether censure comes before or 


after a trial, it will need Republican 
votes to pass. This is where Mr. Lott's 


skills as leader and negotiator may meet 
a stem test. A negotiated censure res- 


olution. rather than one imposed by the 
the country. 


Senate, would be best for 
To be sure. Senate Republicans will 
not and should not accept Mr. Clin- 
ton’s contention that be did not lie 
under oath. But that does not rule out 
serious negotiations between the 
White House and the Smite leader- 


ship. Those negotiations could cover 
>f i 


the wording of an admission on the 
essential offenses and the possibility of 


impeachment by interposing a proce- 
dural vote after both the Judiciary 


tying such an admission by the pres- 

mid not 


Committee and the White House have 
outlined their cases in brief opening 
presentations. At that point the Senate 
would vote on whether the evidence 
constitutes high crimes and misde- 
meanors and therefore requires a trial 
leading to possible removal from of- 
fice. If that proposition fails to pass, die 
Senate could then move to consid- 
eration of a censure resolution. 

Some Republican senators contend 
that the constitution requires a trial and 
a direct vote on the two articles of 
impeachment passed by the House. 
But the framers were not hying to 
design a legal s traitjacket for the Sen- 
ate. That body therefore has room to 
convene or adjourn a trial according to 
majority rule and to impose censure at 
any point in the proceedings. 

The proposal floated on Wednesday 
to hear the evidence and then have a 
procedural vote to see if a trial is nec- 


ident to assurances that be woi 
be prosecuted after leaving office. 
After the Senate reconvenes on Wed- 
nesday, Mr. Lott and Mr. Daschle 
should take the lead in offering specific 
language for Mr. Clinton to consider. 


In the days since impeachment 


passed in the House, they have worked 
hard to guide the Senate toward cen- 
sure as the option that fits the evidence 
and that also has broadest public sup- 
port They cannot, of course, force 
upon Mr. Clinton a realization that he 
insults the public and the senators who 
will judge nim by continuing to insist 
that he flud not lie. 

But they have made a responsible 
start toward guiding the Senate in its 
task of writing into the historic record a 
stem and proportional condemnation 
of his false testimony under oath, his 
failure to uphold theruleof law and his 
disrespectful use of the presidency and 
the White House. 

— THE NEW YORK TIMES. 


Colluding With Beijing 


A bipartisan investigation in the 
House of Representatives has un- 
covered serious damage to American 
national security from two decades of 
inappropriate, careless and in some 
cases illegal nuclear and missile tech- 
nology transfers to China. These find- 
ings constitute an urgent warning that 
American businesses and political 
leaders must deal more carefully with 
China, a country with great-power am- 
bitions and nuclear weapons. Chinese 
interests sometimes conflict with those 
of the United States. 

The White House and Congress 
should quickly declassify as much of 
the report as possible, so that vul- 
nerable areas can be identified and 
corrective measures taken. 

The inquiry began last June after 
The New York Times reported that 
two American companies, Loral 
Space and Communications and 
Hughes Electronics Corp., may have 
improperly helped China fix problems 
in rocket design. The House committee 
confirmed Pentagon and State Depart- 
ment findings that this assistance not 
only helped the Chinese space in- 
dustry, serving the business interests 


of Loral and Hughes, but may also 
have helped improve the reliability of 
China’s missiles. 

House investigators further un- 
covered a Chinese effort to acquire 
American military technology extend- 
ing over the Reagan, Bush and Clinton 
administrations. It included stealing 
weapons designs from American nu- 
clear laboratories and obtaining sen- 
sitive computer, missile and satellite 
technologies. 

The committee also reviewed the 
activities of the daughter of a senior 
Chinese general who helped channe l 
Chinese government payments to 
Democratic Party fund-raisers. But the 
larger question of possible links be- 
tween political contributions and na- 
tional security damage will be pursued 
by the Senate intelligence committee. 

Despite partisan skirmishing cm oth- 
er issues in Congress, the committee’s 
Republican chai rman, Christopher 
Cox, and its ranking Democrat, Norm 


Dicks, conducted a responsible inquiry 
' ct They 


on a crucially important subject 1 
deserve America's thanks and serious 
attention to their findings. 

—THE NEW YORK TIMES. 
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Learning to Be Effective in a World Community 


P ARIS — Soon after World War n, 
Henry Luce, who bad founded the 
Time-Life empire, proclaimed that the 
next 100 years would be “the Amer- 
ican century.” A generation later it 
didn’t look like that at all. The Cold 
War, Vietnam, a challenging Third 
World sapped America’s confidence 
and made its people ponder the risks of 
involvement. The era seemed ended. 

Now, on tire eve of the 2 1st century, 
the U.S. role is once again indisputably 
preeminent. America calls itself “the 
indispensable nation.” Indeed, while it 
cannot do whatever it wants, nothing 
constructive can be done without il 
T here has never been such a pUeup 
of power. Political, military, economic, 
cultural, technological — America is 
dominant in every field. Even some 
American analysts call it an empire, 
since it parallels die power of classical 
Rome in its ability to prevent any other 
nation or group of nations from im- 
posing their contradictory wilL 
But if it is imperial in its reach and 
weight, this is a unique kind of dom- 
inance unknown to history because it is 
consciously based on a coalition of 
resources and wills that must constantly 
seek convergence. It is open to all who 
wish to join, and endlessly appeals to 


By Flora Lewis 


the ill-defined “international commu- 


nity” fra 1 support and legitimation. 

When the Uni t< 


nited States does not rake 

adequate account of the perceived in- 
terests of its various partners, it feels the 
limits on its power one way or another. 
The constantly feh need to rally others 
shows that it does acknowledge such a 
thing as an “international community" 
that is raking on substance. 

The curreni confrontation with Iraq 
is an example of the dilemma the 
United States feces when it is deter- 
mined to act an its own and fails to 
persuade key powers to (anticipate, or 
at least to withhold judgment. 

Far from farcing Saddam Hussein to 
concede that Ins power has been “de- 
by bombing, as Washington 


proclaimed, the tmd-December attack 
brought his reaction of deliberately pro- 
voking further conflict by attacking 
planes imposing toe “no-fly zone.” 
Evidently he feds iliac if he pushes hard 
and cleverly enough, he can wedge 
away all bra: Britain from supporting toe 
United States. He is aware, as Wash- 
ington avoids making clear, that toe 
United States can bomb alone bm cannot 


enforce effective sanctions alone. 

It is likeiy that, overplaying his hand 
as usual, Saddam will wind up without, 
the added indulgence ami sympathy he 
seeks from toeAxab world and the rest 
of the UN Security Council The im- 
passe will continue. But k will have 
shown that he can still demonstrate de- 
fiance. And the United States will have 
been obliged roadmit, as it did implicitly 
with its limited attack to “degrade'* but 
not to oust Saddam, that unilateral action 
does not get it what it wants. 

Bui, aSso unlike previous empires, 
which wanted control and tribute, the 
United States does not have a very char 
idea of what it wants. That is not jus! a 
lack of strategic vision or lucid artic- 
ulation of policy, it is in toe very nature 
of this new way c£ trying to organize toe 
world. Washington docs not have a plan 
to impose. That will have n e m erge bit 
by bit from coalition debate. 

An important reflection, and test, of 
how to is effort is developing will come 
in the “new strategic concept” being 
devised for NATO to announce cm its 


that goal obsolete- 8m to m em b er s do 
not consider NATO obsolete andmust 
therefore find it new definition for 
Over the years the alliance has 


50th anniversary in April. 

tTO was formed for the scraight- 


NA1 


forward purpose of deterring, and if 
necessary defending against, a Soviet 
attack on Europe. Its success has made 


already evolved, and with the admis- 
sion in April of new members it will 
take another i mp ort an t step in being 
trans for med from a defease pact to a 
collective security pact 

But Washington is proposing mud] 
broader language for the new strategy, 
calling for toe defense of mem ber s 
interests in toe world at large, an ap- 
proach. that toe Ranch, fra example, 
consider proclaiming itself global po- 
liceman. They will by no means be 
alone m being reticent at toe idea of a 
NATO mandate to act anywhere. The 
United States will undoubtedly need to 
settle for a more modest commitment. 

American responsibilities in parts of 
toe world outside Europe are not often 
so well defined and institutionalized. 
They are nonetheless rocognoctL Thc 
kina of withdrawal or retrenchment 
that some expected when the Soviet 
Union collapsed is not happening. But 
this American rede,, more than ever 
before, is being played with and 
through the intranaiionaL community 
and cannot succeed otherwise. 

Runt Lew i*. 
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On Balance So Far, Clinton’s Foreign Policy Record Is Negative 


P ARIS — The Clinton ad- 
ministration enters its own 
and the century’s final year 
with a foreign policy record of 
few major accomplishments, 
and serious miscalculations. 

On toe positive side are the 
intervention to end toe war in 
Bosnia and a 'weighty contri- 
bution to peace in Ireland (both 
prompted by domestic political 
pressures), measures to stabil- 
ize Macedonia, the (insecure) 
Kosovo cease-fire, and medi- 
ation in toe Cyprus affair. 

The failures include Russia, 
an Iraq policy that has steadily 
worsened the Middle Eastern 
situation, a destructive failure 
of nerve and political courage 
in dealing with Israel and Pal- 
estinian peace, a business- and 
trade-driven China policy that 
has foolishly and perhaps fate- 
fully damaged U.S. relations 
with Japan, a politically hyped 
African initiative without sub- 
stance, which has already van- 
ished, and an implicitly hege- 
monic approach to Europe. 
NATO expansion and NATO 
policy redefinition, which may 
produce a trans-Atlantic crisis 
as early as this coining spring. 

The result is that despite to 
unchallenged military power. 


By William Pfaff 


the United States is in a sharply 
rom 10 


diminished position from 
years ago, when toe Soviet Un- 
ion was disintegrating. 

Then, American leadership 
of the industrial nations was 
respected, and toe peoples of 
the former Corranunist states 
looked to America with un- 
questioning admiration. . 

George Bush was able to 
creaxea Gulf War coalition that 
included the major Arab gov- 
ernments because these had 
come to regard Washington as 
a reasonably fair-minded ar- 
biter in an Israe li-Palestin iac 
conflict that seemed at last on 
the way to resolution. 

Today Israel is in slow-mo- 
tion crisis, and thepeace pro- 
cess is moribund. China is jail- 
ing political dissidents and 
ignores American economic 
concerns. Japan finds itself 
hectored by China and re- 
buffed by the United States. 

In Russia and much of Asia, 
Washington's intellectually 
shallow and politically naive 
economic prescriptions are 
condemned for imposing an 
unregulated and speculative 
form of international capital- 


ism which resulted hi econom- 
ic crisis and political unrest. 
What went wrong? 

The most important source 
of trouble has been ideology. 


The Clinton security ideotap 


is a mutation of the Cold War 
ideology which has placed in 
co mmunis m’s old role . an 
amalgam of Muslim funda- 
mentalism, diverse terrorist 
movements and individuals, 
despots in small countries des- 
ignated as “rogue” states, and 
anarchical political and social 
breakdown elsewhere. 

These forces collectively 
represent “international dis- 
order” and a supposed threat 
of aggression with weapons of 
mass destruction, nuclear or 
biological terrorism, and polit- 
ical blackmail. 

The more unspecific and in- 
tangible toe current dangers are 
represented to be, the more 
comprehensive and invasive, 
and even extra-legal, the U-S. 
conception of international re- 
sponse becomes. Washington 
has moved from the docu- 
mented danger to toe specu- 


lative. die specific to themeta- 
This automatically 


physical. 


invites failure, since there is no 
security in this realm of threat. 
Existence itself is dangerous. 

' The Clinton economic ide- 
ology has been that of unreg- 
ulated global market suprem- 
acy, which contributed to 
ruiningRussiaand to the Asian 
crisis. The ideology of market 
supremacy also Has a meta- 
physical character, in that it 
holds the market by definition 
benevolent and self-correcting. 

Market supremacy is con- 
fused with democracy. Thus 
Washington’s conviction that 
democracies by nature are 
capitalist, and capitalist soci- 
eties are by nature democratic, 
which is demonstrably untrue. 
Also untrue is tire conviction 
that market tiberalization leads 
to political liberalization — as 
in today's China! 

A second fundamental error 
in foreign policy may be called 
toe personal relations fallacy. 
This administration, like its re- 
cent predecessors, conceives 
of foreign policy and diplo- 
macy in cento of friendship 
among leaders, and intervenes 
to promote leadership by 
chosen individuals in countries 
of which Washington actually 
understands Utile. ' •» - 


Instead of dealing . with 
China or Russia in terms of 
American national interest, 
while leaving those countries' 
internal politics to their own 
determination, Washington 
has consistently lent its 
to individual actors. 


them no good, while 
itea State 


making the United States co- 
responsible for their failures. 


tolicy decisions ordinarily 
made i 


are made under the pressure of 
events, in a context of Bill 
Din ton’s perceived electoral 
interests, toe interests of cor- +. 
potato campaign contributors, at A 
and bureaucratic interest when 
White House attention is else- 
where. (Pentagon interests are 
excessively influential, taking 
advantage of Mr. Chmon’s Vi- 
etnam record). 

The importance of ideology 
and the personal fallacy lies in 
providing the music, so to 
speak, to which these decisions 
have to be set. The quality of 
toe music has been vay poor, 
with effect upon toe nation's 
international position. A year 
remains to recover lost ground, 
but Mr. Clinton has ocher 
things on his mind. 

international Herald Tribune 
■ " Xus Angeles Ti m es Syndicate 
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Clinton, Jiang, Netanyahu — Who Survives in 1999? 


W ASHINGTON — Avid 
players of last year’s pool 
were ahead of toe curve on the 
bull market’s incredible 
longevity, but were “misled” 
— in 199R’s favorite euphem- 
ism — on just about everything 
else. Forget all that What is past 
need not be prelude. 

1. Next prime minister of Is- 
rael will be (a) ultra-principled 
Benny Begin; (b) ultra-centrist 
Dan Meridor; (c) Co tin -Pow- 
ell esque Amnon Lipkin-Sha- 
hak: (d) James Carville-handled 
Ehnd Barak; (e) much aban- 
doned Bibi Netanyahu; if) na- 
tional-unifying Arik Sharon. 

2. Surprise American best- 
seller will be (a) “Lincoln’s 
Men,” the soldiers' view, by 
William C. Davis (Free Press); 
(b) “Face Time,” a profoundly 


By William S afire 


informed White House novel 
by Eric Tarnoff (Crown); (c) 
“The Computer in toe Visual 
Arts,** by A nn e Morgan Spalter 
(Addison- Wesley); (d) "Gray 
Dawn," by geezer-watcher 
Pete Peterson (Times Books). 

3. U.S. Social Security will 
be secured by (a) increasing 
taxes; (b) cutting benefits; (c) 
investing the trust fund in com- 
mon stocks; id) raising retire- 
ment age td 70 of chose now 
below 50. 

4. The not so elderly Carol 
Bruce will bring needed luster 
to the Independent Counsel Act 
by (a) giving Interior Secretary 
Bruce Babbitt a clean bill of 


to charge Harold Ickes rather 
than allow Ms. Brace to pursue 
the investigation into toe White 
House; (c) out-showboating 
Helen Morgan with her extraor- 
dinary rendition of "My Bill.” 
5. Leading Hot Stove League 
candidate at year’s end for vice 
president will be (a) Governor 
George Paiaki of New York, 
now boning up on foreign af- 
fairs; (b) Bill Richardson, 
reaching for the Hispanic vote; 
(c) Hillary Clinton, if A1 Gore 


Euro Is Coming; (c) What’re 
You Doin’ Millennium Eve? 

7. The year’s good news will 
be (a) reform of sexual har- 
assment law enacted to protect 
privacy; (b) Yabloko reformers 
win 20 percent of Russia's 
Duma, weakening anti-Semitic 
Communists; ( c) Internet shop- 
ping and exurban factory outlets 
put the squeeze on mall rats. 

8. Forced into retirement will 
be (a) Serbia's Slobodan Mi- 


losevic; (b) Iraq’s Saddam Hus- 
sein; (c) North Korea’s Kim 


does not get the top slot; (d) 
ristie whit 


health in ho - Indian casino 


off case; (b) fracing Janet llaio 


Governor Christie Whitman of 
New Jersey, to bridge the Re- 
publicans* gender gap. 

6. Most heavily hyped stray of 
the year will be (a) The Y2K Bug 
Bites Chicken Little; (b) The 


This Is Cambodians’ Business 


H ong kong — who 

doubts that Khieu Sam- 
phan, Noon Chea and fellow 
butchers deserve to be 
hanged, shot, poisoned, 

gassed or electrocuted? . 

And who, other than the 
pair’s Khmer victims, has the 
right to do so? 

The surrender of the pair 
and the confusion about what 
Prime Minister Hun Sen plans 
to do with them has naturally 
aroused anguish. Can perpet- 
rators of mass murders es- 
cape? Is there no such thing as 
genocide, no such thing as 
crime a gainst humanity? Has 
the world forgotten so quickly 
the mass graves, the mounds 
of skulls, the tenor created by 
a bunch of pitiless semi-edu- 
cated ideologues? 

The demand that these men 
be surrendered to internation- 
al courts, to accept that there 
are some universal values that 
the “international communi- 
ty” must apply, is real 
enough. Unless punished, toe 
argument goes, the honor will 
surely be repealed. 

However, there are reasons 
to reject out of hand the de- 
mands that the Khmer Rouge 
leaders be handed over to any- 
one but Khmers. 

The most obvious but least 
weighty is that Hon Sen, al- 
though originally cme of then- 
number, has spent more time 
— some 20 years — and effort 
battling the batchers than any- 


By Philip Bowring 


one else. He may not be 
likable, he may have treated 
efforts at democracy in his 
country with a degree of con- 
tempt, he may be too dose to 
Vietnam for comfort. Some of 
his supporters have used vi- 
olence to farther his cause. 
But no one has thrown charges 
of mass murder against him 
As elected (however imper- 


fectly) prime minister, he has 
: call on hi 


first call on how Cambodians 
should deal with their former 
enemies within. 

He also has to deal with toe 
situation that in every village 
there are Cambodians who, 
like French people during the 
Nazi occupation, did toe bid- 
ding of toe rulers. What to do 
with them? Trials in The Hag- 
ue don’t do much for that 
problem. 

How other Cambodians 
view toe matter of Khieu 
Samphan and company ha« 
yet to be played ouuThey may 
deliver their own revenge on 
compatriots who caused the 
bloodbath. But let no one pre- 
tend that toe primary victims 
of toe bloodletting were other 
than Cambodians. This is a 
Khmer issue. 

Then there is the little mat- 
ter of who supported the 
Khmer Rouge butchers after 
1980. The mass graves, toe 
slaughters of innocents, toe 


sheer terror of toe Pol Pot era 
were well known to toe out- 
side world by 1981. But who 
supported toe Khmer Rouge 
with weapons for the next de- 
cade? Not just Thailand and 
China, which had their own 
obvious if ignoble reasons. It 
was all of (the then) ASEAN 
and most of toe West. 

Who voted year after year 
to keep Pol Pot and company 
seatea at the United Nations? 
None other than Western na- 
tions now expressing honor 
that toe batchers may not be 
indicted. 

Was there talk of trials of 
Khmer leaders for their crimes 
when the United Nations 
brokered the 1991 peace 
agreement? 

Demands for trial of toe 
brutes seem* bizarre to many in 
Asia who note that no one 
doubts their guilt So why a 
show trial? And if they are 
riliy, why not execute them? 
s people pressing for trial 
are mostly toe same who op- 
pose tire only punishment mat 
most Cambodians would be- 
lieve fits the crime; death. 

Cambodians, execute them 
if you wish, or let than live 
and be hated — perhaps a 
more profound punishment 
for these exemplars of toe 
banality of evil. 

Westerners, read up on y oar 
own role in Cambodia in the 
last 50 years and be contrite. 

International Herald Tribune. 


Jong II; {d) Libya’s Moammar 
Gadnafi; (e) Cuba’s Fidel Cas- 
tro; (f) China's Jiang Zemin. 

9. The 700-page secret Cox 
Chinagate committee report 
will (a) be bottled up in security 
clearance by a nervous White 
House for months; ih) detail 
success of Chinese intelligence 
agents in buying key U.S. tech- 
nology through Lieutenant Col- 
onel Liu Chaoying’s connec- 
tions to Clinton rand-raising; 
(c) be seized on by the Russian < 
presidential candidate Alexan- 
der Lebed to show how criminal 
oligarchs have been shoveling 
technology to China that un- 
dermines Russian security. 

. 10. The Independent Counsel 
Act will be (a) allowed to lapse 


the process and limit 
lose •‘covered.” 

U. Best-picture Oscar will 
go to (a) David Mamet’s 
“‘Spanish Prisoner’ ’; (b) Steven 
Spielberg’s “Saving Private 
Ryan”; (c) Roberto Benigni’s 
“Life Is Beautiful”; (d) Ter- 
rence Malick’s “Thin Red 
Line”; (e) John Madden’s 
“Shakespeare in Love." 

12. Leading challenger to 
George W_ Bush in Republican 
presidential polls will be (a) cen- 
ter-moving John Ashcroft; (b) 
indefatigable Lamar Alexander; 
(c) unbankruptable Steve For- 
bes; (d) maverick John McCain^ 

13. Surprise ax the Senate irpl 
peachment trial, if House man- 
agers get to call witnesses, will 
be (a) Monica Lewinsky's quiet 
composure; (b) Betty Currie's 
recantation of early grand jury 
testimony; (c) Bfll Clinton’s 
dramatic apn i>aranri» agains y his 

lawyers’ advice. .» 

14. ' President at year’s end 
will be (a) Bill Clinton acquit- 
ted or (b) heavily censured after 
a ‘‘truncated trial”; (c) £1 
Gore; (d) Dennis Hasten, soon ; 
(wily two heartbeats away. - 


t 


St 


□ 


in July thanks to anger at Ken- 
neth Starr’s tunnel vision; (b) 


My picks, printed in what I 


renewed (hanks to Janet Reno's 
Asian fund-raising malfeas- 
ance; (c) radically revised to 


hope is disappearing ink, are: 1- 
e , 2 -ft, 3-d, 4-h, 5-a, 6-c, 74». 


8-/, 9-all, 10-c, 11-6 (I'll play 
one favorite), 12 -d, 13 -a. 144. 

The New York Times. ’> 


IN OUR PAGES: 100, 75 AND 50 YEARS AG& 


1899: Educating Cc ilia about their appearance. 

° - store in one New Yo) 


WASHINGTON — General 
Wheeler tells that more than one 
hundred colleges have sent fa- 
vorable replies to his propos- 
ition that each take one or two 
Cuban youths for free educa- 
tion. The general broached this 
plan fra toe education of Cuban 
youths as the best possible meth- 
od of bringing the Cubans in 
closer touch with the spirit of 
American institutions. He t hink* 
this disposition on toe part of the 
American people will do much 
to allay the growing distrust 
among toe Cuban people. 


about their appearance. A large 
store in one New York State 
district put on a* 
in other years hr 
sales of 11 
but the result this year was toe 
sale of seventeen suits and over- 
coats, while across the street on 
the same day twenty-five auto- 
mobiles were sold. : 


1949: British Titles 


Hrr-S 


in 



1924: Suits Outdated 


CHICAGO — The average man 
no longer has a “Sunday suit,” 
but be owns an automobile, ac- 
cording to a nationwide survey. 
People do not seem, to care much 
about clothing any more. New 
York, Texas and Iowa seem to 
have become the most careless 


LONDON — Lord Beaver- 
brook’s “Daily Express” urged 
Great Britain to abolish its cen- 
turies-old tradition of handing 
down titles of nobility from fa- 
ther to son. Titles are “a per- 
sonal reward” and should be- 
long only to the man who 



damaging to the, young men 1 
who mheric them.” By law, 
lords must sit in the House of 
Lords and are barred from the 
Commons. 
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Euro’s Big Weekend 

■jr Toil and Awe Ac company Currency’s Debut 
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j By Tom Buerkle 

« International Herald Trikm t 

• LONDON ■ — The cafeteria at the 
European headquarters of Merrill 
! Lynch & Co. was as crowded as a 
; normal workday at lunchtime Friday 

■ New Year’s Day or no. The only con- 

■ cession to the holiday was a sartorial 
s one, as jeans and sweaters replaced, the 
; usual pin-striped suits. 

‘ k* a scene repeated at investment 

■ banks throughout the city, across 
: Europe and around die world, some 400 
-of Merrill Lynch’s computer techm- 

■ dans, back-office staff and senior man. 
; agers were working through the holiday 

• weekend to convert Europe’s new cur- 
rency, the euro, into a practical reality 

/. ' before the world’s financial marLt s re- 
)B 'open Monday. 

i The atmosphere was relaxed, and Mer- 
J rill, like other banks, exchanges and fi- 
i nandal institutions, reported no signif- 
J icanr problems at the outset. But there 
; was a clear feeling that after years of 
, plan n i n g and months of rehearsals, 
| Europe's unprecedented monetary ex- 

■ periment was about to enter a dramatic 
v ! new stage, with risks and opportunities 

J fee European economies as well as the for 

■ die banks and brokerages themselves. 

• “Last night for the first time, I got the 

- \ sense that history was happening,” said 
Mitch Shivers, the senior executive in 
! charge of Merrill Lynch’s euro con- 
; version project. 

• Across Europe, there was a scramble 
| to conduct the first commercial trans- 

■ ‘ action in euros, even though euro notes 
t and coins will not be introduced until 
>2002. Just after midnight, Stephen 
igpJPerry, an executive with the credit card 


company Visa, used a enrocredil card to 
buy a bc^eofchampagite at a Frankfurt 
hotel for 63.91 euros, or almo6t'$75 at 
the starting exchange rate of $1.17 to the 
euro. In Paris, a client of Banqne Na- 
tionale de Paris used a similar card to 
pay for a dinner for seven costing 
298.80 euros, or 1,960 francs, ata bistro 
on die Avenue des Champs-Hysees. 

Many banks also are offering euro- 
denominated checking accounts, 
some stores are quoting prices in euros 
as well as national currencies. Con- 
sumers also stand to benefit when ex- 
changing currencies within tire 11- 
countxy euro zone because, now that 
exchange rates are fixed, bank* and 
foreign-exchange bureaus are expected 
to charge a fixed fee for buying and 
selling currencies, rather than the pleth- 
ora of rates and charges that has pre- 
vailed until now. 

Bto the focus Friday was clearly on the 
major financial institutions. These firms 
must be ready to buy and sell stocks, 
bonds and currency options denominated 
in euros when markets reopen around the 
jjto be Mc uj ^y^Th ar success is essential 

stock andlxsnd maids-— 1 a develop- 
ment that, in turn, win help determine 
whether the eoro rivals tire dollar as a 
global currency. 

Most bankers seemed optimistic 
about the market potentiaL Wiin interest 
in European equities s n i gin g in antic- 
ipation of the benefits of economic and 
monetary union, Merrill Lynch, the 
world ; s largest investment bank, 
already has generated more revenue 

See SCENE, Page 13 



Bell Atlantic Seeks Deal 
To Take Over AirTouch 
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Euro travelers checks being displayed Friday by an employee at a 
Thomas Cook foreign-exchange bureau in London’s Heathrow Airport 


By Laura M. Holson 
and David Morrow - 

Nnr York Times Service 

NEW YORK — Bell Atlantic Corp, 
the largest U.S. local-telephone com- 
pany, is negotiating to buy AirTouch 
Communications Inc., the largest wire- 
less-phone company, for $45 billion in 
stock, according to executives close to 
the companies. 

The deal, which -could be announced 
as early as Monday, would bring New 
York-based Bell Atlantic, which 
already has 5.7 million cellular cus- 
tomers in services blanketing the East 
Coast, one step closer to creating a 
nationwide or even an international 
wireless network. 

AirTouch, which has 7.E million cus- 
tomers in the United States and more 
titan 1 1 million worldwide, serves the 
entire West Coast and has a number of 
partnerships in Europe and Asia that 
would expand Bell Atlantic’s network 
considerably on those continents. 

Among those is a partnership with 
Mannesmann Mobilfunk of Germany 
that makes AirTouch one of the biggest 
providers of cellular sendees in Europe. 

In all, international wireless services 
account for 57 percent of AirTouch’s 
operating income, according to 
Deutsche Bank Research. 

If the deal is approved, the purchase 
price would represent about a 1 0 percent 
premium over AirTouch’s Thursday 
closing price of $72.4375. Both boards 
are expected to meet over the weekend 
to discuss details. 

An y deal would also need the bless- 
ing of GTE Corp. executives. The com- 


Return of Irrational Exuberance? Investors Catch Internet Wave 


• By Kenneth N. Gilpin 

j Noe York Tones Service 

NEW YORK — The fourth quarter of 
1998, when “technology” and “Inter- 
net” were synonymous with almost in- 
.. stant paper wealth and when tire stock 
market staged a stunning turnaround, 
..has. left many professionals nibbing 
their eyes in disbelief. 

“I can’t explain it other than to say it 
is irrational exuberance.” said Chuck 
Hill, director of research at Brat CalL 
— “It is momentum investing, and there is 
no logic to it” ‘ 

. But there was some logic in stocks’ 
... Jytrise from an apparent abyss to solid 
III 1" double-digit gains for the year. 

On Oct 1, when financial markets 
appeared on the verge of imploding, the 
Dow Jones industrial average fell more 
' than 210 points and closed less than 100 
points above 7,539.07, tire low it hit 
Aug. 31. . 

, But with many markets in the rest of 
the world having staged a comeback, die 
steep slide in U.S. stock prices was seen 
by many as a buying opportunity. Third- 
quarter corporate earnings were not as 


“This was a liquidity-driven mar- 
ket,” said Byron Wien, chief U.S. in- 


vestment strategist at Morgan Stanley 
Dean Witter & Co. “The world was 
awash in it.” . 

The decline in interest rates not only 
helped revive Wall Street’s badly 
shaken psyche but also propelled the 
three most widely watched U.S. market 
indexes — the Dow, die Standard & 
Poor’s 500 and the Nasdaq composite 
index — to new highs- • . 

The gains for those mea- " 

sures were undeniably im- Bui tl 
pressrve. The Dow rose 17 im 
percent in the fourth quarter SOIia < 

of 1998. The S&P 500-stock — 

index gained nearly 21 percent, its 
second-best quarter ever. The Nasdaq, 
heavily weighted with technology-com- 
pany stocks, performed amazingly, 
rising 29.45 percent, just shy of its best 
quarter ever. 

The strong finish accounted for most 


■ hanks around the world, cut interest 
i rates. 


when it closed at 310.28. But it never 
came close to the peak of 491. 41 ithiton 
April 21 and finishe d at 421.96, down 
3.4 percent for the year. 

'if you look at the four major indexes 

— die Dow. the S&P, Nasdaq and the 
New York Stock Exchange composite 

— two of them have Intel, Cisco Sys- 
tems, MCI WorldCom, Lucent Tech- 
nologies and Dell Computer,” said 
Walter Murphy, an analyst at Merrill 


But there was some logic in stocks 9 rise to 
solid double-digit gains for the yean 


Lynch & Co. “This is a very, very 
narrow market,” be said. “To me that 
suggests there is a case to be made that 
once this rally is over, the market will go 
through a reasonably substantial re- 
tracement.” 

Those five stocks, among the biggest 
and most widely traded, did extremely 
weH Intel Carp., for example, which 
started the quarter ai $85.75, closed 
Thursday at$l 18.5625, up 38.3 percent 
Cisco Systems Inc., at $61.8125 at the 
end of September, finished the year at 
$92.8125, a gam of 50.8 percent. And 
Lucent Technologies Inc. moved from 
$69.0625 to $109.9375, up 59.2 per- 
cent 


of the market’s double-digit gains for 
die year. For all of 1998, the Dow rose 
16.1 percent; tbe S&P 500 was up 26.67 
percent and tbe Nasdaq jumped 39.63 
percent 

But as was true far most of the year, 
a few stocks accounted for much of the 
market’s strength in the fourth quarter. 
The Russell 2000 index of small-com- 
pany stocks rebounded from Oct 8, 


But while technology stocks in gen- 
eral and Internet stocks in particular 
grabbed the headlines, they were not the 
S&P 500’ s best-performing group dur- 
ing tbe quarter. Transportation issues, 
battered earlier, gained that distinction, 
followed by investment-banking and 
brokerage stocks and apparel retailers. 

Not surprisingly, the steep decline in 
oil prices hurt energy stocks, particularly 
oil-service and production companies. 
Of the four worst-performing 
groups in the S&P 500, these 
ise lO stocks occupied three of tbe 
slots. Only gold stocks did 
worse. Among the Dow 

stocks, none did better than 

Wal-Mart Stores Inc., which rose 49 
percent in the quarter. And none did 
worse than Eastman Kodak Co., which 
fell 6.3 percent; faring nearly as badly 
were Boeing Co., which dropped 4.9 
percent, and Sears, Roebuck & Co., 
which fell 3.8 percent 

Then there were tbe Internet stocks. 

It is hard to imagine, let alone ex- 
plain, the stock-price rise of a company 
such as eBay Inc. 

Tbe on-line auction house, which 
went public in mid-September at $18 a 
share and was trading at just above $45 
on Sept 30, finished the year at 
$241.25. 

Amazon.com Inc. did not do badly 


either. The on-line book, tape and video 
retailer started the quarter at $111,625. 
It ended at $32125, for a jump of 187.8 
percent 

For tbe quarter, tbe 50 stocks that 
make up Interactive Week’s Internet 
Index — a list that does not include 
stocks that have not been publicly 
traded for less than six months — posted 
a gain of 71.4 percent 

The golden touch of the Internet 
seemed to reach nearly any company 
that operated a Web sitk 

Charles Schwab & Co., the brokerage 
house that does a lot of business on-line, 
was the best-performing stock in the 
S&P 500 index for tbe quarter. In the 
year’s final week, its market capital- 
ization rose above that of Merrill Lynch, 
a far bigger and more diversified en- 


Few expect the current mania to con- 
tinue. But the excitement generated 
among investors by the Internet’s po- 
tential is justified, analysis said. 

“The Internet is the most exciting 
business phenomenon since the airplane 
or television,” Mr. Wien of Morgan 
Stanley said. “It is truly a dramatic life- 
changing event, an open-ended situ- 
ation investors have not been confron- 
ted with for some time. To say that this 
is a fad is an easy trap to fall into. But 
this is bigger than that.” 


pany agreed last summer to be acquired 
by Bell Atlantic in a $52.9 billion stock 
swap. As of 'Hiursday night, GTE ex- 
ecutives were said to be supportive of 
the deal, believing it would be good for 
the combined companies. 

Bell Atlantic, one of the original 
“Baby Bells’* roan off from AT&T 
Corp. in die 1980s, absorbed Nynex 
Corp., tbe local phone company serving 
the New York and New England areas, 
in 1997. That deal was more a merger of 
equals dial resulted in the former chair- 
man of Nynex, Ivan G. Seidenberg, 
being named vice chairman and pres- 
ident of Bell Atlantic. 

Analysts said Thursday that if a deal 
were reached between the companies, 
prices of some cellular calls, especially 
charges for roaming — calls made when 
the user travels outade the area served by 
the provider — could be sliced as much 
as 50 percent on the newly combined 
network, possibly enough to generate an 
industrywide reduction of rates. 

“With all the increased competition 
in the industry, rates have been falling 
around 15 percent to 20 percent an- 
nually in wireless,” said Mel Marten, an 
analyst with Edward Jones, an invest- 
ment company. 

“If this acquisition doesn’t accelerate 
that amount, it should definitely keep it 
continuing.” 

Beyond lower prices, analysts said 
the main impetus for combining cellular 
networks was increasing consumer de- 
mand for convenience and simplified 
pricing — as reflected, for example, in 
the ongoing effort within the industry to 
offer service plans that can be used 
anywhere in the United States. 

Last year. AT&T introduced its Di- 
gital One Rate service, under which 
users can buy 600 wireless minutes a 
month, for $90, that can be used any- 
where in the country. Sprint PCS has 
introduced similar plans. 

Based on its closing stock price 
Thursday, Bell Atlantic has a market 
value of $83.8 billion, just over twice 
that of AirTouch, which is valued at 
$41.4 billion. 

“This deal makes all the sense in the 
world,” said Charles Morris, manager 
of the T. Rowe Price Science and Tech- 
nology Fund, which owns AirTouch 
stock. “This allows them to have a 
national footprint and 'compete with 
AT&T and Sprint PCS.” 

Investor reaction Thursday as rumors 
of an acquisition began to circulate on 
trading floras was predictable — fa- 
voring the buyout target and pushing 
down the share prices of the buyer. 
AirTouch stock closed ai $72.4375, up 
$3.0625. after flirting with a 52-week 
high of $75. Bell Atlantic closed at $54 
a share, down $3.50, and GTE fell 
$3375 to $65. 


To Our Readers 

Most financial markets were 
closed Friday for the New Year’s 
holiday. In addition, many Euro- 
pean markets did not trade Thurs- 
day in preparation for the conver- 
sion to the euro. 

Most financial tables in today’s 
edition reflect prices from trading 
Thursday. 


>■ Cyber- Savvy Teenagers Run Nintendo ’s Help Phones 


By Sara Howe Verhovek 

fJew York Times Service 


Aaron, reading from die company chart, pany’s popular video-game systems. 
tp|l<t a mother in Colorado. ’T can see In a novel approach to what the com- 
tHar vfsi’re rmser.” he tells another tjanv calls its “crunch week.’ ’ the heav- 


< ' REDMOND, Washington — The 

~ Then Aaron gets down to business, S^rtle-area teenagers. What the young 
000 on the day and most of the tune he comes op with workers get is practical: $9 an hour and. 
't^f^riSlion^’lnv^ably, tte an answff. “Usually, it’s got something provide£toey work toe foil week be- 
nTfrom adults, and to do with toe input button on the re- tween Christmas and New Year s, a 
■ pleas for ^ same: *«j w mote,” he explains matter-of-factly. Nintendo 64 game set complete with a 

. mosfly their la me n ^ “Sometimes they’ve got the line-in, hand-held controller (retail value 

ca l 1 i%l!!L?chma this holiday season, line-out jacks mixed up. So I calk them $129.99). . ^ 

ButttoOTishoMtlusho yroaroii, -hSeretup.” But what they give is more profound: 

because Awn™ w^sWton is ForL50 high school students who live .he^ftalTeachesacrossthe generation^ 

• high school “I^^Sine armol with here in Redmond, a suburb of Seattle bridge to the kind of people who could 
- on the other end of the u«s. a ^ of the capitak of too high-tech not program a videocassette recorder to 

„.a tec^cal-suppCHtJ^j^ worid, Christinas vacation this year save their lives. 

•set of suggested pmD ] 0 ver means working as a Nintendo “play “Maybe it’s the way society brought 

provided by his temporary emp y , ronnsplnr .» staffing the phone Hnes and os up,” Daniel Wells, 18, a play coim- 
Nintendo of Amenta feeling, ” helping customers to hook up the com- selor who is a senior at Interlake High 


that you’re upset, 
caDcr. “I would b 


a,” he tells another 
be feeling frustrated. 


pany rails its ‘’crunch week,” the heav- 
iest period of customer-service calls all 
year, , Nintendo recently hired the 
Seattle-area teenagers. What toe young 


cuttRENCY & INTEREST RATES 


workers get is practical* $9 an hour and 
provided they work the full week be- 
tween Christmas and New Year’s, a 
Nintendo 64 game set complete with a 
hand-held controller (retail value 
$129.99). 

But what they give is more profound: 
-help toat reaches across toe generational 
bridge to toe kind of people who could 
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School in Bellevue, Washington, said 
when asked to explain why he and most 
of his friends had never had difficulty 
hooking up either a VCR or a Nintendo 
game set. “Or maybe we’re just more, 
you know, advanced.” 

The Nintendo set is described on its 
package as “plug and play.” But. 
judging from tbe calls that crane into the 
company’s main office here, a stone’s 
throw from the world headquarters of 
Microsoft Coro., a lot of adults clearly 
have trouble plugging before they ever 
start playing. 

“I've pressed every button on my TV 
set and my cable converter trying to get 
this thing to work.” one woman who 
called toe Nintendo help line told Katie 
Shanghnessy, 16, a junior at Redmond 
High School. “2 set it to Channel 3, then 
I set it to Channel 4 — nothing,” the 
woman -said as two young children 
wailed in the background that they 
wanted to play the game — now. 

“Ma’am, I'd like you to try setting it 
to Channel 2." said Katie, speaking 
with the calm, impassive voice of an air 
traffic controller. “Now do you see 
where it says ‘input’ on your remote 
control? Press that Anything? No? OK, 
press it again.” 

A pause on tbe other line. “Wait! 
Hey, there it is!” said toe woman. 
“Wow, it’s on. Hey, kids, it’s working! 
Hey, thanks!” 

Disconnecting her headset, Katie re- 
flected that this Christmas job was 
vastly preferable to one she held earlier 
in toe year, bagging groceries for $6 an 
hour. “It’s fun when you can help 
people,” she said. “It’s like, ‘Cool! I 
can fix somebody’s problem!"’ 


'i y, 
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Katie Sbaughnessy, 16, answering a call from a frustrated customer 
who was having troubles with one of Nintendo’s video-game systems. 


The temporary force is serving to 
double the size of the regular play- 
counseling staff and is primarily 
charged with setup problems, freeing 
toe company’s staff to deal with ques- 
tions toat focus on tbe games them- 
selves. 

In about nine out of 10 cases, the setup 
problem can be quickly diagnosed and 
fixed over the phone, said Parti Kelly, a 
training supervisor. Alas, there are some 
cases where nothing seems to work. 

“Man. this is killing me.” a caller 


who gave his name as Dan confided to 
Daniel Wells, toe play counselor from 
Bellevue. “I've tried it on every chan- 
nel, 00 to 114, and nothing. Not even a 
bleep.” 

The call stretched on for half an hour, 
but nothing seemed to work; Daniel 
finally diagnosed a fault in toe external 
device known as an RF switch, which 
did not have an official Nintendo ‘ ‘gold 
seal” stamped on iL The caller con- 
ceded he had bought it on toe cheap at a 
local appliance store. 

“I see my son only one day every 
month.” toe elder Dan confided to the 
younger Daniel. “He's here right now, 
and he can’t play the game. It’s just 

killing me,” 

Following company protocol, Daniel 
simply listened and said he understood 
that Dan felt frustrated; it would have 
been a breach of guidelines to suggest, 
say, that toe man go outside and toss a 
ball around with his son instead. 

Still, for eveiy failure, there were 


many cries of success. 

“Ob, thank you! Thank you!” toe 
Colorado mother, whose name was Kar- 
en, told Aaron Barton when he got the 
“Twisted Edge” virtual-snowboarding 
game to come to life on her new Nin- 
tendo set as her two sons. 1 1 and 13, 
clapped in toe background. 

“No problem," Aaron replied. 
“‘Have a nice day and a happy New 
Year!” 

After one cal], Aaron pronounced his 
one-week assignment, the only job he 
has ever held besides a newspaper route 
to be “totally awesome." 

‘ ‘I can’t believe I’m getting paid to do 
toxs” Aaron said. We get a free lunch 
plus they have free arcade games 

80 But whathe 

reaUy Uked, he said, was toefeelingtiat 

y different from high school” 




page io 


INTERNATIONAL HERALD TRIBUNE, SATURDAi-SUNDAY, JANUARY 2-3 , 1999 


THE AMERICAS 


30-Year T-Bond Yield 


Microsoft’s Lawyers to Grill Intuit’s Chief as Trial Resumes 
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Very briefly: 

• 800 Travel Systems Inc. released its interactive Internet 
reservation system, its new electronic commerce travel 
product. The system allows registered members to reserve 
airline tickets with the assistance of a trained travel agent Hie 
company also said it was confident die Exodus infrastructure 
could handle demand. It recently hosted an Election Day site 
that saw more than 1.7 million visitors. 

• A US. federal judge has denied a motion by Optiva Carp., a 
power toothbrush maker, to stop Gillette Co. and its Braun Inc 
unit from using certain advertising claims for Braun Oral-B 
Plaque Removers. Gillette said in June that it was suing Optiva 
over advertising claims related to Optiva ’s sonicare electric 
toothbrush. But Optiva countersued, alleging that Braun en- 
gaged in false advertising and deceptive business practices. 

• Investor John Kluge sold his entire 13.89 percent stake, or 
1.63 milli on shares, in PHP Healthcare Corp„ a managed- 
care company in Reston, Virginia, that filed for bankruptcy 
protection in November. Mr. Kluge received a total of 
$15,000. or 3 cents a share. 

• Japan must carry out its banking reform plan and get its 
economy back on track to help other Asian nations overcome 
their recent economic woes, U.S. Treasury Secretary Robert 
Rubin said in a television interview. Japan must also stimulate 
its economy and deregulate and open its markets. Mr. Rubin 
said. 

• US. executives bolstered their stock sales by 26 percent to 
a record $36.2 billion in 1998, led for a third consecutive year 
by Microsoft Corp. executives. Share purchases by executives 
totaled $2.8 billion in shares during the year, a 23 percent 
increase. 

• Modis Professional Services Inc, which provides staffing 

and business-consulting services, plans to cut about 290 jobs, 
or 8 percent of its work force, and close 23 offices to cut costs. 
The company, based in Jacksonville. Florida, will take a 
charge of $17 million to $20 million for the job cuts and an 
additional $10 million charge for office closings. It did not say 
When it Would take tile Charges. Bloomberg. Reuters 


Bloomberg News 

WASHINGTON — U-S. anti- 
trust enforcers’ legal battle with Mi- 
crosoft Corp. is continuing into the 
new year with renewed allegations 
that the software maker engages in 
monopolistic and illegal business 
practices. 

After an almost three-week hol- 
iday recess, die trial resumes Mon- 
day with Intuit Corp.’s chief ex- 
ecutive, William Hams Jr., on the 
witness stand to be cross-examined 
by John Warden. Microsoft’s lead 
attorney. Mr. Harris is the latest in a 
parade of Silicon Valley executives 
who have traveled to Washington to 
testify at the landmark trial. 

The case pits Microsoft, the 
world’s largest software maker, 
against the U.S. Justice Department 
and 19 states that allege that the 
company uses unlawful tactics to 
protect from competition its mono- 
poly on the software operating sys- 
tem that runs personal computers. 
Microsoft's Windows operating 
system powers, more than 90 per- 
cent of the world's personal com- 
puters. 

“The Windows operating sys- 


tem is to most computer users and 
providers of software applications 
or Internet services what the dial 
tone is to businesses and customers 
using the telephone: ft’s the thing 
you must have access to if you are 
going to communicate with each 
other,” Mr. Harris said in written 
testimony released Wednesday. 

Microsoft says it does not have a 
monopoly on operating systems. 

In an effort to accelerate the trial, 
U.S. District Judge Thomas Pen- 
field Jackson is having the parties 

submit their witnesses' direct-ex- 
amination testimony in writing. The 
witnesses appear in court onry for 
cross-examination. 

fount's Quicken is the leading 
personal-finance software and 
competes with Microsoft’s Money 
product Microsoft, employing a 
tactic it has used throughout the 
trial, characterized Mr. Harris’s al- 
legations as die grumblings of a 
rival company. 

Mr. Harris said Microsoft made 
Intnir succumb to an unwanted ac- 
quisition offer in 1994 and abandon 
a relationship with Netscape Com- 
munications Corp. to win a featured 


spot on the initial computer screen 
that appears when the Windows op- 
erating system starts up. 

hi both of those instances, Mr. 
Harris contends, it was Microsoft 
Chairman Bill Gates who defined 

Intuit joins a parade 
of Silicon Valley firms 
that have testified at 
the trial, which had a 
holiday recess of three 
weeks. 


the terms of negotiation. Hurt claim 
echoes government allegations that 
Mr. Gates, the world’s richest man, 
spearheaded his company’s illegal 
behavior. 

After Mr. Harris finishes testi- 
fying, the government is to call its 
last witness, Franklin Fisher, an 
economist at Massachusetts Insti- 
tute of Technology who has spent 
several months paring over Mi- 
crosoft databases that detail the 


company's contracts with computer 
maters and retailers. 

Frederick Warren-Boulton, an-, 
other economist, may have foreshad- 
owed Mr. Fisher’s testimony when 
he spent five days on the witness 
stand earlierin the trial testifying far 
the government Mr. Wanen- 
Boultan said a Justice Department 
economist reviewing the data with 
Mr. Fisher had said it showed that, 
relative to the price of personal com- 
puters, the pnee of the Windows 
system “has increased pretty sub- 
stantially over the last two years." • 

" Mr. Warren-Boulton; did mot 
provide further details. Mr. Fisher’s 
written testimony about tire data will 
be released to the pews media just 

before he is to take the stand. - 

Showing that Microsoft’s price 
increases have hurt consumers is 
critical for government attorneys 
because, to win their case, they must 
show that consumers, not just Mi- 
crosoft’s rivals, suffered from tire 
company’s alleged anti-competitive 
behavior. 

This facet of the government’s 
case took on increased importance 
in June after a federal appeals court 


Can ’99 Top a Record Year of Megamergers? 


Reuters 

NEW YORK — Corporate mer- 
ger and acquisition activity was at 
record levels around die world in 
1998, with die “urge to merge” 
running wild despite a sce-saw year 
in the stock market. 

Worldwide, mergers and acqnisi- 
donswito a total value of $2.49 tnlBoai 
woe announced last year, accenting 
to preliminary figures compiled by- 
Securities Data Co., up substantially 
from $1,618 trillion in 1997. 

Price tags on megamergers rose 
steadily through die year, culmi- 
nating in (he record-setting pro- 
posed takeover of Mobil Corp. by 
Exxon Corp., valued at about $80 
billion when it was announced a 
month ago. Hie top 20 deads glob- 
ally amounted to more than $765 
billion. 

Hie fourth quarter of 1998 ranked 
second in all-time announced deal 
value for a quarter, at $595.93 bil- 
lion. But the leader remains the 
second quarter of 1998, with $901.2 
billion in deals announced, accord- 
ing to Securities Data’s figures. 

In addition to Exxoo-Mobfl, mar- 
quee deals in the fourth quarter in- 
cluded Astra AB’s combination with 
Zeneca Group PLG, valued at about 
$37 billion when it was unveiled three 
weeks ago, and Tyco International 
LtdL’s $11.6 billion “white knight** 
offer for AMP Inc., which bated 


AltiedSignal Inc.’s $10 billion hostile 
pursuit of AMP begun in August 
On Wednesday, U.S. regulators 
conditionally approved two of die 
largest combinations: AT&T 

Corp.'s $48 billion purchase of 
Trift rnmmiifitwtfimK Inc. and 
British Petroleum Co.’s $55 billion 
purchase of Amoco Corp. 

Market participants said they ex- 
pected a continued heavy volume of 
deals, assuming continued favorable 
economic trends such as low and 
steady interest rates and no revis- 
iting of the U.S. stock-market drop 
of late August through October. 

“I think going into 1999 we will 
probably see some acceleration in 
activity,” said Keith Stock, senior 
consultant with A.T. Kearney. 
“Given the record couple of years 
we have had, I see that as a con- 
tinuing trend. 

“We are likely to see increased 
transatlantic activity. We have seen 
the edge of the iceberg of that, and I 
think we will see parallel paths of 
pan-European mergers and transat- 
lantic mergers continuing for the 
next couple of years. ” 

Driving this, he said, will be a more 
positive regulatory environment and 
the emergence of Europe’s common 
currency, toe euro, which officially 
came into existence Friday. 

“The euro has increasingly got- 
ten the attention of U.S. companies 


looking at opportunities in toe 
second-largest developed market in 
the world — particularly when Ja- 
pan does not look as attractive as it 
once was,” he said. 

Steven Cohen, director of re- 
search at the merger arbitrage firm 
Kellner DiLeo in New York, stud: 
“All of the components are in place 
that have driven the deal business. I 
see no reason for drat to change 


going into next year. 

“The underlying positive eco- 
nomic outlook gives people con- 
fidence ami makes them want to 
take risks. Plus there are all the 
factors that are causing mergers 
from a competitive standpoint” 
Among these, be mM, are mature 
industries looking for external 
means to . increase earnings 
“through purchasing market share 
or simply creating greater efficien- 
cies, which you see going on in the 
oil industry now.” 

But he warned that if a major 
economic upheaval such as a re- 
cession arrived, “then all of this is 
out the window.” 

Despite the unrelenting stream of 
deals in 1998, a handful of agree- 
ments that were aborted made for a 
mixed year for arbitrageurs such as 
Mr. Cohen, who make their money 
by trading on the difference between 
the stock prices of prospective mer- 
ger or acquisition targets. 


ruled in a separate case that Mi- 
crosoft was free to integrate new 
technologies into Windows as long 

as consumers benefited- 

Since the trial began Oct 19, die 
gover nme nt has called 10 witnesses 
to the stand who said Microsoft s 
behavior b af l hurt technological in* 
novation and limited . consumer 
choice. Netscape Vchief executive, 
James Barksdale, started off the trial 
as toe government's lead witness, 
detailing Microsoft’s alleged cam- 


ware, which is what allows users to 
search the Internet for information. 

Microsoft viewed ■ -Netscape’s 
Navigator browser and Sun Mi- 
crosystems Inc.’s Java computer 
language as toe two biggest threats 
to its Window 8 monopoly power 
and set out to destroy them, antitrust 
enforcers allege. ■ 

James Gosling, vice president of 
Sun and a creator of Java, testified 
that Microsoft had attempted tp 
“pollute” the language. Microsoft 
countered that it had. improved 
Java’s pe rf ormance on Microsoft 
systems. 


“It was a very challenging and 
difficult year for toe arbitrage com- 
munity,’’ said an arbitrage trader who 
asked not to be identified by name. 
But, he added. “I don’t want to sug- 
gest we lost money; we did not ” 
Lockheed Martin Corp. and 
Northrop Grumman Corp. canceled 
their $9 billion combination in July 
after the Pentagon opposed toe deal, . 
and a <fr»l between Ciena Corp . and 
Tellabs Inc. was scrapped in 
September. . 

'Two very high-profile deals got 
killed,” the arbitrage trader said. 
“One was toe N orthrop-Lockh eed 
deal which toe government killed at 
the last second, which was very 
costly to the arbitrage community, 
and the other was the Ciena-Tellabs 
deaL” - - 

Another arbitrageur, who also did 
not wish to be named, said: “There 
were a. lot of places people got hart 
— Ciena-Tellabs and restructur- 
ings. But if you picked your places 
well and had a little bit of luck on 
your side, you did pretty welL” 

“ft was a difficult year,” he ad- 
ded. “There was a ton of activity, 
but the market drop in August not 
only spooked the market but also toe 
arbitrage market 

“In hindsight, it was a very vol- 
atile year, which caused both tre- 
mendous opportunity and tremen- 
. dous disappointment” . 


NYSE Sets 
New Limits 


■ Bloomberg News 

NEW YORK — The New 
York Stock Exchange, in Us 
quarterly adjustment of its so- 
called circuit-breakers, has re- 
set toe level fora trading halt in 
U.S. equity markets at a drop of 
900 points, up from 800 points 
last quarter. 

The changes will take effect 
Monday. 

A 900-point drop in toe Dow 
Jones industrial average would 
halt trading fix' one hour if the 
decline occurred before 2 PJML 
New York time and for 30 
minutes if between 2 PJML and 
2:30 P.M. but would have no 
effect between 2:30 P.M. and 
the market's closing at 4 P.M. 

A 1,800-point drop would 
halt trading for two hours if the 
decline occurred before 1 P.M, 
for one hour if before 2 P-M 
and for the remainder of the day 
if between 2 P-M. and 4 P.M. 

A 2,700-point drop would 

hah trading for the remainder of 
toe day regardless of when it 
occurred. 

The previous triggers were 
800, 1.600 and 2,350 points. 
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The 200 most traded stocks of ffiedny- 
up to the closing on Wall Street 
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rvk -to 

# -to 
Jto -to 

to - 1 . 
ft to 
IVk to 
ito 

S ,1k 

# -to 
to -ft 
Hvi -ID 

Ito -ft 
Ito -tk 
ft 

lift -k 

II - 1 M 
to to 

Sft -I 
IV. *to 
llto -to 
Jft -ft 
2k -ft 
Mk -Vk 
Ito to 


II -ft 
» -to 
sw -n 
aw to 
to 

to to 
to 

IN to 
2 -to 
ft 

Sto -to 
Zto to 
I7W -ft 
tk -to 
Tto -A 
4 

122k to 
Tito -Ito- 
27ft, -to, 
» to to 

RVk to 
ik -to 
3N -Ift 
2to -to 
44Vk -Ito 
N -V 
WVk -to 
MM -to 
N -ft 
Ito to 
Ito to 
ft -to 
ft -to 
4# -to 

m 

fft 

Z7H -2 

m -ft 

Ito 

2ft 

n -to 

TVs -Ik 

a -to 

4to -A 
Tito -Ift 
mv -ift 
llto -ft 
to -to. 
ih -n 
mu -to 
IM -Ito 
llto -to- 
ft -1 
ito -k 
» ft 
M -to 
IN -h 
Ilk 

n -to 

Ito -to 


Indexes 
Dow Jones 


Most Actives 


J.TJ «« Aaiggii 

sra- w 


Nasdaq 


Standard & Poors 

Wk IN an Oft 

(ntfusMlfc I48B.I0I47Z.IZ 147*16 — (LSI 
Tronsp. 674.17 666.17 66835 +1.26 

WWIes 26005 2S&24 259.62 + 1 J 2 

Finance 131J6 130.15 130.17 — 1 Si 

5P500 1237.181224.961229.23 — 2J0 

SP100 60821 60262 604JQ -320 


StJJB 5TU0 596.10 +1J3 

%% sg 

44923 44250 4«® +450 

52455 57158 52125 -261 


Nasdaq 

MW IJ. U* (ft. 
Concern 220063 7165J4 219275 -2550 

ssr* »s iiss las ;p 

insugncs 179754 I745J4 179679 -SS 

FMnxr 2*4] 50 2S7941 2*0150 +35* 


*59.0* <71.95 41956 +1699 


Dow Jones Bond 


20 Bonds 10642 +OJT1 HPgi. 

lOUmmes 104J9 +047 

10 Industrials 10&24 -0JJ7 rfewi 


to Nft* 14* 1 me ift. 

iStn & 

Booing 705*1 3M 31ft 32«to +1 

Mown fi*04S » 4* 4*ft +to 

SSSP iBff « a 4 

JH ♦« 

FtaJof 50620 93k 71k fato *1111 

SSS *' "ito ^ 

ST S % ^ 


VtL NM lav Ito CM. 
12002 Wk 14ft 17ft -3 to 
7MI 73k 70ft Tito ft 

S iSs ^ J 
as ff 11 , l /5£jSS » 

dlS-S 

52S? Vto 44to 40VJ* -Ito 

5W1 18ft Wto IRVk -1ft 

Si -5SE sS 

444B 46k 44ft 44k -lk 


aa j 

ift ito 3to +ft 

17701 to to ft +to 


Trading Acflvily 


Nasdaq 


Mariner Sates 


Toko bam 

IRiS? 


2§ 3S NY5E 

W 19 Aon 


rfl Nariaq 
a InmOBons. 


af si 

7*5 H* 


63177 772X9 
43JB 53.16 
817X0 919J7 


Dividends 

coupany Per Amt Me Pay Companr Per Amt Rcc P 

IRRCOULAK m flFMcn 

BumhcmFdA e 1X3 1M1 Ml CBesBancoqt Q .14 1-12 1-Zs 

Fla Cap Apprec _ XI 12-30 12-31 REDUCED 

Vi ! a « W IA6 

TcteCd PTcps 1 3148 1ft REGULAR 

^ ASBRnondol Q .10 MS 1-J9 

gB&te.AAJSUai 1 * MSb fixei \i ^ 

from cnptW owns. Ho«h*PbIP« « X 72 7-11 1-2 9 

UbertY Horevs G X7 1-29 2-15 

STOCK SPUT SNBBndm Q .0612-18 12^1 

Why Not Inc 5 for I spn. lnC % . 17 " M 

REVERSE STOCK SPLIT 

Inferiarf lrclfor3rHww«ja. m wm at up oqowtcttas ad— id* 

U.S. Stock Ttdrtes Explained 

Sam itgures are unofltdaL Yemty btghs and lows refietf Vw ptwtaus 52 mkt plus the 
cuneHtweefcUutPQtBwWMltrfldirij88V.WlHmoni8rer « lBd{a M aMdam«m tm Bto25 
percent or man has been pahL the yvqishi^i-kjwfoflgooiiddividead ore stwwnfcrtwne* 
Wicks only. Unteto othenrisk noted rafts at Mm are aanuol Abunemaits based on 
the latest OedomtfaL 


CooRiaar Per Amt Rcc Pay 

INCREASED 

CtitS Bancorp q .14 1-12 l-2s 

REDUCED 

SbmorBikp Q X3 1-4 7-36 

REGULAR 

ASBFtnandal Q .18 MS 149 

F*t Mull Bncp Q JJ8 1-8 MS 

HonoxkPiSGai MX67S 1-8 1-29 

HanattlfWW « X72 Ml 7-29 

Liberty Hoom G X7 1-29 2-15 

SNB Bnchss 0 .06 12-18 12-31 

Tenpfarton Gfc Inc M X5 1-14 1-29 

Z-SwanFd A. 1744 12-21 12-30 

n i iii iwi B ji b ni p u U rn i ti momt pm 
St m/AD R» 8 j ta j ft N C agii fund 
MaBHIpwal«ta*c«nd— Jb. 


0- dividend also extra (sj. 


p - WtW iMdend. amwd rale unknown. 


b - omiua] rale of dMdend plus stodc * 1 - P/E -prioa-eaminp ratio. 


Wend. 

c-Rquidating dMderul 

cc- PE exceeds 99. 

dd- ratted. 

d> new yearly hm. 

dd- lass in the 18 si 12 months. 


q ■ doseGcnd rartuol tnW. 
r-dMaend declared or paid In pnadng 12 
months ptus stack dMdend. 

1- slock spB: DMdud befpns wtth date at 
sp«. 

Its -softs. 


Dec. 31, 1998 

Ht# Low Latest Che* OpW 


Grains 

CORN tcaoD 

SOOObumWrtunv-coespwbcsta 
Md9» 214ft 21314 213ft and* 180587 

fttoyTf 222 220ft 22Bft nodi. 52453 

Jul 79 228ft 227 227ft unCA. £0254 

Sep 99 D*ft 234 23* 4* 14,120 

Dec 97 34m* 340 340 uncti 2&781 

MorW 347ft 246ft 247ft +W 1009 

Dec 00 2S2 2Sft 251 ft +ft 1X34 

Ert.«rito2 \ 000 ftatfs tofts 61 J30 
fttofs open 1/4340684 op 1 0.10 

SOYBEAN MEAL ICEirn 
TOQfooi- dolor* per tan 

Jen 99 1417c UCJO 141.19 -MO 17432 
Mar 99 14250 18*20 139.40 -240 44246 
May 99 14330 14050 14020 -UD 16X21 
14550 143X0 14320 -2XO 2a 124 
Aug 99 14650 145X0 U5J0 -1JO 4,707 

Sep 99 14730 14630 14650 -TJ0 4529 

Est tofts 1U00 Weds tofts 21.187 
Wsrtl opai Ml 12.97ft 00X426 

SOYBEAN OIL <0013 
60000 ■»- cento per lb 

Jan 99 22X0 2258 22X3 +C.09 6345 

MW99 2320 22.77 2311 +4LX9 53405 

May79 2X45 2325 2340 +313 13711 

Jul 99 2367 2348 21S9 +311 17X43 

Aog99 237* 2355 7363 +0X5 4X31 

S*p 99 2382 2370 2381 +0.13 17S2 

B«L tofts lAjpOWbAs « fts 2 2 JS4 
Wed's open W 10BO1. up 1 73 

SOYBEANS (OOD 
5X00 baorintauR)- cento per bushel 
Jan 99 540ft 537ft 537ft -ft 17.937 

Mar 99 544 541 S41M -ft 57468 

Mav99 541ft 547 547 -1 1&7S6 

JUl 99 554ft 552 5521* .1 24X21 

Aug 99 SS5 553 SS4 unck. 4497 

EO. softs 22X00 Vftdssfta 47^71 

WeA span ft* 139X23 art 3838 

WHEAT (CBOT) 

4000 bu Btobnum- cents per ftaM 

Mar 99 277ft 274 276ft +ft 71X66 

MOV99 2*714 285 236U -ft 11.1*5 

Jul 99 297ft 295 297 +lft 29,103 

Sep 99 307 306ft 306ft +ft 1X22 

Eft. «fles 4*00 WtoS tofts 14375 

Wads opto W 1 U9to off 312 

Livestock 
anTLECEMEJO 
40000 cents per ft. 

Dec 9* 6235 61X5 62X0 +0.18 S* 

Feb 99 *0-70 60JO 602 +0X5 460*4 

Apr 97 6130 6390 6302 +0X5 31JI0 

Jon 99 6315 4190 6380 +0X8 17X95 

» |99 6353 6330 £341 -O.IO 10*11 

99 455D 6430 6542 Undk 4016 

EM sides 4000 NWS stas 12^22 
W*ffs open be T1 0562. up 1318 

FEEDER CATTLE (CMEIU 
50000 Rn.- cents per ft. 

Jan 99 6957 BAS 69.17 +0.17 1938 

Mar 99 6350 *657 6380 +0.T6 +497 

Apr 97 49X5 6940 69X5 +0X8 2X17 

Stay 99 7045 70J2 7045 Urfth. VM 

Aug 99 7145 7142 71.75 4005 840 

Sep 99 7145 7140 7145 +0X5 168 

EsL softs 647 weds softs 3313 
Weds open hd U014 up 123 

H04RLLxea [CMEtO 

fflflOQ |Hj- fm h MW Ift 

Ftb 99 3330 *3152 3245 440 18X22 

Apr 99 38.10 37.10 37 JO 442 100*7 

Jin 99 69 JO 4370 4920 412 486* 

Jut 99 SJO J1J0 51XS 4fl7 1829 

Aug 99 K2S SU0 54X0 Undo 4031 

EsL sdes 7481 Wed* Ma 9X96 
Weds open M4M71 up IM 

FORK BELLIE5 (CMER) 

40X00 to.' cent per b 
Feb 99 44.13 6250 42JS 4LS2 4510 

Mw99 44J5 4JX0 -63.10 4L35 1.145 

May 99 45.95 4452 4445 X42 910 

Eft. whs MOO Weds nlee 1XS9 

Wed* spank* 74V. 00 30 


Food 

COCOA WOT) 

10 mMc tone- s per tan 

Mar 99 1389 1371 T379 +3 34778 



Low 


Olga 

Opbri 

1407 

1393 

1400 

+4 

17,140 



1423 

♦2 

8801 

1446 

1463 

1446 

undL 

8300 



1476 

unch. 

5X81 

1510 

1500 

1508 

-1 

822* 


Mgh L per Latesl Qige OpW 


HI0II Law Laftsl Clio* OpW 


EsL eftes 1441 Weds softs 3445 
VfcdS epsa lid 7S.979. up 340 

COFFEE C OtCSQ 

37*500 ants nr Rl 

Mar 99 118X0 t?640 11775 +060 

Mar 99 11880 11740 11870 +A50 

Jul 99 11950 11825 119J0 +07S 

Sep 99 13025 11940 12025 +085 

Dec 99 121X0 119-90 121X0 +1X5 

EsL safes L822 Wads s<6es 0900 

Weds open W3L19& off 342 

SUCARWORLD 11 (NCSE) 

1 1 2X00 (be.- canto per ft. 

Mto99 7X4 7X3 7X6 4L02 

Mciy99 750 7X2 7X3 0X2 

Jul 99 777 7.70 7.70 -0X2 

Od 99 7.99 7X5 7X5 +OJB 

Eft. soles 5310 Weds softs 15392 
Wbds open M 150501 up 737 

ORANGE JUKE OtCTfO 
15X00 lbs.- ants PO- lb. 

Jon 99 1MJ0 10075 101X0 -2.75 

Mar 99 106X0 103X0 10430 ZSS 

Movff 10770 104X0 10545 -3H 

Jt* 99 10775 10545 10545 -2X0 

EeLsftes 1800 Weds sftss 3X59 
Wads open tat 23883. c* 950 


Metals 

GOLD OtCMXl 

100 kny dfttoa pertmyoL 

Jen 99 18810 +0X0 2 

Fab 99 289 JO 287.90 28970 +1.10 68962 

Apr 99 29170 290 O0 29170 +L10 21497 

JWI99 29130 291X0 292X0 +1.10 15479 

Aug 99 29470 +1.10 8813 

00 99 29560 29670 29640 +1.10 2X27 

Dec 99 298X0 +1.10 12751 

Feb 00 29970 +1.10 4967 

Apr 00 300X0 +1.10 891 

Est solas 7X00 weds aoteei 8950 

Waffs open Inf 161,178 tot USB 

HI GRADE COPPER 0KMX) 

25X00 tar cants per ft. 

Feb 99 67.10 46.70 4675 +030 1411 

Mw«9 6740 <880 6770 +870 42,99* 

Apr 99 6745 6775 6745 +030 1X13 

May 99 6860 67X0 46X5 +OJO 5.949 

Jmt9 6845 6825 4845 +030 1766 

Jul 99 69.10 68X5 68X5 +030 1919 

AD999 6975 +030 1720 

Sep 99 6945 +030 1278 

Oa 99 70X0 +070 838 

Eft. tofts 3LS00 WtdS softs 8876 
WMSepto U 73X64off1X61 

SILVER (NCAU0 

SXOO boy B8. cants per tipr to. 

Jan 99 502.0 4987 4988 -IX 44 

Feb 99 499.9 OX 63 

Mar 99 5055 500X 502X OX 50973 

May99 S09X S0S4 5054 OX 6X55 

Jul 99 51 IX 5077 5077 OX 8396 

Sep 99 5097 OX 1X78 

Dec 99 5I6X 511 X 511X OX &9W 

Jon 00 5115 OX « 

Est seta 8000 Weds softs 1 1X61 
Waffs opto M 75473; off 314 

PLATINUM 01 ME R> 

Jai 99 31800 362X0 364X0 +3.10 1X06 

Apr 99 36950 38330 36770 +370 8273 

Jot 99 371X0 31850 367X0 +4T0 598 

Oct 99 37070 +2X0 1X95 

Joe 00 375.00 37130 37270 +3X0 2 

Est sates N A. Wwfs sales 8435 
Wbffs open M 11474 oB 93* 


Financial 

IBT BUIS (CMER) 

nnOon-ftielioopeL 

Mv99 «J7 9054 9576 Unch. 2,045 

Jun 99 95X3 UndL 76 

Eft. safes 155 Yifeds soles 63 

Waffs open Him. aR 23 

5 YB TREASURY tCBOTI 

5100X00 Pltii-jftJ 8640 b 0t WO PQ 

Mar 99 11342 113-16 113-22 -01 304X00 

JOB 99 114X6 114X6 U4X* .05 895 


Sep 99 113-62 undL 5 

Eat softs 20000 WledS stas 21,139 
Waffs open H30570aoffl7X4S 

10 YR TREASURY (CBOT3 
si 00000 eta-pb 8 32ndsoM00 pd 
ASor99 119-12 lM-» 119X5 - 01 498689 

jun 99 119-05 - 01 7X4A 

Sep 99 118-30 -Ol 1 

Eft. tofts 25000 W«J* sales 35MW1 
Weds open H 504X38 off 11227 

as TREASURY BONDS (CBOT) 

9 Pd-sioaaxHffs 8 im ai 100 pd) 

Mar 99 12G06 127X* 127-25 -04 588791 

Jun 99 127-22 126-24 127-10 -04 13.135 

Sep 99 126-27 -04 8373 

Dec 99 126-13 -04 3*9 

Eft. sftss 100000 we«i safes 88788 
Waffs open H 605X4. off 18294 

U BOR 1-MONTH (CMER) 

S3«8oo-ptooriOOpdL 

J«m 99 95JQ 9SX2 95X2 XXI 183*5 

Fab 99 95X7 95X5 9SX5 - 0 X 1 9,228 

Mar 99 95X1 95X1 95X1 Unch. 2756 

Eft. stas 978Wetfs sake 1X91 

Wbffs apea U 28X48 up 798 

EURODOLLARS (CMER) 

O ramon-pk of 1 00 pet 
Jan 99 9SJW 94X8 9499 UndL 32X74 

Feb 99 9SQ2 9SX1 95JT1 XXI 8944 

Mar 99 9585 95X3 9504 UndL 501X37 

Apr 99 95X7 UndL 1.07* 

May 99 95.07 UndL 997 

Jun 99 95.12 95X7 95X9 XXI 404533 

Sep 99 95.14 95X9 95.10 XLOl 363X51 

Dec9? 9479 9471 9473 -OX1 241719 

Mar 00 9505 95X1 93X1 XXI 234541 

Jun 00 95X0 9495 9197 UndL 151J19 

Sepoo 9496 9491 94X3 UndL 118165 

OecOO 9474 9470 9477 UndL 111547 

Eft. softs 99 , we VMedt softs 16894Q 
WWs open lid 2X58407. up 1X60 

BRtTBH FOUND (CMER) 

62X00 pounds,* per poond 

Mar 99 1X630 1XW0 1 -6568 -0X006 40X58 

Am 99 1X5*8-0X006 1,207 

Sej>99 1X540XX006 230 

Eft. MiW 1937 WBffs tofts 15X05 

Wads open bit 42X88 off 8050 

CANADIAN DOLLAR (CMER) 

1001X00 dotal, S par owl Mr 

Mar 99 XS45 X4S6 X520+4UW0 35X50 

Jun 99 X54S X464 X525+OX0S0 2238 

Sep 99 X530+80060 730 

EsL softs 10570 Wktfs sales 1203 

Vfttfs open bd 39X1& off 273 

GERMAN MARX (CMER) 

128000 maria, * per meric 

Mar 99 MX SUB MH+0JKO9 56761 

Jim 99 X047+4UXB9 1,282 

5ep99 4075+0X039 138 

Eft. sales 0773 Weds solas 18039 

Wbffs open W 58747. up 929 

JAPANESE YEN (ONER) 

12 X mBtonjen. * per 100 yen 
MO-99 X974 X763 A8U+0X09S 6X420 

Jun 99 9060 X9® X988+0X09S 8003 

5ft>99 7110 TWO .9090+80095 

Eft. soles 1M9B Waffs softs 12 X 44 
WMS open bd 6X908 up 1716 

SWISS FRANC (CMER) 

12*000 Unci. S partunc 
Mar 99 7344 72*4 7321+0X037 25.913 

jun 99 7393+0X037 384 

Stott 7453 +0X037 320 

Eft. safes 4789 Wbffs sales ia09) 

Waffs opMi H 2868k off V*» 

MEXIC AN PE SO (CMER) 

AtarS? P S» "SiS 0 X961O+X0M5 18903 

Jwi 99 JS070 .090*0 X907O+. 00062 3,792 

Sop 9? XBM+X0073 m 

Eft. Hits L054 Wlfft softs 1,198 
Weffl open M 1X427, off 164 


InUuatrtats 

C0TTW2(N£TN) 

60000 bl- cwm partb. 

Mar 99 6QA5- 59X0 60X6 XXO 38082 

M»99 6M0 60X3 4177 «31 18338 

Jul 99 6270 42.10 62X7 4L13 12,156 

0099 6270 6X00 63X0 >1X1 U 6 S 


5 Dec 99 65X0 6435 6445 -0X9 11,915 

EsL ate 4X00 Weds aftas 3600 
Waffs open M 77,391 off 158 


HEATING OIL (NMER) 

S£» 9 '*34JQ ^xurj 3400 +1X8 7X48 

Feb 99 3475 33^5 3428 +066 61783 

Alter 99 3495 3810 2868 +051 23X95 

Apr 99 35.15 3840 3488 +031 18622 

Moy99 35.40 35X0 3518 +071 10858 

Jon 99 3810 3570 3573 +016 10709 

Jul 99 3670 3845 3848 +016 0287 

Eft. tofts NJL Waffs softs 38645 
Waffs open HI 77,721. off L267 

UGHT SWEET CRUDE (N ME Rl 
1X00 bbL-dofan par bbi. 

Feb 99 12.14 1140 12X5 +0X0 107X58 

Mw99 12X5 11X4 1219 +076 40209 

Apr 99 1246 12.15 1240 +025 31X68 

May 99 12X2 12X2 12X0 +025 25494 

Jim 99 12X2 1252 1278 +024 28070 

Jul 99 12X5 1276 12X5 +022 21421 

EtL sftes NJL Waffs softs 78312 
YfcftS ODMl Ift 482X19. up X633 

NATURAL GAS (NMER) 

10X00 an bkis, spar mm Mu 
Fab 99 1X60 1X85 1.945 +O 0 W 47X08 

M«r99 1X50 1X71 1.936+0X57 27416 

Apr 95 1.915 1.860 1X03+0040 18X93 

May 99 1X30 1X75 1. TO +0X38 11287. 

Jun 99 1X40 1.990 1.917 +0027 llS* 

Jul 99 1.960 1.930 1.934+0.019 10d£. 

EsL soles NJL Waffs sale&48013 
W 6 tfs apen U 224220 up 1315 

UNLEADED GASOUNE (NMER) 

41000 od conk pitch! 

Jan 99 36X0 34X0 3170 +093 0463 

Feb 99 36X0 3570 3855 +070 3X662 

Matt 3775 3890 37X3 +0X5 10306 

MR 99 4078 4015 4078 +0XB 14115 

Matt* 41X0 41X0 41X8 +073 12X20 

Juno* 4278 +073 9,917 

Jd 99 6278 4240 42.79 +073 10X44 

Aug 99 4370 4245 4108 +073 1464 

Est sates NJL Wbffs safes 28122 
Wbffs open H 100227, aA 2.399 

GASOIL OPE) 

UX. Mn per metric tan - loft efIOO ions 
Jan 99 9850 9450 9850—075 32X98 

Ffb 99 9075 97 JO 98X0 -075 28782 

Matt 100J0 9975 9975 — 175 14X30 

Afttt 1X1X0 101X0 101X0-1.00 9X02 

May 99 UOJS 1037S 10300-1.00 4930 

Jun 99 10575 1QSX0 10575 - 075 11.184 

Eft- »c 8 «s: 4550. Pis*, solas: 1226) 

Pta. Open ML: 139701 Off 1,153 

BRENT OIL OPE} 

UJLdaUan par banal - lot* at 1 X 00 barrets 
FebW W40 1053 UndL 70,115 

Mar99 10X7 1050 1050—018 41.974 

Oortt 10X9 10X2 1071 -014 19.981 

May 99 11 xe 11X3 IDOT -0.13 14429 

Jl* 99 11X0 1173 11.14 —017 10037 

Jfty99 11 JO 11 JO 17X4 — 012 8613 

Aug 99 N.T. N.T. 11X4-012 8808 

EsL softs 14000. Pta. MftS : 44279 
Pi*., opto Mi T4SJW oft 4X34 

Stock Indexes ^ 

SP COMP INDEX (CMER) 

2 S 0 zlndax 

Mnr» 124000133410124270 +060 371,271 
Junto 1255X01250X0125270 -170 8468 
Sep 90 1261X0 1261 JO 1261 JO -no 1,745 
Esl sates KA. Wbffs safes 57X13 
Wetfj open M38A5Z7. up 1.734 

AAmb matats bt LsMen and Pah vvnr 
<* 3 sed nmdar torOv Hew YetrlsMa/L 


Commodity Indexes 

Base Preri wn 
Moody's 1.165X0 1,16140 

Sttfc. '■as -as 

CRB/Bridge Futures 19172 .190,66 

Somes: Man Associated Press. Rmricn, 


a-dMdenddectaredDrpa(dlRpi«C8Ulngl2 t - dMdend paid In stock ta precedbig 12 
montts. months, estimated cash mtue an ewflv- 

f - onmni rato bicraased an lost deda- UftndwewBstrawttondaJe. 
rotea u-oewyearfrMgh. 

g - dMdend In Canattian turns, subject to v-Radlrfl hatted. 
lSfcwiHwldqiwfck. yt - in bookiuptey or ncebnisiiip or betas 

1 - dMdend doctored otter spSFuporstock reaiqaMzed wider me Bonkmpley Aa or 
mtfeiia. OKmtfiesosuanedbyudieoiipmifts. 

i-«rtdendpaM 8 taywen«teddefemd.or wO-wtienastiftoted. 
no odkm token dktieskSvIdoDdiTHftmg. wi- when issued/ 
k - tfftdMd (ftetaed or paid ws woci ww-Wte wwrems. 
aaxnHMvetatewitiidMdintfsteeireBs. x-cftdMdendoreHlsms. 
m - annual rot^ reduced on loot dodam- RGs-ex-tfshteiition. 

IHA W-NtftOCtMMRtl 

n-sew issue In Hw pou 52 weeks. The high- y-OMSuldend and sales telUL 
law ranee begins srmillieftwtottredlng. pd -yield, 
nq- next Soy dapwry. z- tales In tut. 


Recriiitment 

Appears every Monday in Hie IntermarkeL To advertise contact Sonya Broadhead 
in our London office : TeL: + 44 1 71 420 0325 / Fax: + 44 1 71 420 0338 
or your nearest IHT office or representative. 
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TOKYO — The Somn v several 7“ Kraean bank- “1 dank it’s another 

government has sisne^ Korean forcign *80 dmt the Korean economy is 

.mcnttoseU^S?®^- nies 
• Korea Fust Bank to sta *“ 111 would be apait 7" ” ■ MoreanStanley Dean Winer was 

^ by General Her Js° n ^? ftl i lin respects 2nificaDt m a conple of retainedby the government to sell 
_Con)» the wrtrirf*- i_„ mc Capital FW .... . Korea Rot and Seoul Bank, another 


the deaiir^;^- 5 ank ’ £^r Sooth would have allowed. Presumably, if “The sale of Korea Fust Bank 

« 1 — “ ^ Korean bank. 1 dank it s another ^buy^ succ^is m turning Korea will help the country to bolster its 

shares will be worth financial industry by acquirin g ad- 


Korea First and Seoul Bank, another 
natinflafaw! bank. 

Bankers involved in die discus- 
amis said Thursday that the gov- 


Fust around, its i „ 

more -in the future, and that would 
help the government recover a big- 
go- portion of the 1.5 trillion wot 
($ 1 -25 billion) of public funds that it 
used to recapitalize the bank. 

At the Old of June, Korea First’s 
capital-adequacy ratio stood at 7.78 
i negative 2.7 per- 
1997. 

International Set- 
sets guidelines for 
international banking supervision. 


vanced financial technologies, 
Lee Hun Jai, head of the Financial 
Supervisory Commission, said. 

Some analysts will contend that a 
deal with HSBC would have better 
served die government's goals. 
HSBC is one of Asia’s r emaining 
banking powerhouses, and its in- 
volvement in the restoration of 
South Korean banking would have 
been reassuring to many investors. 
But GE Capital, a unit of General 
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v-~—^ U u.uutzeci Korea First t WEU of government 
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___ selling point 

“ OTn “wdal economy ~ **** of ““ Ann’s bid was apparently its witt- 
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ec0D °reic down- KftnSrf ^ Wtean “toevemenfforthe Sa. pwqern 

rums srnce World War H. ^ ^“Sovermnent and fra- Morgan The other bidder HSBC Hold- 
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banking system, S sSTae 

price and many other important dL 


to the Halla e 

conglomerate . 
reorganization. 


?, a Sooth Korean 
Ding apainful 
and to Cbohung 


discossions. 

Bat the government wanted to 
hang on to more of its stake than that 


equacy — the percentage _ 
sets held as reserve capital 

After June, the government gave 
Korea First a second capita/ injec- 
tion, in part because of tne severity 
of the economic crisis. 

Korea First now has 3 trillion won 
($25 billion) in oonperforming 
loans, and the government has 
pledged to buy back any more loans 
that go bad in the first year after the 
consortium's purchase. 


of Seoul Bank, which the govern- 
ment has also nationalized and 
promised to sell by Jan. 31. 

In addition, by selling to the GE 
Capital consortium, which would be 
expected to try to turn the lank 
around and resell it rather than bold 
on to it, the government may be 
homng to mute criticism that h is 
selling South Korean assets to for- 
eigners in a fire sale. 
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V.S. Bookstore Chain, Its Eye Now on Britain, Seeks Market Without Borders 


By Doreen Carvajal 

New York Tina Servir* 
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■^NPON — Borders bookstore 
;here stands four stones tail, with such a 
; vast space devoted to words, chilled 
.cnantonnay and house-blend coffee that 
;at least one British author felt the acute 
.need to retreat to the new gleaming rest 
.rooms for refuge from a panic atta ck 
‘ The superstore, in London’s busiest 
j shopping district, on Oxford Street, is 
jpart of the grand strategy of Borders 
•Group Inc. to expand its reach outside 

fcjthe United States. 

v! In the past two years, Borders, based 
'in Ann Arbor, Michigan, has opened a 
[total of five stores in Britain, Australia 
; and Singapore, usually amid local bead- 
‘lines declaring a “U.S. Invasion” or a 
, “War of Words.” In the craning year, 

* the bookstore chain, the second-biggest 
in the United States, plans to open as 
;many as 10 more stores in Englisb- 
i speaking countries. It also appears to be 
! nearing a deal to buy a stake of neariy 20 
‘percent in Paper Chase, a chain of 14 
stationery stores in Britain. 

While its American rivals, Barnes & - 
Noble Inc. and Amazon.com Inc., battle 
over the so-far unprofitable spoils of the 
Internet, Borders is investing in terra 
firma. But its expansion has raised ques- 
tions about whether JbeL chain, has 


Spreading the Words 


The Borders Group, the second largest 
American bookse&er, Is the first to expand 
outside the United States. Here is a look at 
the company. 


BORDERS GROUP 
CHIEF EXECUTIVE PhDip M. Pfeffer 


EMPLOYEES 


14.100 


HEADQUARTERS Ann Arbor. Mich. 


TOTAL SALES 
$1.0 bPMon . 


NET INCOME/LOSS 
+$80 roilfion 


STOCK PRICE 
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- 20 


i 

1997 


I II III 
1998 


I II III IV I II 111 
1997 1998 


Thursday’s dose 
$24.9375 Down $0.0625 -> 


1998 


Sounx Bloomberg Financial Markets 


NTT 


Since his arrival in November, the 
chief executive, Philip Pfeffer, has said 
that Borders should probably do more to 
promote its current Internet activities, 
noting that Borders upgraded its Web 
site in December and plans further im- 
provements in January. But Mr. Pfeffer 


I 


down more than 20 percent for the 
year. 

“It's not that Borders’ stock is doing 
all that poorly,” said Mary Tolan, glob- 
al managing partner for the retail op- 
erating toit of Andersen Consulting. 

“It’s just that the company is not en- 

.moyed. too slowly to invest m electronic Joying the Internet lift that goes to the also said the company was committed to 
commercein books. whlch, aloxig vritH fiist mover and ‘thwTto a prominent adding 40" superstores in tfie Unite! 
software, are the most popular products ' - second competitor but after that trails - Stales next year and expected to 
sold on the Interact - - off conspicuously. 

Shares of Borders Group, which hit a “However, Borders is pursuing in- 
52-week high of $41.75 m July, have ternatio na l expansion more aggressively 
fallen substantially, in part because c# a than its competitors. Once investors get 
perception that it was not enthusiastic as.exdted about global expansion as they 
enough about Internet commerce. On are about the Internet, Borders will be 
Thursday, the stock closed at $24.9375, much better positioned.” 



its international growth because i 
some of those stores had been 
markable.’ ' 

Although he declined to disclose rev- 
enue figures for the new international 
stores, Mr. Pfeffer said three of them 
ranked among the top five performers of 


all its nearly 250 superstores. (Its other 
British stores are in Glasgow and 
Brighton.) 

At the London store, the cafd opens at 
8 A.M., and it serves a menu of sand- 
wiches to lunchtime clientele. At night, 
a pianist plays a baby grand for patrons 
mixing latte and literature. 

For the store's opening in August, 
Stephen King made his fust personal 
appearance in England in 17 years to 
promote his novel “Bag of Bones.” an 
event so crowded that a limit of 1,000 
had to be put on autograph seekers. 

Anne Rice paid a visit, and so did the 
Scottish author of “Trainspotting," 
Irvine Welsh, who read from bis latest 
novel, "Filth.” A British rock singer, 
Julian Cope, came to the store, signing 
three autographs to promote his new 
book, "The Modem Antiquarian,” be- 
fore locking himself in the men's room 
with an attack of agoraphobia, or fear of 
open spaces. 

“Accessible sophistication" is the 
image that Borders is trying to promote 
in Britain, said Philip Downer, chief of 
operations for Borders Ltd., the British 
subsidiary. He said that style meant that 
in die children’s section, “we actively 
encourage children to trash the place." 

To achieve that style, the British and 
American managers of the international 
stores have strived to mesh two cultures 
and corporate __styles^lntfie autumn of 
l997TB6r3ers s‘peh‘Caif &fimatSr'$65 
imllioritb Acquire Books Etc., a chain of 
more than 20 London bookstores started 
by Richard Joseph, now chief executive 
of the Borders bookstores in Britain. 

On the advice of its British employ- 
ees, Borders brightened the lighting, 
created larger signs to direct customers 
and painted the walls in bolder colors of 


yellow and red. British employees 
adopted the more relaxed dress of the 
American managers. 

It was Borders’ goal to acquire a 
company that could give it the cultural 
knowledge to enter a foreign market so 
that its buyers could recognize, for in- 
stance, the' appeal of “Bluff Your Way 
at CrickeL" 

Such knowledge is vita! in a market 
with such keen competitors as W.H. 

Borders, based in 
Michigan, has opened a 
total of five stores in 
Britain, Australia and 
Singapore, usually amid 
local headlines dt daring 
a ‘U.S. Invasion' or a 
‘War of Words.’ 


Smith Group PLC and Waterstone’s, 
which in 1998 merged with another 
rival, Dillons, to form the HMV Media 
Group and the country’s largest book- 
store chain. Shortly before Bordens’ 
grand opening in London, Waterstone’s 
announced .that it would open a bigger 
store a few doors away that featured 
T65.000 titles. Since then, the battle has 
intensified with Waterstone’s declara- 
tion that it planned to open a seven-story 
bookstore in a former department store 
in London. 

The British market started to be at- 
tractive to price-conscious American 
booksellers in 1995, when an industry 
agreement that barred retailers from 


selling books at discounts was elim- 
inated. 

Borders entered Singapore because 
of liberal copyright laws, which allowed 
it to ship in book inventory from the 
United States, eliminating the major 
costs of setting up local distribution. 

‘ ‘The next phase would be to go into 
non-English-speaking countries — a 
large cosmopolitan country with a 
large population of English-spcakers," 
said Vincent Aitruda, president of Bor- 
ders’ international stores division. 
Started as a used bookstore in 
Michigan in 1971, the Borders chain is 
feeling its limits within the United 
States, where analysts have been say- 
ing for some time that the expanding 
market of superstores could reach sat- 
uration point after 2000. 

* ‘If they succeed internationally, they 
can say we generated higher re rums 
than Barnes & Noble generated on-line, 
but it’s so early that you can’t say with 
any certainty that they can be successful 
overseas,” said Craig Bibb, managing 
partner at Jasper Funds in New York. 
“Maybe if they pull it off, they'll have 
the last laugh. I think you can see from 
the stock price dial it’s hurt them. They 
placed their bet, and they said it’s going 
to be international.” 

Danielle Tumof Fox, an analyst with 
J.P. Morgan Securities, said the com- 
pany could still prove its mettle. 

' ‘‘Because of Borders' strong track 
record, the company has a lot of residual 
good will on Wall Street," she said. “If 
the company has strong holiday sales, is 
able to reassure investors that its growth 
rate is sustainable at around 20 percent 
and takes a more aggressive stance on 
the Internet, J think we could see the 
stock recover farther.” 



Reuters 

- LONDON — British Petroleum Co. 
has completed its acquisition of Amoco 
Crap, of the United Stares, creating the 
biggest company in Britain and one of 
the largest ou concerns in the world. 

BP acquired Amoco for about $55 
-.billion, forging BP Amoco PLC, which 
& has a market capitalization of more than 
£$140 billion. 

Shares in the new company will join 
the Financial Times-Stock Exchange 
100 index of blue-chip stocks and begin 
■ trading in London at the opening of 

business Monday. .. . . 

* The stock will also begin trading that 
day, in American depositary shares, on 
the New York, Pacific, Chicago and 
Toronto stock exchanges. Trading of 
BP Amoco shares in France, Gennady, 
Switzerland and Japan will be mt ro- 
-dneed progressively over the next 

The deal cleared its final hurdle Wed- 
iiesday when the U.S. Federal Trade 


biggest oil company in die world behind 
the proposed combination of Exxon 
Crap, and Mobil Crap. — which the 
trade commission is only starting to re- 
view — and Royal Dutch/Sbell Group. 

The chief executive of BP, Sir John 
Browne, and die chairman of Amoco, 
Larry FtiUer, noted that the deal had 
been completed in less than 100 work- 


ing days, surprisingly fast for such a 

large transaction. 

The credit rating agency Moody’s 
Investors Service Inc. has assigned an 
Aal issuer rating to BP Amoco and 
upgraded to Aal from Aa2 the senior 
unsecured long-term debt rating of BP. 

Moody’s said die upgrade of BP's 
rating reflected the new entity’s status 


ing Oil Giant 


as one of die largest and most geo- 
graphically diversified integrated oil 
companies, with a number of enhanced 
market positions. 

Nevertheless, the new company is 
likely to remain slightly below the other 
top-rated oil giants, Exxon and Shell, in 
terras of debt protection, Moody’s 
said. 


Behind Amoco’s Late Leap: A Clerical Error 


‘ Bloomberg News 

NEW YORK — Amoco Corp.’s 

ing ended jo^998 afte^^finn that 
makes markets in die oil company’s 
chares incorrectly reported that orders to 
buy Amoco stock outnumbered sell or- 
ders by 10 million shares, the New York 
Stock Exchange reported- 

la fact, there were more sell orders at 
the time than buy orders. “There -was a 
miscount as a result of a clerical error 
which reflected an imbalance to bay 
r ather than to sell.” said Richard Grasso, 
chairman of die stock exchange. 
Amoco shares, which had been op 


about 3 percent, surged as much as 13 
percent after the error late Thursday. 
British Petroleum Co., which com- 
pleted its $61.7 billion purchase of 
Amoco on Thursday, also soared. 

The miscount, caused confusion on 
die flora of the exchange, traders said. 
Some investors may have traded on the 
incorrect information. Representatives 
of the specialist firm. Quick & Reilly 
Group me. *s JJC Securities Corp. unit, 
were unavailable for comment 

Trades executed after the erroneous 
information was published will stand- 
NYSE officials delayed the close of 
trading in Amoco shares by 39 minutes 


because of the mistake. With the ac- 
quisition of Amoco, BP’s weighting in 
Britain's benchmark FT-SE 100-share 
index will increase, so some investors 
may have bought shares of both stocks 
for that reason, a trader said. 

About 101 million Amoco shares 
changed hands, making it the most ac- 
tive stock in U.S. composite trading. 

Amoco closed at $59 on the Big 
Board, up 7.8 percent In composite 
trading, h closed at $59,875. BP. which 
was trading up about $3 at $86,125 
before the buy-imbalance notice, rose 
$1 1.9375 to $95 on the NYSE. It closed 
at $90.75 in composite trading. 


Bonn Sees Jobs as EU Priority 


The Assoi'iaud Press 

BONN — Germany assumed the 
rotating presidency of the European 
Union on Friday, with Chancellor 
Gerhard Schroeder declaring job cre- 
ation the primary goal of the six- 
month period of leadership. 

In an article in the business news- 
paper Handelsblatt, Mr. Schroeder 
also said Germany would focus on 
preparations for drawing Eastern na- 
tions into the European Union as well 
as on improving cooperation to pre- 
vent cross-border crime. 

“We will not overcome these chal- 
lenges without a close partnership 
with France.” he said, acknowledging 
Germany's strong postwar ties with its 
neighbor. Together, France and Ger- 
many have been the engine behind the 
unification of Europe and the adoption 
Of the euro, the common currency that 
begins trading Monday. 

Bonn has been pushing hard for EU 
poticies against Europe-wide high un- 
employment and flagging growth. 
German unemployment has been 
stuck for years at above 10 percent, 
and fighting joblessness was the main 
campaign promise that helped Mr. 
Schroeder unseal Helmut Kohl as 
chancellor in September. 


Mr. Schroeder also addressed calls 
within his own government for a re- 
duction in die country’s EU dues, 
saying Germany would continue to 
pay a large share because of its re- 
sponsibility as the European nation 
with the strongest economy. 

Still, he cautioned that “excessive 
burdens must be rejected in the spirit 
of a fairness and cooperation.” 

■ Union Leader Warns Bonn 

The chief of Germany’s biggest 
trade union has warned that govern- 
ment meddling in pay negotiations 
could jeopardize job talks convened 
by Mr. Schroeder, Reuters reported. 

Klaus Zwickel, leader of IG Metall. 
angered by calls by ministers for wage 
restraint, said he would walk out if 
they were repeated in Mr. Schroeder ’s 
“Alliance for Jobs** forum. 

“Until now the government has not 
brought wage policy into the Alliance 
for Jobs," he told the daily Die WelL 
“Whoever wants to bring wages 
policy into the alliance will destroy the 
alliance. I, fra one, would then get up 
and leave." Mr. Schroeder was host of 
a first session of talks with employer 
and union leaders Dec. 7. A second 
round is scheduled for Feb. 25. 
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same importance' to h as weair^ .. ‘ T want the euro to be an instrument in 
maybe they were hesitant to act into th? i £P rc * ch t ^ aro P c > ” Wr- 

teduucal details, so die system wSlfuJS Gis< r ar< ? ? Estamg said. “The word Ted- 
a kind of hAiJSSa^TSn"^ 5“^ is - aFrmch *»***>** word 
J 98 g. j ' 1981 10 Montesquieu used. It means aiming 

federal European superstate” so 
dreaded by Baroness Thatcher. 

Mr. Scbmidt said it was nonsense to 
think that a common currency would fail 
without a federal European state. 

“Before 1914 Europeans had one cur- 
rency: gold,” he said. “Panties were 
fixed and did not change, and all coun- 
tries followed the constraints that the 
system entailed.'* 

Sir Edward, who fought Ge rmans as a 
British artillery officer during the war, 
says his country’s unwillingness to 
adopt the euro right away is a historical 
mistake. 

“I was the only one bold enough to do 
it,” he said. 

British financial and stock mark ets, 
like the Continent’ s, wiH start dealing in 
euros in January, even though Prime 
Minister Tony Blair’s Labour govern- 
ment, film its Conservative predecessor, 
wants to see how the euro works before 
Britain decides whether to give up the 
pound. 

Mr. Giscard d’Estaing said he thought 
the British attitude was entirely reason- 
able, but Sir Edward disagreed. 

“Ever since the 1950s, Britain has 
stood aside while all the European ar- 
rangements were made, so we had no 
influence on them, and then we deckled 
to come in later,” Sir Edward lamen- 
ted. 

Britain first started negotiations for 
European membership in 1961, but the 
autocratic French president, Charles de 
Gaulle, vetoed it two years later. His 
successor, Georges Pompidou, relented ' 
in 1972. 

“Now we’re back on the old path," 
Sir Edward said. 

A previous, engagement, the former 
> minister said, would keep him 
being in Hamburg on Wednesday 
for a delayed celebration of Mr. 
Schmidt’s with birthday, which was 
Dec. 23. But Mr. Giscard d’Estaing said 
he would be there. 

“We’ll celebrate the arrival of the 
euro together,” he said. 
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Commission, conceded that foe issue 
was shrouded in confusion and rhar foe 
supposed agreement in May was not 
cleu 1 . “ What seems important to rae is 


They included a former prune m 
of Luxembourg, Pierce Werner, 


Mr. Schmidt believed there would 
be a single currency by the 1980s. 
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foe common currency again, partly to 
Sind a reunited Germany more firmly 
into a new single European market. 

’ Ba i5 ven tben k Prime Minister Mar- 
garet Thatcher and her successor, John 
Major, kept Britain out And, Mr 
Schmidt said, “the central bank officials 
in foe other countries did not want to lose 
* foeir power so they invented a thousand 
.conditions, but in the end the idea finally 
prevailed.” 

To listen to them now, a common 
currency, strengthening the unified mar- 
ket that came into its own in 1993 when 
Sue last customs and tariff barriers fell in 
Jhe European Union, will finally give 
Europie the opportunity to become a 
global power. 

' y Sir Edward barruxnphed all reserva- 
tions aside in an interview in his London 
pied-i-terre, near Eaton Square. 

. “There’s no single market in foe 
wodd without a single currency, not in 
Japan and certainly not in the United 
States,” he said. “Imagine what foe 
■United States would be now if each of 
.'foe 50 states had its own currency. 1 ’ 

. With new confidence in the stability of 
foe economic and monetary policy of 
Europe; according to these most entho- 
jftiastic of foe euro’s cheerleaders, dy- 
^Ifoamic growth could finally cure the Con- 
tinent's chronic unemploymentproblem. 
And investors around foe world, they 
;say, may welcome a strong new currency 
that can diversify portfolios. 

That could weaken foe dollar and 
force up interest rates in the United 
States, they concede, but they shrug that 
off almost as easily as most presidents 
^ince Richard Nixon have shrugged off 
the effects of U.S. monetary policy on 
smaller currencies. 

“America and Europe will continue 
to need each other into tire 2 1st cen- 
tury,” Mr. Schmidt said, 4 ‘but it remains 
to be seen whether the euro is good for 
the United States. Some governments 
will shift doQaridenormnated assets into 
euro-denominated ones, which means 
•foe U.S. Treasury migfir-4ato 4o pay 
^higher interest rates co attract in- 
Jr vestois.” 

Mr. Giscard d’Estaing, though, says 
he wishes foe euro were not quite so 
strong ar foe start. 

“The dollar at foe moment is a little 
too weak,” he said. *T have foe feeling 
foe American economy is slowing down 
a bit, and that the American authorities 
accept that. There wiB be a dynamic 
between the euro's spontaneous tend- 
ency to strengthen, and a monetary, 
policy for the euro that will try to contain 
that tendency.” 

The difference in views reflects a 
l ong -standing divergence in German 
and French attitudes toward money. 

For Germany, a strong mark was a 
symbol , a defeated nation could take 
pride in after foe war, a fact Mr. Giscard 
d’Estaing said he had felt obliged to take 
into account when he and Mr.- Schmidt 
"devised foeir 1978 plan. 

“For the Germans, the idea of 
ibandoning the Deutsche mark, losing 
p. 1 , and entrusting it to a bank controlled 
by governments they did not feel as 
much confidence in as in foeir o wn in-. 
dependent central bank, was im- 
possible,” Mr. Giscard d’Estaing said. 
“So independence for the European 
Central Bank was an essential core 
idea. 

“The ease with which the Germans 
have accepted the end of the marie sur- 


reasons. 

Prime Minister Jean -Claude Juncker 
of Luxembourg, the only politician to 
have signed both foe Maastricht treaty, 
which set in motion the process of eco- 
nomic and monetary union, and foe 
agreement Thursday, said he was dis- 
mayed that foe dispute had re-emerged 
on such an occasion. “It was not very 
intelligent politically to revive this de- 
bate,” he said. 

In a teleconference, governors of the 
central banks reported the rates at which 
foeir currencies were trading against one 
another and the U.S. dollar, and these 
statistics were used to calculate the rates 
at which the currencies will be converted 
to the euro. The tug of a blue curtain 
revealed a board with the rates, showing 
1 euro representing 403399 Belgian 
francs. 1.95583 Deutsche marks, 
1 66386 Spanish pe$etas,635957 French 
francs, 0.787564 Irish punts, 1,936.27 
Italian lire, 403399 Luxembourg francs, 
230371 Dutch guilders, 13.7603 Aus- 
trian schillings, 200.482 Portuguese es- 
cudos and 5.94573 Finnish markkas. 

Mr. Dtrisenberg described foe locking 
of the rates, which have been stable for 
many months in foe face of a global 
economic crisis, as “almost a formality 
— contrary to what could have been 
expected almost a year ago.” 

The ministers confirmed Denmark 
and Greece as members of the European 
Exchange Rate Mechanism, binding 
their currencies to trading margins of 23 
percent and 15 percent, respectively, 
against the euro. Greece was unable to 
meet the entry conditions for foe euro, 
including low levels of public debt and 
budget deficits, but Finance Minister 
Yiannos Papantoniou said it would meet 
all the targets by the end of next year and 
would seek to join by Jan. 1, 2001. 

Economy Minister Marianne Jelved 
of Denmark, which opted ont of mon- 
etary union in foe initial round, said she 
was confident that Denmark would soon 
join, but added that it was necessary to 
hold a referendum first 
Two other members of foe European 
Union, Britain and Sweden, are not ini- 
tially adopting foe euro. 

Mr. San ter said there would be no 
relaxing of the requirement in the 
Maastricht treaty that new entrants must 
serve a two-year apprenticeship in foe 
Exchange Rate Mechanism before being 
admitted to foe monetary union. 

Britain did not send a minis ter to the 
meeting, but its ambassador to the EU, 
~ „ ^hmMhmtoiyctfTbt Nc* Yo* Timex Stephen Wall, wished foe project well. 

Sir Edward said Britain has made “A successful economic and monetary 
a historical mistake on the euro, union means growth and jobs for all 


Europe, including foe United King- 
dom/’ he said. 

The ministers also ruled that three 
European mini states — Vatican City, 

San Marino and Monaco — and foe 

— - r French overseas territories St Pierre, — , 

that Duisenberg was appointed for eight Miquelon and Mayone could use foe pean commissioner for monetary affairs, 
years,” he said. "It is up whim to decide euro as their currency, subject to re- Yves Thibault de Silguy, and Sir Nigel 
whether to step down early for whatever strictions. Wicks, a Briton who headed foe EU 

” Many of the ministers paid tribute to Monetary Committee, which was re- 

politicians and officials who had been sponsible for the detailed planning of the 
instrumental in bringing about the euro, union. 


minister 
author 

of the first detailed report on monetary 
union in 1 969; a late president of France. 
Francois Minercand; a former chancel- 
lor of Germany, Helmut Kohl; the Euro- 
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Mr. Giscard d’Estaing said the 
delay “was unnecessarily long.” 
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World War II into a bipolar regime,” 
predicted C Fred Bergsien, director of 
foe Institute for International Econom- 
ics, in a 1997 article in Foreign Affairs 
magazine. 

What will that mean? For one thing, 
hundreds of billions of dollars currently 
invested in securities such as Treasury 
bills will be shifted to euro-denominated 
securities, according to Mr. Bergsien. 
who argues that as a result, the value of 
foe dollar will fall sharply. Thai, he 
warned in an interview, could cause in- 
flation fears to rekindle as imports get 
more expensive, and lead to higher U.S. 
interest rates. 

Some experts take an even more dire 
view of foe long-term consequences for 
a country that continues to live beyond 
its means by importing S200 billion a 
year more than it exports. 

Up to now, the United States has 
encountered virtually no trouble getting 
the money from abroad that it needs to 
pay its import bill, partly because of the 
dominant status of the dollar. Compa- 
nies selling, say, Sony televisions or 
Mercedes-Benz cars to Americans are 
content to take their payment in dollars 
and invest foe proceeds in dollar-de- 
nominated securities such as Treasury 
bills. That is a dramatic contrast with, 
say, Russia or Thailand or Indonesia, 
which have been forced to borrow from 
foe International Monetary Fund — and 
submit to its dictates — when people lost 
faith in their currencies. 

4 ‘What America is about to lose — or, 
more exactly, to begin to lose — few 
Americans ever realized they had,” 
wrote James Grant, editor of Grant's 
Interest Rate Observer. “This unique 
national blessing is foe privilege of bor- 
rowing in the very currency that the 
United States alone can lawfully print. 
The strategic and financial value of this 
franchise is inestimable.” 

Thanks to the euro, in other words, the 
dollar will be less appealing for for- 
eigners to hold. So to induce them to take 
dollars. American bornowera may have 
to offer more attractive returns — and. 
according to Mr. Grant, “competition 
from the euro will tend to cause dollar 
interest rates to be higher than they 
would otherwise have been.” 
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Bui other economists dismiss such 
arguments as unduly alarmist. 

For starters, the euro will suffer from 
numerous drawbacks that will limit its 
appeal for use in trade and finance. A 
person holding a few milli on dollars can 
always park it easily in foe giant market 
for U.S. Treasury securities, where deal- 
ers compete fiercely with one another so 
that investors need incur only modest 
costs for buying, selling and hedging. 

By contrast, the convenience of the 
market for euros may be handicapped by 
the absence of a single. Euroland- wide 
bond such as the U.S. Treasury bond. 
Each country in the bloc will still issue 
its own securities. 

Jeffrey Shafer, vice chairman of Sa- 
lomon Smith Barney International in New 
York, said many of his firm’s clients had 
expressed interest in borrowing and in- 
vesting in euros. But the leading-currency 
status of the dollar “isn't what allows us 
to finance our deficit,” said Mr. Shafer, a 
former Treasury undersecretary'. “It’s 
that we are the world's strongest country, 
with rule of law and respect for property. 
It also helps to have a first-class financial 
center — and we’ll still have that,” 

Indeed, the ability of the United States to 
borrow in dollars came into question when 
inflation ran rampant in the late 1970s, and 
Washington fell obliged to issue bends 
denominated in Deutsche marks. As long 
as U.S. inflation stays low, Mr. Shafer said, 
that son of episode should not recur. 

“The dollar’s advantages will still be 
there,” said David Hale, global econ- 
omist at Zurich Group in Chicago. “But 
we will be experimenting with altern- 
atives in a way we haven't done before. 
All one can say is, ‘Stay tuned.’ ” 
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mortgage bills or silicon chips in thermostats 
that control the temperature in office buildings, 
have been programmed to process only the last 
two digits of a year, agsummg that the first two 
would be 1 and 9. 

If they’re not fixed before 2000 arrives, the 
machines may interpret foe year “00” not as 
2000 but as 1900, potentially causing shut- 
downs or xoalfrmctions in traffic lights, auto- 
mated-teller machines, air traffic-control radar, 
nuclear power plants and myriad other systems 
essential to modem society. 

Early last year, Ann Coffou of Giga In- 
formation Group, a consulting firm, was among 
many who were warning that most businesses 
and government agencies were too far behind in 
making the needed fixes, which often require 
programmers to pare through reams of com- 
puter code to identify and revise dates. 

But based upon foe progress reports businesses 
are releasing. Mis. Coffou has remoogbt berpes- 

wt hist from 
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simism. Her newfound hope steins not just 
foe faster-foan-expectod repair weak, at large or- 
ganizations but also from a small er-foan-expected 

problem with “embedded drips” — foe silicon 
circuitry buried inside heart monitors, temper- 
ature gauges and other electronic devices. 

Identifying and testing embedded circuitry 
has proved to be a Herculean task, but thus far 
most organizations have discovered only a 
small fraction of devices that actually need to be 
S'S fixed or replac^ specialise say. 

“The strict criteria, tfs not as bad as we foought, Ms. Coffou 
' foe’ reouiraitent to" cuHHidget deficits, said. ‘Tvestarted to feelmnch mcreoptimste” 
rtS foe central bank in Business executives and government officials 

^ SSPSi iSdthe raeritof reassuring say much of foeir confidence is based on recent 
the plan, all had the raem oi mg ^ sectors of foe economy 

a strong central bank as telecommunications, eraargy and transporta- 
• The «iea ° f f . cneiled tion, as well as within the federal government 

found its way mto foe treaty ispe^ AT&T Carp., the biggest U-S. long-distance 

out -foe final plan forthe <raMi cairifth^fixed and tested all of its systems 

that handled phone calls and data tr a ns miss i ons 
and planned to spend this yea r cond ucting ad- 
ditional tests with local pbooe companies. 

Even if unforeseen juitehes pop up. next year, 
A. John Pasqua. AT&Ts chief troobfeahooteron 
foe problem, said disruptions probably would be 
limited to billing errors and netw 



Lucian ftjfarw/Tbe WafengCon Poe 

Senator .Bennett listening as Jane Garvey, head of the Federal Aviation Administration, 
discusses her agency's plans for dealing with the Year 2000 computer problem. 


at Bell Atlantic Corp. Although a recent poll 
found that 47 percent of Americans said they 
would avoid air travel around Jan. 1, 2000, 
Boeing Co., the largest manufacturer of com- 
mercial aircraft, saidithad found just three Y2K 
glitches on its planes. The problems, which 
relate to navigational equipment, will not affect 
foe operation of foe aircraft, said Mary Jean 
Olsen, a spokeswoman for Boeing. 

Other manufacturers of transportation equip- 
ment, including foe major U.S. automakers, 
similarly report few or no Y2K problems in 
foeir products. 


U.S. consumers by, for instance, disrupting 
imports of raw materials or other goods. 

Those who are skeptical of corporate Y2K 
claims point to recent statements that publicly 
traded companies have filed with the Securities 
and Exchange Commission. As of Oct l,the315 
companies in the Standard & Poor’s 500-stock 
index that had submitted details of their Y2K 
costs had spent, on average, only 42 percent of 
foe money they had budgeted for repair work, 
according to an analysis by Edward. Yajdeni, 
chief economist for Deutsche Bank Securities. 
But they also bad increased foeir budget for 


nui.uie muu luou . __ 

-a decade later, though not quite foe way 


■Sir 


Undtt our ongmal plan, rf 

. London would haw been the Mffler « 

the whole deal, he 
. .said, “it all went to_Erankfmt, where 


iA»Thenew European Central Bank is lo- 

caod. . . - - . -ftmnries meat problems and probably would not ai 

of^o&^ tothehconn- antsnreere'^ re receive or onto calls. 

laid they hoped mooecuy _^n 
. would force foe members of foe 

■‘Ufoon ^closer; encouraging than to 

'share sovenrigtey ““ 

domestic ’ ! “**" 


of March 31. As of Nov. 15, the government had 
finished fixing 61 percent of its systems. 

Tire Defense Department has oily completed 
57 percent of its work, but William Curtis, the 
project director for the Pentagon, predicts foal 
foe department will have 95 percent of its critical 
systems fixed by June. Mr. Curtis said recent 

Y2K weapons tests had gone well and said foe 

Onr basic telephone systems don’t need to department had held meetings with Russia on 
know foe year to operate properly,” he said. passible problems with early-warning systems. 

“R is going to be foe mouse that roared if h‘ Even if U.S. companies and government 

oes foe way we have planned it,” said Skip agencies make -the deadline, analysts warn that 
executive director of tire Y2K office computer failures internationally could affect 


For the federal government, Mr. Koskinen pre- fixing the problem by26 percent from whar they 
diets that 85 percent to 90 percent of the conversion estimated in early 1997. 

work wiU be COTipleted by a While House deadline “' rUj — rl *“ ~ — “** 


SCENE: Financial World Works Overtime to Prepare for Euro’s First Day 

Continued from Page 1 
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Bill Winters, haven’t 

•«». Morgan said. 


There’s a correlation between the percent- 
age of money spent and progress in fixing the 
bug.” Mr. Yardeni said. “There’s still a lot of 
work to do in foe next 12 months.” 

Chase Manhattan Corp. said its costs had 
jumped to $363 million from $300 million. 
DuPont Co., which had earmarked $200 million, 
now expects to spend $400 million. Aetna Inc., 
the biggest UJ5. health insurer, said recently that 
bigger-foan-expected Y2K bills — $195 million 
instead of $139 million — had contributed to a 
6.1 percent drop in its third-quarter profit 
Industry analysts predict foe worldwide cost of 
making fottc*dated repairs to between $300 
billion and $600 billion — and more titan $1 
trillion including litigation and insurance costs. 

Industry specialists have differing views of 
the cost increases. Some contend that they show 
that corporations are taking foe' problem more 
seriously and putting more money into testing 
foeir important systems. But others say it points 
to the discovery of more and mare problems, 


Sro countries ** avail- branons 

S^^^^nonswUl of England and Ilie'Biropean 


have to work overtime over foe weekend to Central Bank said there was no sign Friday of 
convert more than 3,000 government bonds, serious problems, a view echoed by a number 
sevmal hundred equities and thousands of of major firms and exchanges. Most banks had 
currency contracts, options and other secu- already carried oat full-scale rehearsals on . 

rities from the so-called legacy currencies of weetebds/and they said the conversion work making on-time repairs less and less likely, 
foe II participating countries into euros. hxelfwas on or ahead of schedule. However much better the expats may fed. 

In London» which aims to retain its status Tire work at Merrill Lynch alone involved ordinary Americans still have concerns. Nearly 

« g Fm-ope's lp^inp financial center despite 200 computer systems. At Chase Manhattan two-thirds Of 1 ,032 adults polled recently for the 
rtritain’sdeciaon to stay out of the euro, an Carp., some 1,800 employees around foe National Science foundation and USA Today 
fetimaied 30,000 people were expected to wand were working over the weekend to said they probably would obtain documentation 
work over foe weekend Thousands of people redenominate 2300 securities, convert of thehbaiti: balances arxiofoa financial records 
similar tasks in Pais, 75,000 foreign-exchange and derivatives before the end of 1999. But more than seven of 

' ‘10 said they probably would not do such things 

as stockpile food and water or buy a generator. 
There superwsn® the repair effort acknowledge 

that Pp forasrn k hasftri on main taining — nr 

L«nnn< if uerr luius OKU uiTwuuQuu m - w u» vuiiK Bcvuvnauvu MUMoui, Mui, u even inc r e as i ng — — the cmiait rate of repair work. 
bnoons nmeu =_== — ‘T^’sstmanenamtomamotMofwoiktodo 

Mr. Bennett said ‘*This is not a time to relax.’’ 


F-TjkfSThiGlfln and other Continental cen- contracts, and change 17,000 interbank and 
ters. Even some Staff at banks and securities corporate deposit accounts from legacy cur- 
*nrce oi nuc«» l *“ 7 ^ li custodians from Australia to - the Unified • rencies to euros. . - 

market covering * B fj^had to postpone New Year's cele- Anthony Davies, the executive in charge 
govemmct^W*™^ WO nid invigorate jnc ^radons if theffinns held investments in of the Chase’s conversion program, said, ‘Tf 

“ anything significant emerges, we’re pretty 

confidem we can handle it” 
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* It s Difficult, It’s Necessary, It’s Times Chart Your Financial Future 


* 






I. Where You Are Now 


Assets 

Cash and equivalents 

Cheeking accounts and money-market funds 

Savings accounts 

Cash value of Eta Insurance 

Investments 

Stocks 

Bonds 

Mutual Raids 

. Equity interest in a business 
Company retirement plan 

Incftvfdual retirement plan 
Government pension plan ' 

Profit sharing 
Loans owed to you 

Real estate (estimated current markrt value) 
Residence 

V&calion or second home 
Other properties 


Personal property (estimated current market value) 

Household furnishings 

Car 

Jewelry, furs 

Antiques, art, collections, etc. 


TOTAL ASSETS 
Liabilities 

Credit card balances 
Charge account balances 

Utilities 
Auto loans 

Mortgage on primary residence 
Mortgage on vacation property 
Personal loans 
Life Insurance loans 
- Other 

TOTAL LIABILITIES 







II. Income 


Salary 

Rental Income 
Other 


Expenses 


Mortgage or rent 

Income taxes 

Social charges 

Alimony, chtid support 

Installment and credit card payments 


Total Income 


Legal and accountants tees 

Food 


Home maintenance & furnishings 


ansportetion 


/cleaning and laundry 
1 care 

and dental biBs 
mal expenses 

vpent recreation, g«te 

ile contributions 


Total Expenses 




A 


S MALEDICTIONS go, “May you 
live in interesting times ” is delect- 
able. Times of great change provide 
opportunities to the intellectually 
agile, as well as the threat of disruption and 
loss to those who prefer the status quo. 

The finde-irdttamium investment world is 
nothing if not interesting. On Wall Street last 
year, the Dow Jones industrial average rose 18 
percent between New Year’s Eve and July 17, 
thenfell nearly 20 percent by the end cf August, 
only to rise to new highs in November. Those 
are blue-chip stocks, from whichyou can expect 
low volatility, and the United States is m its 
eighth year of economic expansion, with no 
visible fundamental catalyst for such drastic 


swings. But die steady US. growth in the 1990s 
contrasts with a slower expansion in Western 
Europe andwilh the deflationary pressures that 
have wracked the Pacific and emerging econ- 
omics elsewhere in the past two years, thanks 
largely to an investment boom that was un- 
dermined by a lack of attention to valuations. 

While commodity prices tumble, another, 
benign, kind cf deflation is sweeping the 
world, caused by technological innovations 
that have made machines and processes far 
more efficient than they were just a few years 
ago. And while computers are pretty powerful 
on their own, if you link them you get a 
worldwide network that changes every thing. 

If you doubt the power of the Internet, 


consider: If you had put $ljOOOinto America 
Online Inc. at the start of 1998, it would be 
worth $5,856 today. The same amount in- 
vested in Sony Corp.’s American depositary 
receipts would have shrunk to $798. One of 
the few Internet companies with real earnings. 
AOL is now worth $ 71 billion ; Sony, an in- 
novative high-tech company four decades 
older, can be had for about $30 billion. 

Some might say shat with markets as topsy- 
turvy as that, there is no point to trying to plan 
an investment strategy. We wish them the best 
of luck. For the rest of our readers, wepresent 
our annual financial-planning section. 

This year, we provide specific advice for 
residents cf Italy, Japan. Mexico and the 


Netherlands and for American expatriates. 
We asked financial advisers to tailor plans for 
our Everyinvestor: a 40-year-old with ad- 
equate insurance coverage, a residence and 
about $50 WO available to put away for re- 
tirement. The advice takes into account local 
tax laws and investor preferences. The plan- 
ners tended to recommend substantial po- 
sitions in bonds, indicating that deflationary 
pressures may be around for a while. 

For readers everywhere, we have provided 
worksheets and tables to help you get a handle 
on your finances and goals. With global econ- 
omies as unsettled as they are , having an idea ef 
where you are will help you figure out where 
you should be going. 


U.S. Expatriates: Two Sets of Needs, Two Sets of Investment Goals 


By Conrad, de AenUe 


F OR AMERICANS abroad, 
investing can be especially 
complicated. In addition to 
the usual asset-allocation 
calculus, expatriate Americans must 
consider the con- 
sequences of two tax sys- 
tems — flarh of fhflm 
likely to apply different 
niies to earned and invest- 
ment income, capital 
gains and pension savings 
— and two currencies, the 
dollar and whatever they 



pay their HH« in at die rnrwrmnr 

A good way for American expats 
to organize their assets, said Trevor 
Greetham, a global equity strategist 
at MeniU Lynch & Co., is to divide 
them into long-term money expected 
to be used in the distant future in the 
United States, such as for retirement, 
and funds likdy to be needed sooner 
in their adapted countries. 

A large proportion of die longer- 
term money should be kept in the 
ttndft of assets that tend to perform 


better than others over the long haul, 
albeit with greater volatility, *pieh as. 
gtnrJrs and long- term bonds, espe- 
cially those denominated in dollars. 

11 ‘If investing for the long term, the 
most important thing for an Amer- 
ican is to have lots of assets in U.S. 
dollars,” Mr. Greetham said. “If it's 
long-term capital, they 
don’t want to take on too 

large a currency risk. That 

nest egg is meant to be 
there when they return to 
the States.” 

Most of the short-tenn 
money, however, is best 
left in the currency of the 


country of residence. “It should be 
weighted to die currency you’re 
working in because you’re more 
likely to want to spend it,” he said, 
citing home-buying and school foes 
as typical expenses. For the same 
reason, ‘'dial money would have a 
bigger weighting in short-term assets 
lfloe and short-term bonds.” 

The amounts kept in dollars and 
other currencies depend an how long 
an expatriate pHnx to stay in his new 
country, Bill Blevins, head of 


Blackstooe Franks, an international 
financial adviser in London. 

Employees on short-term foreign 
postings run the risk of returning 
home with large amounts of cash and 
investments denominated in a for- 
eign currency that has fallen in value 
against the dollar. The risk is es- 
pecially great in the developing 
world, where foreign-exchange rates 
are subject to violent movements. 

An expatriate must always con- 
sider tax consequences before de- 
ploying money abroad, said Mi- 
chael Readell, an international tax 
specialist for Pricewaterhouse- 
Coopers. “Some Asian countries 
only tax residents on their local 
income,” he said. Any dividends, 
interest and capital gains accrue 
free of tax, although there is a po- 
tential liability to uls. tax. 

That also holds in some Euro- 
pean countries, such as Britain, 
which does not tax resident for- 
eigners’ investment income unless 
it u imported into die country, but 
not others, such as Germany. For- 
tunately, treaties with foe United 
States exist to ensure that foe same 


income is not taxed twice. 

"’Most European countries tax 
residents on their worldwide in- 
come,” Mr. Rendell said. “Some 
don’t tax capital gains, some do. 
Generic, simple rules are fine, but 
individual cases are going to require 
considerable thought” 

No matter how particular revenue 
authorities neat foreigners, he ad- 
ded, taxes should not drive invest- 
ment decisions. 

Those decisions can be plain or 
fancy. For expatriates with small 
sums to put into action, Mr. Blevins 
suggested “a simple, well-diver- 
sified international fund,” reason- 
ing that “you wouldn’t want to 
spread your money around too 
many investments.” 

Mr. Greefoam of Merrill Lynch 
said that an American expatriate 
p lanning to return home for good 
one day should allocate assets just 
as any other American. Merrill 
Lynch’s recommended weightings 
these days are 40 percent in stocks, 
55 percent in bonds and foe rest in 
cash, a- relatively weak endorse- 
ment for equities. Of foe portion 


reserved for stocks. 65 percent 
should be kept in the United States 
and foe rest invested abroad, with 
no favoritism shown to foe country 
or region of residence, be said. 

Looking only at the chunk de- 
voted to markets outside the United 
States. Europe would receive just 
over half, with foe biggest invest- 
ment going to Britain, which is 
Europe’s largest stock market, and 
France, which Merrill overweights 
relative to foe size of its market. 

The firm recommends an addi- 
tional 19 percent for Asia and II 
percent for emerging markets. A 
small amount of foe equity portfolio 
is left as cash awaiting investment. 

While foe equity portion of this 
portfolio is heavity invested in 
American companies, Merrill's 
global equity portfolio, for investors 
with looser ties to foe United States, 
is comparatively underweight in the 
U.S. market. U.S. stocks merit only 
37 percent, compared with a weight- 
ing of 46 percent based on the size of 
the market Europe is allotted 33 
percent compared with a 28 percent 
neutral weighting. 


Japan: Searching for a Plan Amid Social and Economic Upheaval 


By Miki Tanikawa 






T HE financial and social up- 
heaval in .Japan is forcing 
people to pay closer atten- 
tion to investment plan- 
ning. Jobs seem less secure than 
before, salary and bonus cuts are 
becoming more common and pc£ 
fonmance is slowly eroding sebi : 
ority as a basis for pay scalcs. 

An indication of how much 
people are taking this to heart is that 
foe number of certified members of 
the Japan Association for Financial 
Planners has nearly tripled in the 
past two years, to 34,000. 

“Until a while ago, people didn’t 
need a life-long financial plan,” 
said Koichi Ito, president of Polano 
Consulting Incu a Tokyo-based fi- 
nancial planning consultancy. 
“Life-time employment obviated 
the need for a financial planning.” 


In those dag 

predict their future level of income 

* Shffwa^eriSGfSd* ampE 
'and benefits. While Japanese are 

for their drive to save, they 
have been less pressed to create an 
investment portfolio that will trans- 
late into steady future cash flows. 

• As concerns grow that public 
pension funds may not be able to 
provide the anticipated level of sup- 
port, Mr. Iso proposes a formula to 
help cope. 

Of foe $50,000, or around 6 mil- 
lion yen, that the hypothetical 
Money Report investor has for re- 
tirement, Mr. Ito said a sixth, or 
around a million yea, should be 
kept liquid for emergencies. He re- 
commended what is commonly 
known as an MMF, or money man- 
agement fund, which invests in 
safe, yen-based fixed income in- 
struments. MMFs are available at 
mostlazge securities firms and usu- 


ally yields a little over 0.7 percent, 
compared with a 0.1 percent in- 
Texwitf rafes forregiilaf T>ank 3epos-~ 
its* Except for the first month, de- 
posits can be drawn at any time. 

Mr. Ito suggested that the next 2 
million yen be used to repay, ahead 
of schedule, principal of foe mort- 
gage a 40-year-old is likely to hold. 
It is common for middle-income 
Japanese to buy a house in their 
mid-thirties with a 30-year mort- 
gage — an onerous commitment for 
people who most likely locked 
themselves in a 5 percent to 6 per- 
cent interest rate, if the loan was 
taken out about five years ago. 
When yields are so low on most safe 
instruments, lightening die mort- 
gage burden is a “good invest- 
ment,” Mr. Ito said. 

Another major expenditure that 
most Japanese honsebokis face is the 
cost of education, especially at the 
nniversiiy JeveL The total bill for a 


four-year private institution would 
be about 8 millio n yen pa- child, Mr. 
Tto estimated, and formis future ex- 
pense, he would put a million yen in 
a domestic public/coiporate bond 
fund that yields about 3 percent an- 
nually. Safety is an overriding con- 
sideration for this portion of the port- 
folio since foe money must 
be ready when the time to go 
to school comes. 

For foe final 2 million 
yen, Mr. Ito suggested an 
investment trust, similar to 
a mutual fund, for a re- 
tirement nest egg. Creating 
a four-way investment 
mist portfolio is preferable, Mr. Ito 
said, with the money split among a 
global, American, European and 
Japanese funds, with perhaps a little 
more allotted to foe global fund than 
foe rest. Mr. Ito prefers such global 
funds as Goldman Sachs’s Caesar 
and Da Vinci, and Nomura’s World 



Star Open. For foe European por- 
tion, he likes Fidelity's European 
flm'ds. and for exposure to the U.S. 
market, Mr. Ito recommended 
Nomura World Country American 
OTC Equity and Nikko's U.S. In- 
dex fund. The Japan portion of die 
portfolio, Mr. Ito said, could go to 
open-ended funds such as 
DKB-Asahi’s Japan and 
GT Global Japanese 
Equity. 

Several criteria dictated 
Mr. Ito’s choices. The 
funds should have track re- 
cords longer than three 
years with a solid average 
performance, a minimum total net 
balance of 1 billion yen, currency 
hedges for overseas equity and a 
relatively long management period. 
Altogether, foe investment trust 
portion of the 6 million yen fund 
will aim to return about 8 percent 
annually, he said. 


III. Specific Financial Goals 


Goals 

Education expenses. 

Debt reduction 
Buy a house 

Make home improvements 
Buy a car 

Arty other large purchases 
(e.g. boat, plane, art) 

Take a dream vacation 
Buy a vacation home 
Retirement/Financia] independence 
HavechSdran 
Increase level of 
charitable giving 
Buy a retirement home 
Provide for survivor in event 
of my death 
Start a business 
Other 
Other 
Totals 


Shortterm 
(1 year) 


Merfium term 

(5yr&0 


Long term 
(lOyrs.) 



IV. Inflation 


Multiply the price or your Intended purchase by the 
appropriate number 

Inflation Rates 


2 % 


Years 

1 

5 

10 

30 


V. Growth 



4% 

1.040 

1.217 

1.480 

3.243 


8 % 



10 % 

1.100 

1.611 

2.594 

17.449 


Multiply your current savings by the appropriate number 
to see how much they will grow over rime 


Investment 

Rate 

4% 

8% 

12 % 


VI. Savings 



Years to save 
5 10 

1.217 
1.469 
1.762 



30 

3.243 

10.063 

29.960 


Savings per month needed to have 1,000 units of your 

Years to save 
5 10 30 



15.06 

13.62 

12.33 



1.45 

0.71 

0.32 


W HAT DO yon have, and wjm do yon 
need? For mat working people, 
these are question that ought to be 
fedfrested, especially In tight of demographic 
and economic bends that make k untikeiyjfttt 
government pension ptae will provide: enough 
iDConK for a comfortable recrement. 

You can get a rough idee of where you mod 
and where you are gofagby Siting cm the forma 
tmtiapw and itong the pbles here and cnPage 
16. Tfae rams arc adapted for g Benancnal to- 
vestotx from Mated fwanoal-ptemiDg aids, 
and toe aisles '(rere cafcabari by Ibbotson As- 
joctaas of Chicago. . 

Wc have excluded now* from maw of the 
calculations became (bey vary widely from' 
coentry to country and among individuals. In 
ibe return table*, ilia assumed that you reinvest - 
ali dividends, interest payments and capital 
earns, so if yourgaihs arerabjed in taxes, allow 
-fw item in Table H. As is evident from the 
recent performance t) f de financial markets, 
nobody cat tell yotrwtes khid of returns your 
jnvesmeztfrwill provide in ay given ytar . Yet 
lend on tong-term result* to rbe-United Stubs, 
conseraadve investors who bold mostly cacti 
sid highly rated short-term bond* can opacia 


4 p erc ent annual return 
over time, white an equal 
weighting of stocks and 
bonds might provide 8 per- 
cent * 8 d investors concentrating on equities 
might hope for 12 percent I year. 

With tbooe ground mica in mind, it is time to 
sort taeUing the fonts. 

l.Tabk 1 will show 70*1 your net worth, but its 
main goal is to idotify how unnh money you 
have soluble to invest. Risk pick a amency to 
do die calculations. If you have hoktbp in more 
Han one c o u n tr y, you can use toe foragn-ex- 
chaoge table in foe daOy Busmss/Rnaree sec- 
tion m oooven them irao yow main currency. 

When you add your assets and liabilities you 
AonU come our wdh a positive net worth. If not. 
indndc die monthly debt-service cons wilh your 
expenses. If you have positive net mth fau aho 
owe money, you might want to consider liq- 
lAfarinf ctth hnlrfny to pay off fadflfl.- 

INow move to Table U. You might have 10 
cooven tome of toe herns, such as salary and 
taxes, to 4 nwtdy from an annual bans. To 
odcolte! die monthly income-ax bbe, take the 
mess yon paid in 1997 or 1998. divide by 7 2 and 
IncrGKB that result by whatever percentage rise 


How to Use the Tables 


you expect in yourratay for 1 998 ptesaao or two 
percentage prims because the new money wifi be 
in the highest bracket to which you fne subject. 
Additionally, if modi of your investing is in 
taxable vehicles, you should add one or two 
percentage points to account for increased in* 
come as your asrers grow, although some coun- 
tries give breaks on a ponkm of sudi gaits. 

The djflertoce betweai income aid expenses 
is the amount available to mvesL If you came up 
with a negxive number, you have a problem: You 
arc spending more than you me mxfcfag. Unless 
you have a high net word) or are expecting a big 
rake or a financial windfall you will have to 
consider ways to trim your expenses. 

3, On • brighter note, you can begin Table III 
by drcamtoga Balt Write down an toe things you 
would Eke to buy in toe coating years. Use the 
current prices in your primary currency, adjusted 
for htfisboo with the multipliers to Table IV. 

4. Now that you know wha everything yon 
was coos, as if you can afTonJ to Lode at your 
current investments, and use the multipliers in 


Table V to estimate how 
much they will grow. Unless 
you have a lot saved or very 
tint, you wfll probably warn 
to saiga pat or all ofa specific asset waecoura 10 
each goal. For example, if you have matey to a 
stock nadtal fund end you warn 10 use it 10 buy a 
vacation borne in 10 yean, you can expea the 
value of yom iuvaanu roughly 10 triple. 

If you do nx Imve enough to faience your 
grab, consider tfofttag to more aggressive in- 
vestments, especially for the long term; A 10- 
year investment foot glows at 8 percent doubles, 
whites 12 peteem return would make it triple. 

5. Unless you are already wdHo-do or have 
modest goals, you will probably find your cunox 
mess msuffieieaL So, using table VI. figure out 
how roach you need to saw each month. The 
numbers show how much you need to put aside 
each month a various interest tares 10 have a 
thousand itute of whateweryotircuneocy is ai die 
end of each of the periods. As in the previous 
table, as returns increase and investment periods 
lengthen, ii gets easier to save. 

6 - When you have c a lcula te d what you need 
to saw for each of your goals, add the numbers 
up and compare thU sum with what you have 


available 10 save each month. If you arc saving 
as much or more than you need, congratu- 
lations. If not, you have three choices, which 
you can juggle by revising the numbers in 
Tables U and 111: 

• Scale back your expectations. Plan for a 
smaller retirement home or pul off buying a car. 

■ Increase your income. Take another job or 
a higher paying one or work extra hours. You 
can also try to shift 10 more aggressive in- 
vestments, but that is mainly a long-term 
strategy: If you had taken your money am of a 4 
percent bank account a year ago are! put u in 


Thai stocks hoping for double -tfign returns, you 
would have lost half of your investment. 

• Trim your expenses. Especially if you are 
in your 20s or 30s. a little eaeh month can make 
a big difference later. 

7. To illustrate this bn point, we provide you 
with IhbleVlbHuw to save$] mtibon tun-ureai 
65. fa is difficult 10 say bow much wtU finaooe A 
really camfoRaMc re men rent, but d seem* likely 
that SI million would be enough Tar most people, 
especially if they have some pension income. At 
an 8 percent mutual return, a person who starts 
saving at 25 needs to jxn away less than $300 a 
month. At 40, that rises 10 mow than g 1 .000 
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Italy: A New Breed of Do-It-Yourselfers Finds a Wealth of Investment Choices 


m 


!>-T.iVr 




_ By Stephanie Apap Bologna 


I talians are finding exciting 

ways to save money, largely be- 
cause they have to. Umu a few 
. ago, investment was a 

straightforward matter: Savers were 
content to buy Treasury bills, secure in 
tne knowledge that they would yield 
jnore than 10 percent after tax, although 
the return was considerably Jess after 
taking inflation into account. 

I Italy also had a generous state pen- 
sion system. Workers in the highest 
“tcome bracket, earning more than 150 
million lire ($90,000) a year, received 
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45 percent of their salaries annually on 
retirement; those earning less received 
even higher percentages. 

But benefits were trimmed under re- 
forms introduced in 1997, with earners 
in the top bracket hit hardest. Workers 
will continue to contribute 9 percent of 
gross pay to the state pension fund, but 
they will receive only 30 percent of their 
final salaries. 

At the same time, savers have also 
found they can no longer count on 
double-digit Treasury-bill returns. 
Yields have plummeted to about 3 per- 
cent, the result of reduced fiscal deficits 
and a convergence of European interest 
rates as Italy prepared for monetary 
union. Inflation has shrunk as well, but 
even after adjusting for that, returns are 
lower. 

The Money Report’s hypothetical 
40-year-old savers have new ways to 
invest to achieve high returns, as well as 
various tax advantages introduced in the 
1997 reforms. They may have trouble 


deciding among them, however, be- 
cause there is little independent finan- 
cial advice in Italy, with investments 
typically sold through banks or through 
promoters tied to fund-management or 
insurance companies. 

One program introduced during the 
reforms provides tax breaks to pension 
savers in industries with strong trade 
unions, such as chemicals or metals, 
said Stefano Grassi, a pensions adviser 
at Prime Investment Management in 
Milan. Tax-free' contributions are lim- 
ited to 2 percent of taxable income up to 

2. 5 million lire, an amount matched by 
the employer. 

Under another plan, called a trat- 
tamenio di fine rapporto, a compulsory 
employer-contribution program intro- 
duced in the 1980s, employers con- 
tribute a much higher amount — just 
over 7 percent of the employee’s gross 
salary — but the accounts grow at just 

1.5 percent a year plus 75 percent of the 
country's annual inflation rate. Benefits 


are 


1 sum at retirement 


id as a lure 
ViCix inflation 

ceat to 3 percent, the plan offers 
excitement Mr. Gr assi a dvises employ- 
ees included in a TFR to transfer the 
allowable amount into one of the.new 
industry plans. “The performance of 
the industry fu nd w ill be much 
better than the TFR,” he said. 

Emp loyees who belonged to 
a TFR before 1996 can have 
their contributions reduced to 5 
percent and put the remaining 2 ^ 
percent into industry plans if 
they have them. TFR partic- 
ipants who joined in 1996 and 
after can contribute (he full 7 percent, a 
strong enticement to younger savers. 

Stocks and bonds in Italy have per- 
formed far better in recent years than 
cash instruments, and a tax break in- 
troduced last year provides a further 
inducement to own them, said Alida 
Carcano, head ofportfolio management 
at Credit Suisse Private Banking in Mi- 


lan. The tax rate on . capital gains was 
reduced to 12^pere>»tm)m27pamit 
fora variety of pooled investments, such 
as mutual funds, but not on individual 
securities: 

Further benefits are available to pur- 
chasers of funds wrapped into life-in- 
surance policies . While taxable 
income and capital gains must 
be distributed each year by mu- 
tual funds, they are allowed-to 
accrue tax-free in insurance 
products; tax is due only on . 
redemption. 

In addition, after an invest- - 
merit is held for 10 years, the 
tax rate on capital gains falls from the 
usual 125 percent by 0.25 percentage 
point each year, gains on a policy sold 
after 20 years, say, would be taxed at 10 
percent 

‘*As life policies, there are a lot of 
fiscal benefits for the same cost and 
performance of an investment 
product” said Marco Rampon of Pro- 



trust, a promoter in Italy for Cl erical 
Medical Jnterpatinnai, a British tn- 

surer. m m * 

Giorgio Aifaras, a fund adviser with 
Prime, Mr. Grassi ’s company, said he 
would encourage someone with a 
$50,000 lump sum to take advantage of 
the new capital-gains tax treatment by 
potting most of it info funds targeting 
Mian or other European bonds, a re- 
flection of the lingering conservatism of 

Italian investors. 

The rest of the portfolio should be put 
into more exciting investments, mainly 
European, U5. and Asian equities, be 
said. When the corporate-bond market 
in Europe opens up, he added, high- 
yield bonds may become attractive al- 
ternatives to a portion of the portfolio 
devoted cither to government bonds or 
equities. 

PRIME iKVESTMEOTMANAGEMEl'rrs 
recommended panfoUoc European (iocladioj Imllm) bond*- “0 
lieien c Eranpeak rail-can etjniUoe. 20 percent, U J. leclt- 
aologjr item, lOpetnea; i tfnc e r mdaraapng Awn cqnrt- 
ica. IQ percent 


Mexico: Hunt for Quality Securities, and Hold Tight 


VII. Si Million for Retirement 


By Judith Rehak 


R IGHT NOW, emerging-mar- 
ket turmoil makes Mexican se- 
curities seem less than ideal for 
retirement savings. What is 
more, Mexico's stock market is directly 
affected by the ups and downs 
of the U.S. stock market whicb 
some analysts think is over- 
priced and likely to correct 
But the picture becomes 
much more positive if you are 
investing for retirement in 20 
years, according to Jorge 
Suarez-Velez, a director of 
Aim Securities, a unit of Grupo Fixi- 
anciero Banorte. He suggested splitting 
a $50,000 portfolio evenly between 
U.S. dollars and Mexican pesos, placing 
60 percent of each in equities of the two 
countries. “The risks of equities are 
strongly diminished because this is for 
the long term,” he said. 

For the U.S. portion, Mr. Suarez- 
Velez, who is based in New York, sug- 



tual fund, with the requirement that it 
follow a buy-ami-bold strategy. “In 
many cases, funds in the U.S. are too 
pressured to beat their benchmark, and 
so they do too much trading and are too 
aggressively managed,” he said. “I 
would rather be in a fond that sticks with 
securities it likes for the long run.” 

He added a caveat: “U.S. 
stocks in general are too ex- 
pensive right now, so I would 
stay in cash and wait for more 
reasonable valuations before 
buying a fund. The Standard & 
Poor’s -500 is at 30 times earn- 
ings, and that's way too rich. I’d 
wait for it to fall below 20 times 
earnings.” 

For the 40 percent fixed-income side 
of his American portfolio, Mr. Suarez- 
Velez’s choice was simple: long-term 
-U.S. Treasuries, “because I think rates 
will probably frill.” 

Turning to the Mexico half of the 
portfolio, Mr. Suarez- Velez’s strategy 
was quite different: for equities, buy 
directly a select group of individual. 


gested an American growth-stock mu- blue-chip Mexican companies. 


* T would go for those with low-lever- 
age, big-cash generators, and ones that 
have proven that they can function well 
in complicated times because of sectors 
or products,’ ' he said, adding that only a 
handful meet his criteria. 

His list: Cifra S A, the giant, cash-rich 
retailer; Grupo Carso SA, a conglom- 
erate that is “very good at making ac- 
quisitions in bad times and turning them 
around;” Gruma SA. the bolding com- 
pany of Moseca, Mexico’s largest tor- 
tilla maker, which gets half of its sales, 
and bard currency, from abroad; Tele- 
fonos de Mexico, the country’s tele- 
phone company, ‘ ‘a good long-term bet, 
growing more efficient and cost con- 
scious;” and two beverage companies: 
Grupo Modelo SA, which brews 
Corona beer, and Grupo Continental 
SA, Mexico's third-largest Coca-Cola 
bottler. Mr. Suarez-Velez said he would 
divide his 60 percent equity stake more 
or less equally among the six. 

For the debt side, 40 percent of die 
peso portfolio, he suggested short-term 
(28-day) Cetes, government debt yield- 
ing around 36 percent in mid-December. 


“Just keep rolling 
them over” he 
said. “You can see 
the rale you ’re get- 
ting and it’s a way 
to keep up with in- 
flation." He add- 
vised buying Cetes 
directly from a 
broker rather than 
buying a debt fund. 

"The loads on 
these funds in 
Mexico are too 
high,” he said. 

Mexicans do 
get some social se- 
curity payments for retirement, bnt Mr. 
Suarez-Velez said it was .not a very 
meaningful sum. It is also mandatory to 
pat some money into retirement funds 
run by various financial groups, bnt he 
noted that they are restricted as to where 
they can invest, and own mostly gov- 
ernment debt. 

One reason Mr. Suarez-Velez’ port- 
folio is weighted towards debt is that 
equity investing is not part of the Mex- 


Age Monthly contributions at these rates: 

12% annual 8% annual 4% annual 
return return return 



Fean culture. “People see it as high-risk, 
and they equate it with gambling,” he 
said. “But you can make the case for 
investing in equities, even in Mexico, if 
it's for the long term, which takes away 
the risk, and you don’t try to time these 
market and trade.” Choose goo<> r 
companies with good products and a 
good track record, he added, and “yon 
will generate ranch higher yields than 
with debt” 
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THE MONEY REPORT 


Netherlands: Low-Risk Fans 

Conservative Strategies to Ride Out Market Turmoil 


By Barba ra Wall 

50 percent of the Dutch 
popu^cramvest in the stock mar- 

tshigh by European stan- 

financial SL 
stMjni. Even today, a typical Dutch in- 
vestor would not consider inv^tbc mocev in 

^ nless * 2« 
$10,000 on deposit m a high-interest 
savings account 

‘‘Dutch investors started to get in- JZ&s! 
teested m equities a few years aco 
when they saw the huge profits felt 
could be ma de from these invest- 
ments,” he continued. “At that time 
many individuals were also begmmne * I 

to. believe that they could norlase 
money in the stock market The had 
been going-up for so long and their did not 
appear to be a downside.” 
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; when the Amsterdam Stock Exchange’s 
AEX index dropped nearly 500 points bc- 
tween Ju lyand October — a loss ofmorc than 
a third of its value — many investors were 
genuinely surprised, but most held onto then- 
investments, Mr. Hansel said. The market has 
since recovered much of that decline but 
Investors are generally more cautions about 
bow they invest these days, preferring to own 
funds rather than hold the securities directly. 
-- Asked to advise a typical client on how best 
to invest $50,000, Mr. Hausel said he would 
suggest splitting the investment evenly be- 
tween equities and bonds. 

“Fifty percent in bonds might sound rathera 
lot, but there is no immediate rush to invest in 
equities at the present time,” he said. "Ifinnly 
believe that U.S. and European are 

heading for another correction. I would not be 
too surprised if the events that took place in 
October were repeated again in May.” 

Mr. Hausel explained that the miTTMinimn 
bug had become “a major preoccupation with 
the Dutch media, and investors are concerned 
: about the impact this potential problem might 
have on share prices across Europe.” Spec- 
ulation about deteriorating economic condi- 
tkms in Europe might also persuade prudent 
investors to wait, he said_ 

For the bond portion of the investment, Mr. 


Hansel recommended ABN-AMRG ObBgatie 
Foods managed by ABN AMRO Investment 
Management Funds BV in the Netherl and s. 
“Dutch investors like to invest with established 
home-grown companies,” he said. M ABN- 
AMRO 1*an1r is mw of tfy>. b rgpq fmanrial • 

institutions in Europe. Over the last 10 years 
the bond fund has increased its net asset value 
by 1 13.7 percent, equivalent to an annnal av- 
erage result of 79 percent” He added that 
c ompa rable bond funds available from Robeco 
bank ami other major fund proriders in the 
Dutch market. “Any of these fends would be 
suitable for the dint,” he said. 

.Prior to January 1, ABN- AMRO 
Obligatie Fonds was invested in 
good-quality bonds in gmlder-de- 
nominated issues from public au- 
thoriti.es and financial in sti t uti o n s, 
ra With the advent of European man- 
ill Cj etary union, the fund can invest in 
_ government issues from the 11 euro 
members and investment-grade euro 
corporate issues. 

“Europe is clearly going to a lot of 

investor interest over the next few years,” 
Mr. Hausel said. “The challenge far fixed- 
income fend managers will be to squeeze 
extra yield from their portfolios. Equity in- 
vestors meanwhile will be searching for in- 
vestment opportunities among the biggest 
companies m Europe.” 

Mr. Hansel also recommended putting 
$25,000 in a pan-European fund — one that 
holds securities from European countries not 
participating in the first round of monetary 
union as well as those that are. “Some Dutch 
investors may prefer investing in a euroland 
fund because there is no currency risk in- 
volved, but the pan-European fund provides 
investors with a much greater choice of 
companies,” he said. 

He recommended the ABN AMRO Europe 
Fund, which has been merged into the ABN 
AMRO Equity Umbrella Fund. The Europe 
‘fund “has oeen running for 10 years and the 
fund’s performance has been good and con- 
sistent in relation to other funds in this uni- 
verse,” Mr. Hansel said. 

Any income and capital gains from the 
$50,000 invested by Mr. Hansel on behalf of 
his client would not be taxed under Dutch tax 
laws. However, proposed changes to the tax 
laws, which might come into effect within the 
next two years, could mean that capital gains 
will be taxed above a certain threshold. 


Sector ‘Spiders’ Now Hang Out on Wall Street 

A GOOD resolution for the new year is to more in expenses — 0.65 percent annually — and the London-listed Integrated Device Tccb- 
stpp trying to find mutual funds that can and, while mere is no commission when you bny nology Inc. Only Micron can be found in the 
beat the market, when only about one in a Vanguard (or any other no-load) fund, you have SPDR portfolio, the others being too small. Crc- 
eighthas lately been able to do die trick to uav a broker to bnv SPDRx. ative is a Sinsanore-based multimedia company 


A GOOD resolution for the new year is to 
stop trying to find mutual funds that can 
beat the market, when only about one in 
eight has lately been able to do fee trick 
in the United States. But is- there a profitable 
haven for investors who do not have the rime or 
fncTfnarinn to study indi vidual stocks? 

Yes, lots of dares — including some exciting 
new ones, just Bundled in the past two weeks. 

The mast popular venue for those who don’t 
trust mutual fend managers is the index fund, 
which itself is a mutual fend owning all the stocks 
in the Standard & Poor’s 50(tor some ocher index 
tint’s a proxy for part (or all; of the market. 

Since you do not have to pay a sup- 
posedly brainy human being to make me 
stock picks, management fees are very jam 
low. Vanguard Index 500 Portfolio, wife ^ m 

an expense ratio of a mere 0.2 percent, 
compared wife 13 percent for the average man- 
aged fund, is now the largest stock mutual fund in 
the world, and wife good reason: While fee fund 
will not beat fee S&P 500, it will come within 
one-fifth of a percentage point every year. 

Index funds do not pretend to be able to pick 
winners and losers. Instead, all the stocks are there, 
usually according to market capitalization, or the 
value that investors place on them. Since none of . 
us can see fee future, index funds make sense. 

But what if you want a portfolio of more 
specialized stocks? High-tech, for instance, or 
financials? Now, ax last, there are some excellent, 
low-cost choices. On Dec. 22, shares of nine new 
sector index funds began trading on the American 
Stock Exchange. These are not traditional, open- 
end Twntnal ftinHs. They are SPDRs (pro- 
nounced “spiders”), and they are actually long- 
term unit investment trusts — packages of stocks 
that are intended to mimir a particular index »nri 
which change in composinon only when the 
in dex c hanges. 

SPDRs, or Standard & Poor’s Depositary Re- 
ceipts, have been around for six years — fee first 
one was based oo the S&P 500 itself. Currently, 
93 million shares of tins popular SPDR are out- 
standing, worth about $11 billion and trading 
under the symbol SPY. This year, in fact, S&P 
500 SPDRs were die third most actively traded 
stocks in America, after Cendant Corp. and Com- 
paq Co mpu t e r Corp., Jay Baker, vice president in 
charge of selling SPDRs at the newly merged 
Amex-Nasdaq, told me. 

The S&P 500 SPDRs provide an alternative to 
owning an index fund such as Vanguard’s, bat the 
choice is not always a good one. SPDRs charge 


more in expenses — 0.65 percent annually — 
and, while mere is no commission when yon bny 
a Vanguard (or any other no-load) fund, you have 
to pay a broker to buy SPDRs. 

But with the new Select Sector SPDRs, as they 
are called, that 0.65 percent expense ratio looks 
awfully good, even after round-trip commission 
costs. The reason is shnply that most of the sector 
mutual funds that do exist are expensive. Fidelity, 
winch dominates the sector business, charges a 3 

S load for its “Select” fends — along with 
xpenses. For example. Fidelity Select 
logy, which has p erf or med well over fee 
past 10 years, has an expense ratio of about 1.4 
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percent; Select Energy Portfolio, 1.6 percent. 

Also, the managers at Fidelity’s sector funds 
are making choices, baying and selling stocks. 
Adam Hefearski. manag er of Select Technology, 
has notched turnover rates of more than 500 
percent in each of the past two years, meaning he 
keros fee average stock less than three months. 

Toe portfolios of the sector SPDRs, by con- 
trast, are each composed of relevant stocks from 
fee S&P 500, picked Qf that is fee word) by S&P 
and Merrill Lynch & Co. The lists are meant to 
stay in place, wife only minor tweaking each 
year, like the S&P 500 itself. 


and tiie London-listed Integrated Device Tech- 
nology Inc. Only Micron can be found in fee 
SPDR portfolio, fee others being too small. Crc- 

whose big br^uf^me is “Blaster.” Integrated^ 
a tiny microchip maker. 

All of these may all be excellent stocks, but, if 
you would rather expose yourself to the fell 
panoply of technology firms — at roughly fee 
proportion of their importance to fee U.S. econ- 
omy — then SPDRs are the ticket They have 
become popular, Mr. Baker says. In their first few 
days of existence. $500 million worth of shares of 
the sector SPDRs have been traded. 

One feat bargain hunters will find ai- 

" tractive right now is Basic Industries, 
ik iQ mainly because the sector is so far out of 

favor with investors. Top holdings are Du 

Pont Co., at 20 percent of fee portfolio; 
Monsanto Co.. 9 percent; Dow Chemical CO., 7 
percent; and International Paper Co., 4 percent. 

Also worth considering is a broader SPDR 
called Consumer Services, whose companies 
have strong brand names in fast-growing busi- 
nesses. mainly media. Among the 47 holdings, 
the hugest are Time Warner Inc., 13 percent; 
Walt Disney Co., 10 percent: McDonald’s Corp., 
8 percent; Tele- Communications Inc., the cable- 
television system operator, 5 percent; MediaOne 
Group Inc., 5 percent, broad-band services; and 


Carnival Corp., the cruise line, 4 
One characteristic of sector SP. 


services; and 
ucent. 

£s is that they 


F OR example, the Technology Sector SP- 
DR is based on the Axnex Technology 
Select Sector Index, which is made up of 
79 companies. The weighting of a stock in 
the portfolio is based strictly on its market cap- 
italization. Here are the top 10, along with the 
percentage of assets each represents: Microsoft 
Cwp., 15 percent; Intel Crap.. 9 percent; In- 
ternational Business Machines Corp., 7 percent; 
Cisco Systems Inc., 6 percent; Lucent Tech- 
nologies Intx, 6 percent; AT&T Corp.. 6 percent; 
MCI WorldCom Inc., 5 percent; Dell Computer 
Corp.. 4 percent; Compaq Computer Corp., 3 
percent; and Hewlett-Packard Co., 3 percent 
While you can buy funds that specialize in 
technology, you are at fee mercy of fee whim (or 
genius) of the fond manager. 

For instance, at last report, fee top three stocks 
in fee portfolio of Merrill Lynch Technology, 
which carries a maximum load of 535 percent 
and expenses of 13 percent annually, were Cre- 
ative Technology Ltd., Micron Technology Inc. 
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are heavily concentrated in a few stocks. The top 
holding of a traditional mutual fund might rep- 
resent only 3 percent of total assets, so, if it drops 
by 50percent in price, the fund as a whole falls 1 3 
percent But if DuPont tanks, it can drag fee Basic 
Industries SPDR down tty one-tenth or more. 

Here is some good news for lovers of fee 
Nasdaq 100, which I lauded in my column on 
monster-caps last month: The Amex will launch a 
SPDR based on this index, probably by April. Mr. 
Baker said. 

Short of purchasing all fee stock individually, 
you can buy the Nasdaq 100, which had returned 
85 percent for the year through Dec. 24. only 
through a mutual fund called Rydex OTC. The 
new SPDRs have not been priced yet but you will 
be able to buy a single share, probably for around 
$25. 
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Foreman-Holmes 
Said to Be Canceled 

boxing The George Foreman- 
Lany Holmes fight, scheduled for 
T an, 23, is off, according to Fore- 
man's brother. 

“George says it’s off,” Roy 
Foreman said in a telephone in- 
terview Friday. He said the reason 
his brother was backing out was 
that the promoter of the fight, Roger 
Levitt, did not meet the deadline for 
paying Foreman the remaining $9 
million of his $10 million purse. 

“They were supposed to have 
the money last week and they didn’t 
have it,” Roy Foreman said. 
“George gave them an extra week 
and they still didn't have it’’ 

George Foreman has received a 
SI million down payment, which 
he will keep. Holmes will keep a 
$400,000 down payment on his $4 
million purse. 

The right was to be held in the 
Astrodome in Houston 10 days 
after Foreman's 50th birthday. 
Holmes turned 49 on Nov. 3. (AP) 

Say It Isn't So, Fido 

dog racing Is there any sport 
free of doping scandals these days? 
The obscure pastime of whippet 
racing is in turmoil over cheating 
— with chocolate drops. 

The whippet is a racing dog, a 
cross between a greyhound and a 
spaniel or terrier, and whippet ra- 
cing ^popular in northeastern Eng- 
land. The British Whippet Racing 
Association recently introduced 
drug testing to its competitions. 

According to the latest issue of 
Whippet magazine, several dogs 
have tested positive for theo- 
bromine and caffeine — both found 
in chocolate. 

Dogs have been stripped of their, 
championships and owners banned 
from the sport as a result The whip- 
pet owners are fighting bade, 
however. 

Mark Petti tt, whose dog XSpell 
was one of die top racers and 
among those to fail a drug test, said 
the racing association “will just not 
listen to reason.” 

“Innocent people with pets who 
are just in tins for fun are being 
branded drug cheats, and I will not 
stand by and see people bulbed,” 
he told The Independent newspa- 
per. “People’s lives are being 
ruined by this.” (AP) 


Longhorns Stampede 
Over Mississippi State 

Applewhite Throws for 3 Touchdowns 
And Williams Romps in Cotton Bowl 


/ TS 


The Associated Press 

DALLAS — Ricky W illiams closed 
out his career by displaying his version 
of the Heisman Trophy pose after a 
touchdown, but it was the freshman 
quarterback. Major Applewhite, who 
stole the Cotton Bowl show for the 
Texas Longhorns. 

Applewhite threw three touchdown 
passes when No. 25 Mississippi State 
ganged up on Williams on Friday and 
me No. 20 Longhorns rolled to a 38-11 

victory, the first for Texas in the Cotton 
Bowl since 1982. 

The Heisman winner Williams, who 
thrived in the fo ggy , rainy conditions, 
scored on a 37-yard touchdown run in the 
third quarter. Upon reaching the end 
zone, he froze in the famous stiff-armed 
pose seen atop the Heisman trophy. 

Williams scored again on a 2-yard 
third-period run against the tiring Mis- 
sissippi State defense and finishe d with 
203 yards rushing on 30 carries. Wil- 
liams's rushing total was the third- 
highest in Cotton Bowl history. Wil- 
liams, who set 16 collegiate records dur- 
ing his career, had 248 all-purpose yards. 
He caught five passes for 45 yards. 

The Bulldogs hounded Williams’s 
every step, but they were forced to pay 
for their blitzes by Applewhite, who hit 
two touchdown passes in the first half 
for a 14-3 lead. 

Applewhite, noting tire Bulldogs’, 
jamming at the line of scrimmage, hit 
Wane McGarity for touchdown passes of 
59 and 52 yards, vic timizing comerback 
Kendall Roberson on both occasions. 

McGarity capped a 97-yard drive 
with his first touchdown reception in the 


first quarter as he slipped behind Rober- 
son. In the second period,- McGarity 
caught a short pass, shook off Rober- 
son s tackle ana sprinted the rest of the 
way for the score. 

Mississippi State scored on a 39-yard 
field goal by Brian Hazelwood, who 
also had a 41-yard attempt blocked by 
Aaron Humphrey on the final play of the 
first half. The Bulldogs lost their top 
receiver and kick returner, Kevin Pren- 
tiss, with an elbow injury in the first 
half , and he never returned. 

Texas scored 24 points in the third 

pUswhite hit Kwame Cavil with 
yard touchdown pass. Kris Stockton 
kicked a 47-yard field goal. Applewhite 
completed 15 of 26 for 225 yards. 

The Bulldogs scored in the fourth 
quarter on a 5-yard pass from Matt 
Wyatt to l -afrit™ Grant- lames Johnson 
rushed for 112 yards on 22 carries for 
Mississippi State. 

OUTBACK BOWL; No. 22 Pwwi SL 28, 

Kmrtudqr 14 Coach Joe Paterae of Peon 
State is hard to beat in a bowl game. Give 
him a month to prepare, and be can make 
it tough on anybody — mehirfing Ken- 
tucky's star quarterback, Tim Couch. 

Penn State grounded Couch and Ken- 
tucky’s explosive passing attack after a 
flying start to dominate the final three 
quarters of the Outbade Bowl and earn a 
convincing victory Friday. 

Couch, playing perhaps his last col- 
lege game, threw for two first-quarter 
touchdowns and finished with 337 yards 
passing. Bat he was also i n tercepted 
twice and sacked six times. 

Kevin Thompson threw a 56-yard 
touchdown pass to Joe Nastasi, Chafie 
Helds scored on a 19-yard reverse, and 
Travis Forney kicked an Outback Bow] 
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record four field goals for Penn State (9- 
3). Bat the real story of the gamewas the 
Nittany Lions’ defense, which was 
ranked No. 12 nationally during the 
regular season and led the Big Ten with 
47 sacks. 

GATOR BOWL No. 12 Georgia Twdi 35, 
No. 17 Note Dam 2 B Georgia Tech's 
Dez White caught touchdown passes of 
44 and 55 yards from Joe Hamilton, 
helping No. 12 Georgia Tech to a vic- 
tory over No. 17 Notre Dame in die 
Gator Bowl in Jacksonville, Florida. 

In an unexpected shootout, Hamil ton 
and White outdueled Jarious Jackson 
and Autry Denson, leading the YeLk>w 
Jackets (10-2) to their first 10- victory 
season since 1990. 

Trying to snap a three-game bowl 


Tarpliu. 

Iteavt 


It gave Georgia Tech. 17-13 losers to 
Notre Dame in die 1997 season opener, 
only its fifth victory over the Irish in 32 
meetings and its first since Pepper 
Rodgers’s team won, 23-14, in 1976. 


Awards Show Merit Lies in the Eye of the Beholder 


International HeraldTribune 

S EVILLE, Spain — After die 
sports world has spent the past 12 
months separating the wheat from 
die chaff, now comes the season when 
the whear is separated from the wheat. 
It is a most subjective matter, this 


1998 s Athfetes of the Year 
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. Sportsmdki 




mattes' of year-end awards, and it has 
become a global rite. 

While Japanese pundits wrestle with 
the relative merits of the soccer virtuoso 
Hidetefthi Nakata and tb^ speed skater 
Hnpyasu Shimizu. WEo~w6fi a gold 
medal and set a world record at the 
Winter Olympics that Japan was host to, 
the Italians wrestle with me relative mer- 
its of the cyclist Marco Pantam, who won 
a most contentious Tour de France, and 
die skier Deborah Compagnoni, who 
■ won the giant slalom- in NaganorWhile- 
Spaniards hesitate between the tennis 
stars Alex Quretja and Carlos Mqya, 
Australians hesitate between the swim- 
mer Michael Klim, winner of' six gold 
medals attire 1 998 worid championships, 
and the motorcycle racer Mick Doohan. 

A panel of Brazilian sprats journalists 
picked Ronaldo as their spratsperson of 
the year, but it wasn’t the Ronaldo who 
plays for Inter Milan. It was Ronaldo Da 
Costa, die Brazilian who set a new 
world marathon mark in Berlin in 
September. The soccer player who 
earned their approval was Rivaldo, who 
plays for FC Barcelona. 

Corretja and Moya live and train in 
that fair seaport, and the Spanish media 
opted for Corretja as their national 
sportsman of the year despite the fact 
that Moya beat him in the final of the 
French Open a nd again in the fourth 
round of die U.S. Open. Corretja’s con- 
geniality and emotional victory in the 
less prestigious ATPTour Worid Cham- 
pionships, which earned him a year-end 
ranking of No. 3 to Moya's No. 5 was 
enough to make die difference. 

But some of the names on the se- 
lective list that accompanies this story 
created little debate at home. Zinedine 
Zidane might earn his living in the Itali- 
an first division and might have missed 
two games during die World Cop after 
foolishly stepping on a prostrate Saudi 


Vantage Point./ Christophrr;Cla*iy 


Arabian, bat when France needed h im 
most, he scored two goals In die caih- 
ar&vicfcnyovCT 

is die French sportsman of the year 
whether you are a Cartesian or a Pas 
calian, a Parisian or a Provencal. 

Who else but Haile Gebrselassie, the 
diminu tive dis tanc e mnner and habitual 
world-record breaker, is an Ethiopian 

going to support? . 

In die United States, Mark McGwire, 
die muscular first baseman for die St. 
Louis Carifihals Who smashed Roger 
Mans's iconic home- run mark is a 
straightforward choice for Americans, 
although die weekly publications. 
Sprats Illustrated and the Sporting 
News, both had McGwire share their 
sportsman of the year awards with fel- 
low slugger Sammy Sosa, a Dominican 
who also surpassed Mans's record but 
could not quite keep pace with Mc- 
Gwire 

S O WHATif baseball means Httiein 
large swathes of the worid? It speaks 
to Americans, all the more so when 
it is associated with a hallowed statistic. 

In 1995, Cal Ripken of die Baltimore 
Orioles also dominated the year-end 
awards in the United States after break- 
ing Lou Gehrig’s mark for consecutive 
games played. Now, it is McGwire’s 
turn to benefit from surpassing a New 
York Yankee. 

Marion Jones, the sprinter/long 
jumper who was unbeaten on the tracks 
and nearly all the fields of the world in 
1998, will have to cross the Atlantic if 
she wants full recognition. In voting by 
the Spanish sprats media, Jones was 
named the top women’s mtemational 
star of the year, and in voting at 
L’Equipe, the French sprats newspaper, 


she finished fourth Jgn it§ worldwide 
rankings behind 72dane, the Americaiu 
basketbaH star Michael' Jordan and the 
Moroccan runner Hicham Gueirouj, 
who broke the men’s 1,500-meter re- 
cord in 1998. . 

Jones also took third in the Reuters 
Sports Personality poll, in which editors 
- and reporters from 35 countries rank 
_their leading sportsmen and women 
from a list of 30 candidates.' Zidane 
finished first, once .again benefiting 
f rom the springboard effect of what was 
much more a collective victory than an 
individual tour deforce. In second place 
was Hermann Maier, the Austrian 
alpine skier who dominated die World 
Cup circuit and won two gold medals at 
the winter Olympics after surviving one 
of the most spectacular crashes in the 
history of die downhill Gebrselassie 
finished fourth and Jordan fifth. 

With die world athletics champion- 
ships in 1999 and Jones a real threat to 
win four gold medals, she could soon 
move up the pecking order, but Jordan 
. will have great difficulty doing the same 
if the NBA doesn’t come to an agree- 
ment in its labor dispute. He had another 
marvelous season, winning his sixth tide 
in eight years with the Chicago Bulls. 

Whatever happens at the. bargaining 
table (and our interest in striking ‘multi- 
miUiooaxres is waning quickly), Jordan 
will continue to tom brads in multiple 
time zones. Not all of the year-end win- 
ners can say die same. Raymond Narh, 
an amateur boxer, could walk un- 
hindered through the streets of New 
York, New Delhi or New Zealand but in 
Accra and probably only Accra it is a 
different matter. His gold medal at the 
1998 Commonwealth Games made him 
Ghana’s speatsraan of the year. 


Scoreboard 


Hub fumatimr* Cte* 

Tolane’s Kerwin Cook (84) fighting off Brigham Young’s Rob Warcup. 


losing, streak, Notre Dame (9-3) broke 
out its green jerseys for the first time 
-sifice the 1995 Fiesta BowL But those 
uniforms couldn’t defend White nor 
Hamilton and the Fighting Irish came up 
short of pulling out another last-second 
victory. 

Trading 35-28, the Irish got the ball 
twice in the fmal three minutes. Neither 
series produced a yard and Nate Stim- 
son, who finished with 216 sacks, ended 
the final drive by forcing a fumble that 
was recovered by defensive end Jesse 


Tulane Wins 
Liberty Bowl ^ 

To End Season* 
Undefeated 


- The Associated Press 

.. MEMPHIS. Tennessee - Tenth- 
ranked Tulane has turned in the best 
record in its 104 years of football. Now 
the Green Wave would like to test that 
12-0 mark with one more game. 

Tulane beat Brigham Young. '41-271 
Thursday in the Liberty Bowl in a game 

dial was never dose as Shaun Ringmrcw . 

for two touchdowns and ran for one. ... 

Only one other U.S. major-college 
football team has a chance to finish 
undefeated: No. 1 Tennessee (12-$ 
plays Florida State on Monday in the 
Fiesta Bowl. If the Volunteers win, the . 
Green Wave wouldn't mind a battle o£fp 
the undefeated. “I’d love to play Ten- W 
nessee, and I think it would be a good 

game,” King said. 

“We’re 12-0." Brian Timmons, a 
linebacker, said. “They can’t take that 
away from us. We feel in our hearts we 
are the true national champions.’ 1 

The Conference USA schedule that 
helped the Green Wave go. undefeated 
also hurt its power rankings, causing 
Tulane to be excluded from the Bowl 
Championship Series. So it will have to 
satisfy itself with beating a school re- 
cord set in 1931, when it went 11-1, and 
what should be its highest ranking in the 
final Associated Press poll. 

The Green Wave polished off the un- 
defeated season by rolling up 528 yards 
total offense against a BYU defense that 
had been allowing just 273.9 yards ^ 
game. The defense also shut down the 
Cougars much of the game, giving irih 
only 186 yards through three quartes 1 
and just 54 nishing yards all game. 

King completed 23 of 38 passes fra 
276 yards and rushed 16 times for 109 
yards. 

PEACH BOWL: No. 19 GoorgM 35, No. 

13 Virginia 33 Todd Bnverman wanted 
a chance at redemption . Instead, what he 
got was wide right. Again. 

The Virginia kicker missed a 48-yard 
field goal with 19 seconds remaining 
and No. 19 Georgia held on fra a wild 
victory over the I3th-ranked Cavaliers 
in the Peach Bowl La Atlanta. . 

Bravennan already had missed a 44- 
yard attempt and a critical extra point 
when Virginia got a final chance Thurs- 
day night by recovering an onside kick. 

The Bulldogs (9-3) fell behind, 21-0, 

. in the first half, then mounted the biggest > - . 
comeback in their bowl history. M. 

INDEPENDENCE BOWL: MintsstppT 

35, Texas Tech 18 Coach David 
Cutcliffe was a winner in-his Ole Miss 
debut as the Rebels beat Texas Tech in 
the Independence Bowl in Shreveport, 
Louisiana- 

“ This was a little harder than I thought 
it was going to be to get everything 
ready,” said Cutcliffe, the former Ten- 
nessee offensive coordinator who was 
hired by Mississippi on Dec. 2. • 

Mississippi rolled up 355 yards against 
Tech, which was ranked eighth nationally 
in total defense (285 yards per game). 

Quarterback Romaro Miller, playing 
for the first time since breaking Ms 
collarbone Nov. 21, made it easy for 
Cutcliffe. He threw an Independence 
Bowl-record three touchdowns and was 
14-of-23 passing for 216 yards while 
being named the offensive MVP. 

SUN BOWL: Ttexais Chri rtia i 28, South- 
ern California is The overconfident, ud- 
de [prepared Trojans lost to imderdA j, 
TCU in the Sun Bowl in El Paso, Texajv 
in TCU's first bowl victory since 1957. 

“I don’t think we were ready lb 
play,” said Southern California coach 
PanlHacketL ". 

. The Horned Frogs, members of the 
Western Athletic Conference, held the 
Trojans to a Sun Bowl record low of 
minus 23 yards rushing, while TCU 
tailback Basil Mitchell ran for 1 85 yards 
and two touchdowns. 

“It doesn’t matter what conference 
you play in," said Mitchell, who ran for 
1,100 yards during the season. “You 
have to come out here and play. I knew 
we could move the ball, but I didn’t, 
know we could do it that way." 
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W L T Pt» Of GA 
NawJMway 21 9 4 46 104 B6 

PModripMo 18 9 9 45 102 79 

PUMWitfi IS TO 7 37 92 H 

N.Y. Rangers 13 15 7 33 97 96 

N.Y.WOMhn 13 22 2 28 87 107 

naftTHUSTomsoH 

Taranto 21 13 2 44 115 100 

BriUo 19 B 5 43 93 41 

Boston 14 13 6 38 92 80 

Ottawa 14 13 4 36 W 80 

M entreat 11 18 7 29 80 99 

SOUTHEAST DM9K1N 

CanSna 17 14 S 39 93 B7 

Florida 13 13 4 32 85 89 

Wr wWn qtofi H 19 3 25 72 B5 
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^oamuLoivisKM 
Debt* 17 14 2 34 108 99 

SL Loots 12 11. 9 33 87 83 

ModNfo 13 18 3 29 80 103 

35SgO 11 20 4 26 78 113 

NORTHWEST DiVWOfl 

Colorado 14 17 3 35 86 92 

Si ’ U 17 3 33 96 94 

Vancouver 13 » * 30 

SSr 12 21 3 27 97 108 

mcncawnoN 

Mas 23 5 4 52 105 44 

21 7 4 44 94 61 

Sm' 13 13 8 34 79 W 

cm jam 10 16 8 28 71 80 

KJEfo 12 21 3 27 O « 
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Z W-PTwata I (Konawafcfiuh BandraJ Dip). 
M Pariofc NJ.-Rstakin 9 CSbodf^onov. 
Sfewns)(sli}.4,W-KonoiKdclrak4 > 3dPtfM 
NJ.-Hs0k 16 (AndreydMfc Stoma) Shots aa 
90* NJ.- 8-108-26. W- 6-104—20. Missed 
penofly stnf-PnuMh NX first. Cedtae 
NJ.-Bradeur. W-TotnmacL 
TmpaBay 1 t 1—8 

CaroBao 1 0 3— 4 

1st PatMt CaroMa. wester 2 (GeSnos, 
DinmA 2. T-daiL 14 {Safivamw BamtaM 
(pp). 2d Period: T-Ctafc 17 (Janm* 
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Parted: T-TrcmtUny 1 (SoBh, Wmfned 3d 
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on yeafe Now York 7-13-9— 38. C- 3-12-4— 21. i*. , Cn 
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PhOedetads 0 4 2-4 
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1st Period: V-Nariund 19 CMessta YortO 
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UJ5. College Scores 


Na.l.CDDOKlcra (108) del Vaanowa 100-M. 
Na.LDtde (12-1) ML rtOGtoemboro 10448. 
NkXCIHkBNOM «fctNjM»tag)on8M2. 
No. 6. Aitmaa CM) deb Florida InL 91-73. 
Ma.13. MUl St 0 OG de£ MCnfahrafc 4439. 
IhblfL Wsandn (1K0 ladtoAWddgm 5945 
No. 20. AihHsas DM) dot N- Texas 100-77. 
Ne.2LPnd»#i Ml tafia PtmhtonoeBSdL 
N0 lX UraCMdde aw deLGamgoNW. 
Nfc 25. OHdrae St (BJQ deL SE Mbramf . 
St 7544. 

IA A D IA W COi U BM 

Amettam U, 59, T0V»oa 44 
Colgate 71. ManhdiUti4L Or 


AhL4Trmingbdm 88. Tuhme78 
Georgia St 41 r E.Kortodcy54 
Geoigia Tfldi 80. Mount St Marrs. Md.74 
Lamar 87, SELoahdana 75 
LoateeWe 95, Motgan SL 47 
MmtaB 81, cent Michigan 40 

New Orleans 5& Brown 47 
\tanderbfitl 11 Akdwma A&M 71 
Atom 81, Toledo 78 
Dayton 7a DePoul 59 

Mtaotxl 77, Cesitenarr 48 

Nebraska 81, Mtasaari-Kaisos Or « 
Baytor I0L Texas-Pan Americxm85 
NE Lwtetoaa 91. Tmas-Sm Antonio 82 
Sara Houston St 86, Stephen F. Austin 79 
Texas Tedi 70, Nevada 53 
Old DonMon 85. Baffato 45 
Otegaa St 7b Noire Dam CofiL 39 
San Diego TL Oaddentol 54 • 

UC Soda Barbara 68, Stn' Jose SL 46 

Utah 71 High PoW 42 
Wa shin gton 8T, Portend 72 

AUrCOUEoeTounNAraatr 
Oktedioatira&Ond RobedsW 

BANK ONE FEBTA BOHL CLASSIC 
Adamfli Rb. UrternoBanol 75 


No. M Iowa SL AM) det Baflbto 77-ffi. 

Ha. 2i S. Ctors a 041 lest to Kanae SL 66-M. 

THURSDAY RS0UL76 

Men 

w« 

mLUtoaoe 03« hdto NaJQ tana 004) 674B. 
m. O. MhwJHraice OH) dot Qgipti St 4741. 

Mmwette t\, L*X3teow> 58 .. 

. Fresno St 6& Temple st 
Wyoming 74 Dartmouth 47 

Women 

top as '. 

No.4N.Caretea (ih) dot Hampton 9M0. 
Neull Coterade St (14-1) rtef. Racffonl 8) -43. 


College Bowl Games 
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SL Josetitn87. Honrard 09 

CAPITAL CnYCLASSE 
JaeksmacTL Rmfiart 70 

'CESSNA CLASSIC' 

WRMto St BSr W. Ohiofa 59 

dr pspren CLASSIC 
Chatbmaopi Si, Somftsd 42 

ao aeiran foods classic 
Utah St 8& Lotayette 47 
ONB8U NADCN BBMO 4.CASNO CLASSIC 
Wit-Green Boy 72, Air Force 49 
oumoasimrBjsnABBow classic 
Pttnctan47, N.CCbratott»43 

4Mnajcns BivnmoNAL 
StenA85>PcppAtdine76 


md70,OT 

7fcOtaU.45 


No. 3 Portae (9-1) dot 
Ifo4 g erai » a(114tdi 
te.7NdeDrt5«l 
No. 9 UCLA (B-0 def. I 
NAManranaMfidd 


*7342. 
i St 95-72. 
raiCeL784S. 
*85-51. 
mebamaML 


Md.l4A lniii— PB3>det St P etal 4548. 
No.15 RflSW* (1MJ M. Goeigdowu 7947. 


WEDMEXOATW HOME. IDAHO 

Idaho *Z Saetoem Warn 35 

wsmesoAYiisANDteao 
Atteona2LNebn»lco2P • 
unrypen 
TMUMtlAY bi n enp iub.'isbl 
T dtane41,SilglM«Yomg27 
MMMm 

THURSDAY W BAaSCLTCXAS . 
Trarai ChtteOao 2LSaalbeni Cal 19 
. . MACE BOWL 

THURSDAY MIN ATLANTA 
G«raita3&Vbgfnfa33 

TTratraDAY ra bhretokjrt; la. 
W«etaSppl3i Texas T«* 18 . 


Dundee UnDodl. Rangers 2 ■ 
Hearts 1, Dandee2 

Mefbermfl 1, Ktaoffledt 2 


reODJOr M SOWDAL. AUBIRALIA 
BtDdraare XI 23B4 In 50 oven. 
England; Win 42.1 overs. 

Bradman Moron by 51 nn. 


Saturday, Jam. 2 
crawWT. Tm motdies: Cope Town - s. 
Afitar w. W. Indies: Sydney — A ast i uOu «. 
Engtancb HrmBton — N.Zaalandvs. Indio. 

HOTora RAatm, Granada, Spain - 
Granado-Doloar Roily, to Jon. 17. 

Mrm ea. A lpiee Wrald Con Morfbor, Skrv- 
eota — WoRMrYa gtontetatom mdoupor-G. 

, Sunday, Jam, 3 

.duotar, PerttvAastrafio — AitstattaA 
.«s.SrtLonfco (DcneVUgM}. 

t**®A.Tletfc Holy — World Cup (natural 
tnxM,ta Jan.4. 

- 4Ki*a._Atota Wodd cqi, Matthoc Sta- 

^ -AlpawW arMCup, Women’s atotom. 

MenficCoodtorad Worid (tog, Sdimdk Get . 

mn iMBJNi u . Iniwtarocto Austria — 
FoarHBs. 

TOteta, Patti, Aib. - Hepram Cup, to 
teamen. Anslrafion 
WonwYs HaRk»atChcnpionri6pi.to Jan. 9. 

— omday,Jan.4 

AB®BonhCtasrictDJan.9tAdtaifoAua- 
^ -nwi AAPT aiarapJondMpte to Jan. 
10: Doha— men, Qdtar Open, to Jon. 10 . 
Tue«oay. Jah.5 

**** Q’O’-Ktotata go- 

.Crttatodjfoto cop. Re» bn WinkL fira. 
Nenk Wand cep, men. women, to Jan. 4 . 

Wednebpay, Jam. 6 

ZBridwSedfc- 

FlrA-rOCipadtooraito»tna.oWiet tai 


■xt-JUMPma. Btechotoho(en.Aashta- 
FourHflfa. 

MCMW, AtobH Worid cep, Krantstai 
Gora, Shvenia — men. slalom. 

•Howteojuwam, Avorta-Moatoe-Le, 
Gete. Franca — World Cup. to Jon. 7. | 

Thuhmmy, Jaw. 7 

teMBiO, Alpine Worid cun, Schtadming, 
Austria — men. atotom. 

uiUHo, Melbaume, AustraHo — 1999 
SofflngWoitits.toJon. 22 . 

«>L»i Metaoume. Australia — meaVJc, 
torfon Open, to Jan. 1* Lahatoa. Hawaii 
raea Mercedes ChamptotisMpte to Jaa. 1 a 

Friday, Jew. 8 

biathlon, Obertraf, Germany — men, 

woman, worid CU(k to Jan. la 

mnra. Amine wona cask BereMw- 
gaden Germany— women, sWool 
snsKHwniac, HerawMetiNeA.— 
Eunpetm ChampionsMp&to Jan. 1L Nagano 
Jopcn — World OxnnpkmsWps quaSfytos, to 
J«l 1ft Mtenukeft WtacenAi - WbdU 
Championship* quaSfytog, lo Jon. 10. •» 

Saturday; Jan. 9 

. cwckkt. AueMand, N. Zeutond - N** 
Zaafand vs. India 1st one-day te tetnafi o twh- 
MAwwa, Engetoag, SwKzerinW 
— 120K HDLtoJan.10. . • 

. •S"" 10 - o* Sctadniinfc. 

AusWa-mea supra^; BertdejqoOraiGht 
- Btortf stotam. FTeostyte Worid Cup, nt 
Trenjbtont Quebec— -men, womoato Jan, tfl. 

Mtaa CKdl R. — man. women, to Jan. 

Hong Kong— WwWCop.f} 

Sunday, Jan. 1 0 

States, Ausirelto v*. Engtono, 

_ n auiWU ATiifo, Tokyo- Hondo i-tf 
CoplifirancfflonaiOpea ‘ 

Ftaowg 

wo — men, giant tatam. 

. *i iiera<»mraiL Beidiiesgodan Gra^r 
Ownptotal dpt. to Jon. T7. 
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NBA Players 
^ - Hold Off on 

l,;i Presenting 
iSi? ‘Final’ Offer 

Irfc ** ; NHW YORK - -The National Bas- 
1,1 ketball Association 's players’ onion has 
h, ‘ decided to sit on its “final*’ offer 

.7 ,l * «>n The bargaining process took a step 


»ii CdB ketbali Association's i 
M nr itv decided to sit on its 
n 7 w i!i u » it The bargaining prc 


*hi money all players can earn, refused to 

r«mu*v , < present its new offer to the owners. 

r^J'Kn., 1 ^ ;; “They refused to meet with us so 
.|iu vn.1 tfe’re not giving it to them,’’ a union 

•enn.im Jlh j attorney, Jeffrey Kessler, said. “That’s 

is. on v w o no way to negotiate. We’ll sit on this 
»iutnori v until Jan. 7 if we have to.” 

•mi .inn H; L • M The NBA commissioner, David 
t inlet mi i, bn ? Stem, has said . that if no agreement is 
vould Ii.ih- reached by Thursday, he will recora- 
nn their uvlm, * 10 ** league's board of governors 

,e next . i.s ... dud the season be canceled. 


•Mi iuiu H: • 
M’lntcii.ir nunn-, 
undd l,n ' 
NN their Uvl,nj 
nexi . i rtll ..; ( 
■niatnem 


’ Stem and the director of the players’ 
onion, Billy Hunter, spoke by telephone 


n their liivn ' ucwa j6,c “ o Mjuig me huge wouia oe 
Ik* s.i«d ‘ * ! forwarded to the owners’ labor relations 
.’ r \| t ' p committee. 

hr-nl . ..... r* “ But. the momentmn broke down in the 
v fnr Hi ■ r' 1 ! r afternoon when Kessler objected to the 
:»i r c Nk lack of a face-to-face bargaining session 
1 . v. uir.lv a t which die offer could be presented. 

1 * r Sources close to the union who spoke 

6a condition of anonymity said the pro- 
j/.o. 11 / posal included an absolute maximum 
i ( PO annual salary for all olavers. The union 



Look for Bills to Outrun Dolphins 


By Thomas Geoige 

New York Tones Service 


‘ c ' 1 I nl . annual salary for all players. The union 
'tint's* previously agreed to limit the salaries of 

* only those players with less than 10 

years’ experience. 

i tc-ul. n: \j.v - The owners had been asking for an 
WV ili.ii rn\irii j absolute maximum of $1225 miiiirm 
all i»t Ww 1 r. in Cr for players with 10 years’ experience, 
. ere iln an -.- 1 while the union’s offer was expected to 
ak'iiiiu: r .ii come in somewhere around $ IS million, 

.tissuler.; ■..!•, i B>’ The offer also will leave the sides about 
v spivi h .•« ( . - $500,000 apart on the maximum salary 
airiei s ix . Lriq.vfeplayers with less than 10 years, 
rnic rri'-'j's . lX i ' The union also was ready to ask for 
pejnm* n; i'.-biv lowerminimran salaries for veterans and 


PNritfc Pncc/Kratm 

The Flames' center, Michael Nylander, getting dumped by Brett Clark 
of the Canadiens after Nylander scored in the first: period in Calgary. 

Maple Leafs Clip Wings 


mm a*, l ne oner also w 
v spiv, h mi ( .■-.$500,000 apart i 
amei s «% r: . inqfjirplayers with 
mic • The union all 


The Associated Press 

Curtis Joseph made 36 saves and 
Mats Sundin had two assists as the 
Toronto Maple Leafs beat Detroit, 4-2, 
extending me Red Wings’ winless 
streak to seven games. 

Igor Korolev, Steve Thomas, Fredrik 
Modin and Derek King scored goals on 
Thursday night for the visiting Maple 
Leafs, who moved a point ahead of idle 


ami nu , between 53 percent and 54 percent 

walls. n.« i visit a- “ “We have already made our final 
j \j r H nr! ia offer, so if theirs doesn’t look a lot lilre 

Cwite !.’ifie»£ } Vs aax &L 
roiiEht in *1® NBA’s chief legal officer, Jeffrey 
ami' -ircni'jr Mishkin, said. “We’ve told than that if 
ffihatcu: "** tbey a final offer then, please, give 

*r* Ihv* . inr < it to na. But mere’s not going to be a 
it ! . re?, meeting until .we see it and the cam- 
^ “ittee evaluates it” 1 

^ \i. ifuK Meanvrfii]e,Ke&hVaDJfomoftiteNcw 
Jersey ffcts became foe foird flayer to 
* suggest that the unim should let the] layers 

EjJJJ %c ‘ ...’.Vj'.Ji vp 1 ® ® foe owners’ latest proposal. ^ • 

uyp« .^ v ■" 


Buffalo atop the Northeast Division. 

NHL KouHeur 

Toronto, which won all three of its 
games against foe Red Wings tins sea- 
son, is 12-5 in its last 17 games. 

Martin T -up ornte and Darren McCarty 
scored for the Red Wings.. 

In Dallas, Pat Vetbeek 
scored two goals and MiJce Keane got the 
tiebreaker early in the second period as 
the Stars extended their unbeaten string 
to a franchise-record 13 games. 

Ray Bourque notched his 379th ca- 
reer goal for Boston’s only score. . 


■ lacM i w tei i, MwiJn o Bob 

Probert scored his second goal of foe 
season and Jocelyn Thibanlt stopped 28 
shots. The visiting Islanders have lost 
three in a row. Chicago’s victory was 
just its second in the last eight games. 

. CHMfim 2 , Ftamasi In Calgary, the 
Canadiens’ Eric Weinrich sewed one 
goal and assisted on another as Montreal 
won its third straight game. 

The Canadiens have beaten Toronto, 
Edmonton and Calgary since ending an 
11-game winless stretch. 

n«nu«n ft. a viirtia a Wayne Gret- 
zky and Petr Nedved were among six 


Mato (tO<) at IGami (1M) This is 
the third meeting this season between 
these divisional rivals, with Miami win- 
ning by 13-7 ax home and Buffalo win- 
ning by 30-24 at home. This one is in 
Miami’s house. Pro Player Stadium, site 
of Super Bowl XXJQIL Miami is 7-1 at 
home, where it has allowed an average 
of only 10 3 points a game. 

These teams are so familiar that it will 
be difficult to poll punches or surprises 
Saturday. But both will try. Watch 
Miami to try something funky in the 
kiddng game. Look for Buffalo to razzle 
with a reverse or two or a halfback pass. 
The quarterbacks, Dan Marino of the 
Dolphins and Doug Flu tie of the Bills, 
will probably flirt with the long ball. 

But when you get right down to it, two 
factors will swing this game Buffalo’s 
way: the r unning game and turnovers. 

The Bills boast the second-best rush- 
ing game in the American Football Con- 
ference (135.9 yards averaged a game) 
and are 6-0 this season when the back 
Antowain Smith scores a touchdown. In 
turnovers, Buffalo is plus 3 over Miami, 
and the Bills have lost only six fumbles, 
the fewest in team history. Watch the 
kicker for Buffalo, Steve Christie: He 
has 20 playoff field goals and needs 3 
more to pass George Blanda for most in 
postseason history. Christie will get his 
kicks. So wiU Buffalo. Prediction: Bills, 
23-17. 

Arizona (B-7) at DaMaa( 1 &«) No won- 
der Dallas has such a worldwide fol- 
lowing. The Cowboys’ .627 playoff 
winning percentage is second only to 
Green Bay's .710 (22-9 record). Dallas 
has more playoff seasons (25) than any 
other franchise, more games (51), more 
victories (32) and more points (1,254). 
It is a league-best 12-3 in the playoffs in 
the 1990s, and that includes a 7-0 home 
record. Do you hear the Arizona Car- 


dinals knees knocking? No. 

Don’t say poor Arizona. Don’t pity 
the Cardinals. They are Dying now, win- 
ning last week over San Diego in dra- 
matic fashion to reach their first play- 
offs in 16 years. The Cardinals have not 
won a playoff game since 1947. So 
what? Tnis is a special team. It won a 
league record seven games by 3 or fewer 
points. It has a quarterback in Jake 

NFL Matchom 

Rummer who passed for 3,737 yards, 
third-best in the National Football Con- 
ference. The receiver Frank Sanders 
made 31 third-down catches, second- 
best in tire NFC. The safety Kwamie 
Lassiter earned an NFC-best eight in- 
terceptions, four of them last week in the 
San Diego game. 

TTie Cardinals dropped both games to 
Dallas in the regular season, arm Dallas 
scored 38 the first time and 35 in the 
rematch. 

Arizona will need a solid game Sat- 
urday from the end Simeon Rxce to help 
spur its defense and slow down the 
Dallas scoring. Once thax is accom- 
plished, watch Plummer, who passed 
for 465 yards against Dallas in Novem- 
ber, finish it. Cardinals. 31-28. 

Itowbgtand t*-7J to JacfcsomB* (tt-S} 
Two rookie running backs — Robert 
Edwards of the Patriots and Fred Taylor 
of the Jaguars — square heads as two 
teams that played in the 1997 AFC 
championship game meet once again in 
foe postseason. The running backs will 
gain attention but not nearly as much as 
the quarterbacks. Mark Bnmell believes 
be can bounce back from injury for 
Jacksonville. Drew Bledsoe is out for 
New England. 

This is the first home playoff game in 
Jacksonville’s history. The Jaguars 
have won 21 of their last 24 at home and 
are 7-1 there this season. The battle is 
uphill all the way for New England and 


Scon Zolak, its starting quarterback. 

What gives New England a chance 
Sunday is a savvy group of veterans on 
defense who know how to perform well 
in big games. The linebacker Chris 
Slade, the cornerback TV Law and oth- 
ers along foe defense nave immense 
pride and talent to match, and they will 
make the game rugged for the Jack- 
sonville offense, especially early. But 
without enough help from the depleted 
offense, the Patriots will suffer. New 
England’s chances would be better if 
Brunei! couldn’t play and the rookie 
backup Jonathon Quinn stepped in. 
Jacksonville slips by. Jaguars, 16-14. 

Qnanlar[11-5)atSMnmdlw{124| 

Five straight losses. Three straight play- 
off losses- Mind games. That’s what the 
Packers have done to the 49ers: tossed 
them aside for five straight and put 
doubt and confusion and frustration into 
the 49ers' minds. In 18 home games, Ihe 
49ers coach Steve Mariucci has lost 
only once. Guess to which team? Green 
Bay, of course. 

San Francisco is tired of iL They want 
the streak to end Sunday. 

Watch Steve Young enter with pre- 
cision and watch the 49ers play with a 
type of emotion we have seldom seen. 
This matchup will bring out their 
greatest passion. And, yet, it might not 
be enough. There are reasons why 
Green Bay has hammered the 49ers. 
First, they’ve physically hammered 
them. Then, too, the quarterback Brett 
Favre has outplayed Young, and the 


Green Bay defense has thoroughly out- 
played the 49ers’ defense. 

The game will boil down to the re- 
ceiver Antonio Freeman against the 
49ers’ secondary. In the last two games 
between these teams. Freeman has 11 
catches for 300 yards and 3 touchdowns. 
There is no one back there to shut down 
Freeman. He is the thorn that will pierce 
San Francisco most Once again. Pack- 
ers. 28-21. 


German Continues Ski-Jumping Dominance 


as the Rangers routed host Colorado. 

Marc Savard, NIklas Sundstrom, 
Mathieu Schneider and John MacLean 
also had two points for foe winners. 
Valeri Kamensky had two points for 
Colorado. 

Flyan «, Canucks 2 In Vancouver, 
Rod Brind ’Amour and Valeri Zelepukin 
scored two goals apiece as Philadelphia 
extended its unbeaten streak to 10. 


The Associated Press 

GARMKCH4>ARTENKmCHEN, 
Germany — Martin Schmitt of Ger- 
many soared to a course record leap of 
123.0 meters Friday to -capture foe 
second of the Four Hills Tour World 
Cup ski-jum ping events. 

Schmitt won the first of the Four 
Hills events at Oberstdorf, Germany, 
three days earlier. He has won six of 
the eight World Cup events he has 
entered this season. 

“ft’s just crazy,” said the 20-year- 
old strident. “I’m in crazy good form 
at the moment” 

After his f ns t jum p, of 1 18.0 meters, 
Schmitt trailed Janne Ahonnen of Fin- 


land. But his second jump erased foe 
Four Hills Tour mark at Gannisch- 
Partenkirchen by a meter. That record 
was set last season by Masahiko 
Harada of Japan. 

Schmitt wrested away foe overall 
World Cup lead from Ahonnen. 

Ahonnen, Schmitt's only real rival 
this season, finished second with 
240.0points on jumps of 1 14 5 meters 
and 1 18.0 meters. He led after the first 
go-aroond when judges gave his short- 
er leap higher points for form than 
Schmitt earned. 

Finishing foird was Noriaki Kasai 
of Japan at 230.9 points. 

Sven Hannawald of Germany ended 


up fourth and led briefly after flying 
121.5 met era on his second Leap, for 
longer than those who preceded him. 

But Hannawald immediately said of 
Schmitt, who has emerged out of 
nowhere this season to dominate ski 
jumping: ’‘Martin will win this tiling. 
100 percent guaranteed.” 

Schmitt, a few jumpers later, then 
soared high in the air and pumped his 
fists in glee at the 35,000 spectators as 
he coasted to a stop after his jump. 

The Four Hills will move to Inns- 
bruck, Austria, on Sunday, and Bis- 
chofshofen, Austria, on Wednesday. 
The last German to win the events was 
Jens Weissflog two years ago. 
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DENNIS THE MENACE PEANUTS 

. \ ~ IVE0K1DH7TO 1 

COLLECT A BUNCH 
1 OF R0CK&ANP 

„ I 0UIDMY5BJA 

□ : T^ ' NICE 5TMW HOME. 


CALVIN AND HOBBES 



Em 



• ( ALWAYS START WITH 
M V THE BEDROOM- . 


-- 



Hi, DAD/ YTSME, 
CALVIN. NLL 
TQjmLMEA 
^ STOW? - 


CALVIN, TVl AT VtORK. 1 
I DON’T HWE TIME TO TELL 
A STOW HOW/ CM 
VEStf BUS H GET OFT THE 
PHONE. IH EXPEO)N& 

- IWWOANT CAUS. 


OK.0M). 1U JUST STM RsCW. RIGHT. UBS B THE. 
ffiJE QtHETU G6QNIMG UP STOW OF THE WWWJUC FUW 
AT AN UHBEUENA8UE RKE, THE WHEEL SHAFT FUa« 

HB/K SPENDING NKHSTCQAL (Rq.2), AND THE EVIL PNENT 
TIME WITH W Cm DAD, WwiGEMEKT. , ^ 

VWCfe AUNNtS WORKING. 

I ( I WANT A 

. s, . 1 . Ci l «w sw. 


/^ZL 





GARFIELD 


SO THE NEW V6AR*S PAR1V 
WAS A BLAST, HUH? _ 


WIZARD of ID 


it' ■ ‘ *CN»JT cm »5Nj TMW'^ 
_ • PUTENOUGH *MPPE0 CSW ON rT- 
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DAVE BARRY 

Millennium Dread 

M IAMI — I found my self thinking about the Millennium 
Bug a couple of weeks ago while listening to Party 
Como sing “Do You Hear What I Hear?” to me on the 
telephone. 

Ordinarily there is nothing I’d rather do than listen t© Petty 
croon a Christmas carol over a speaker that has the acoustical 
fidelity of a wet kazoo. But in this case, I had been hoping to 
get through to a Customer Service representative of a large 
corporation that had just sent me, out of the blue, a letter 
informing me that my homeowner’s insurance was being 
canceled. This letter caused me to experience one of those 
chilling homeowner moments, like when you see water com- 
ing from an electrical socket, or you realize that you have built 
your new kitchen addition di- 


rectly over your septic tank, 
or you call home and the baby 


. I really, really 

sitter says that the fire chief ^ \ a 

wants to talk to you or the wanted tO tfllk tO 
teimiie inspwior shin® his a Customer 
flashlight under your house 

and screams like the shower Service ti nman. 
woman in “Psycho.” 

So I really, really wanted to 

talk to a live human Customer Service representative, or even 
a reasonably intelligent Customer Service dog. 

But no matter wbat numbers I pressed an my touch-tone 
phone — and I tried them all — I always ended np with a very 
nice recorded woman saying: “Please hold while your call is 
transferred to a Customer Service representative.” Then there 
would be some clicks, and I'd get ready to give my insurance 
policy number, and, there, on the line, would be: Perry Como. 
Perry would croon a few verses of “Do Yon Hear What I 
Hear?”; then I’d hear some more clicks; then I'd hear a dial 
tone. Time to start over! 

I went through this entire procedure five times. 1 began to 
wonder if maybe, as a result of a career slump. Perry Como 
actually WAS the Customer Service representative, and was 
singing Christmas carols to himself in his little cubicle to pass 
the time while he waited for me to explain my problem. But of 
course the actual explanation is that the telephone answering 
system at this corporation, like everything else in the world, is 
controlled by computers. And while we must recognize that 

computers are wonderful ma- 


■■ chines that have improved 

' Suddenly, the our iives “ countless ways, 

. J , we must also, by the same 

elevator won. t token, recognize that they are 

know if the year is evU <&n «P awn rf 
1900 or 2000! This is why I’m worried 

about this Millennium Bug, a 

glitch that makes it im- 
possible for computers to understand what century it is. 

The cause of the Millennium Bug dates back to the 1960s, 
when computer programmers decided to represent certain 
types of data in shorthand. Thus 1967 became just “67”; 
Missouri became just “Mo."; anda broiled chicken sandwich 
with fries and a medium soft drink became just “The No. 4 
Combo.” The programmers did this because, in the 1960s. 
computer memory was very expensive. Also, back then 
everybody except Bill Clinton was on drugs. Many of these 
programmers didn’t KNOW what century it was. 

until recently, the Millennium Bug was not a problem. But 
now, with the year 2000 looming just ahead, we are facing a 
disaster. On Dec. 31.1 999, at exactly midnight, the following 
chilling scenario is very likely to occur: 

• Millions of people will drink cheap c hampagne and pat on 

stupid hats. 

• A significant number of these people will also sing 
incomprehensible lyrics about old acquaintance being forgot. 

A nightmare? You bet it will be. Also (here could be some 
computer problems. Picture this situation: At 11:59 P.M. on 
Dec. 31, you step into a crowded, computer-controlled el- 
evator in a modern high-rise building. At the stroke of 
midnight, you and your co-passengers are suspended in an 
elevator shall 50 floors op — and suddenly, the elevator 
doesn't know whether the year is 1900 or 2000! You can 
imagine what might happen! 

Nothing, that’s what Elevators don’t NEED to know what 
year it is. But a co-passenger who has been drinking cheap 
champagne could throw up on your shoes. 

This is just one of the possibilities we need to prepare for. 

Another one is that there might be a nuclear war, which — 
not to alarm anybody — would probably have a serious impact 
on the bowl games. Also, many experts are warning that our 
national communications network could be disrupted, making 
it impossible, for a while anyway, to reach anybody by 
telephone. So my advice is: Be prepared. Get yourself a Perry 
Como record NOW. 


Hemingway’s Fame Lives On. In the Furniture 


By Mary Blume 

launuuionffl Herald Tribune 

N EW YORK — The sun 
also sets or. to be more 
accurate, settees. Ernest Hem- 
ingway, writer, brawler, 
boozer, outdoor man, has be- 
come a furniture line. “His 
fame lives on thanks to the 
Ernest Hemingway Collec- 
tion, a new body of licensed 
products embracing furniture, 
accessories, gifts and tex- 
tiles/' proclaims a press re- 
lease from Fashion Licensing 
of America Inc., whose pres- 
ident, Maria A. Metzner, is 
ensuring that the Nobel Brize 
winner a s fame lives on in such 
objects as the Corrida Sofa, 
the Sun Valley Cocktail Table 
and the Papa Hemingway 
Chair and Ottoman. 

The Papa chair has a “sig- 
nature nailhead embossed 

with an H to identify it as 

authentically Hemingway” * 
while the brush metal-framed 
Pilar bookcase has a “dis- 
tinctive signature H and 
martin symboL” , l 

Twelve licensees will re- 
lease nearly 100 Hemingway 
home products next month, 
with Thomasville Furniture in 
North Carolina the chief play- 
er. ’‘Ernest Hemingway had a unique 






er. “Ernest Hemingway had a unique true gen became apparent to Metzner a couple 
celebrity about him. He was a very real of years ago and she informed the Hem- 
person, not a designer, and he was bigger ingway fa m ily, whom she had represented 

lift. ’ > ..II. Thnouimnui. mrliornn n»4i OC Oon 4n/l Oolvin 


than life,” says Thomas v tile's senior vice- earner on such a 
president of sales and marketing Klein ads, a limii 

The collection was launched in October a box that was s 
with Jack Hemingway, fee writer's oldest son, C$600, but only 
bolstering the line in the North Carolina press, reels, Papa Hem 
“I think he would be pleased, but he might not made in Japan a 
say so," Jack told the Thomasville Tiroes. featured in the J 

In her Madison Avenue office, Metzner, The idea was' 


earlier on such minor deals as Gap and Calvin 
Klein a limited wfitin n Mont Blanc pen in 

a box that was supposed to look tike a novel 
($600, but only $325 for the rollerball), fly 
reels, Papa. Hemingway wire eyeglass frames 
maria in Japan and a long-billed fishing cap 
featured in the J. Peterman catalogue. 

The idea was to make Hemingway a brand 


svelte in a safari-style suit, likes to use a name by trademarking him and then find a 


Hemingwaye 
describe the 


lyesque term, 
he Hemingwa; 


term, '‘the true gen,” to 


y Collection. 


niche for die name, such as (be burgeoning 
home furnishings industry. It was Metzner 


means the real thing. I love to use that who put together what she calls the brand 
because when the property is right, when the personality. 

category is right, it is a true gen, it really does “High quality was absolutely number one. . 

bring up all the images that are very Hem- Masculine, having a sense of the man — 
ingwayesque." passionate, enduring, international, this sense 

That ottomans and slipcovers and woven of romance although very masculine.” 
chenille in wild animal patterns could be the Celebrity commodities are not new but the 


branding of the name and its intensive mer- 
chandising is novel enough for the grand- 
children of another great writer to sign up 
wife Metzner: She is now at work on an F. 
Scott Fitzgerald tine, of which only a pair of 
Gatsby suspenders so far exist 

As Tbcanasvtile’s vice president ex- 
plained, Hemingway was areal person, not a 
designer, and so each Papa product has a 
biographical bias: The furniture is inspired by 
four daces where the writer lived: Key West 
Florida; Havana; Kenya, and Ketdmm, 
Idaho, where he took his life. Why no Paris? 

“Because we didn’t want to do everything 
at once,” Metmer replied, “just as Papa said 
at the end of the day ne didn’t tike to drain the 
well dry, he liked to leave a tittle bit so he 
knew exactly where to go the next morning. 
We didn’t want to do everything in the first 
line. Spaiii, the Paris years and Italy — that is 
all to come.” 



<d/998. The Miami Herald 
Distributed by Tribune Media Services Inc. 


COLD CUSTOM — About 2,000 people in the Dutch 
coastal resort of Scheveningen taking part Friday in 
the traditional New Year’s dip In the North Sea. 
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Caporetto chintz? .Who 
' knows? In foe meantime, 

. Metzner is waiting on Hem- ■ 
ingway apparel, although be 
was a notoriously sloppy 
.. dresser. “We would never do 

«. suit: that wouldn’t be ap. 
propriate,” Metzner smooth- 
ly replied. She has id mind 
what she calls a major 
sportswear tine — “the kind 
. . . . of clothes that you would see 

gentlemenwearintheHanq>- 
tons on the weekend. Tweeds, 
leather. Country suburban, 

•' you might callit” ~ 

Literary consumer goods' 
could have a great future. 

Beckett aril cans for for new 1 

-big areas, the kitchen and- 
bathroom; an O.Heaiy pocket’ 
watch; a Henry James jzolden 
bowl handcndted mTwvan'‘ 
with a built-in ffawy and for. 

jlL, - Fitzgerald a hipflask Thefeis; 
sr . presumably nothing against a .- 

recreational utility'" vehicle 
£ r with zBbra-patteniedjseats for : 

V ' Pupa, Metzner fit- 

drawn the line ouiyirabaae; - : 
and firearms. & - 1 

' A few" grouc6w»B^s ef- 
’ ^ ft m» . ■ course criticized, the branding-; 
f'hm ft ' - Hemingway, fad. Bmnor 
J sV" . dismisses them eas8y^%ei>'. 

Rmusaarfe/nrf family was really 

their family riartK.beqg^if ' 
they didn't do it someone dsewonfli-^My of. 
the things you fee, the family woubin’fhkve 


trademarks, now it has tribe approved, fidoukr. 
have been Wal-Mart or Sloppy Joe’s a^odnd 
the comer without their approval, so £oom- ~ 
mend them for protecting the family name-” ~ 
Metzner refuses to give details of the- 
royalty agreements that have been signed; 
but 1999 should be a good year for herand- 
the Hemingways. It is the centeamialf Of the 1 
writer’s birth, which will be marked ndt only*; 
by a nationwide promotion for The^Emest 
Hemingway Collection, but also by CSS pub- 
lication of an atamderoed tBansisC£mt ; tfcau 
Hemingway's youngest son, Patti*. has 
completed in his father’s stead and named 
“True at First Ljght,” and a film by Hem- 
ingway’s granddaughter, Mariel, of hrsParig; 
memoir, “A Moveable Feast” •— 

Happy New Year, Papa. ■* % 


A N exhibition of works by Claude 
Monet has broken foe record for 
foe moist advance tickets ever sold for an 
art show in Britain. Organizers of the 
Royal Academy exhibition said that al- 
most 100,000 people from as far afield 
as Hawaii and Hong Kong had applied 
for tickets to “Monet in the 20th Cen- 
tury,” which opens on Jan. 23. The 
exhibition, already seen by 550,000 
people at foe Museum of Fine Arts in 
Boston, groups 80 paintings by foe fa- 
ther of Impressnmism- 


WHliam " Shakespeare was voted 
“personality of the millennium ” by 
BBC radio listeners, foe network an- 
nounced Fridigr. In fac^ all foe “win- 
ners" were British. The playwright and 
poet (1564-1616) -beat Winston 
Churchill (1874-1965), the Work! War 
H prime minister, and William Caxton 
(1422-91), who introduced foe minting 
press to Britain. The naturalist Charles 
Darwin (1809-82) and the mathem- 
atician and physicist Isaac Newton 
(1642-1727) took fourth and fifth place 


in the vote by around 45,000 listeners. 


A Japanese- adventurer attempting a 
solo trek across- Antarctica reached the 
South Pole on New Year’s Eve, his 
support group said Friday. Mitsui) 
Oba, who in 1997 became foe first 
person to walk aktne across the froxeo 
Arctic Ocean, celebrated his achieve- 
ment with members of foc-U.S. Ant- 
arctic base. If Obla accomplishes Ms goal 
of reaching^ AnlgE^ica’js Egh^.Coasjt, 
about 1,200 miles (l$00 lalometers) 
from the SoufoPote, he will become the 
first person to complete solo treks across - 
bofo Antarctica and the Arctic Opeati- 


At 110, foe Eiffel Tower drew 6 mil: 
lion visitors in 1998, beating its previous 
record of 5.747 nrilfion, set in 1992, and 
renewing its claim to being die world’s 
most popular monument. The company 
that manages the 320-meter (1, 050- 
foot) tower, built by Gustave Eiffel for 
tire Universal Exhibition of 1889; says it 
draws twice as many visitors as the 


Louvre and outdraws the Empire State 
Building in .New York, which attracted 
3.6 million visitors in 1997. 


FVank; Sinatra Jr. was filling big 
shoes New Year's Eve when be played 
at one of his father’s old watering holes, 
foe Fontainebleau Hilton Hotel in Miami 
Beach. Seven months after his fattier 
died, Sinatra is carving his own niche in 
foe music business, gaining a loyal fol- 
Ipwing bpfo for bis own sty le and for his -t 
abflfty to mimic his father. “The 
time people come to see me, if s usually 
because they are curious ' he said. 
“Then maybe some of them return.” . 


The Queen of Soul rocked a Detroit 
hospital auditorium with a New Year's 
Eve show that had hundreds of patients 
and staffers dancing in their seats. “Be-; 
cause some of you weren’t able to get- 
out for Christmas and foe holidays, we 
wanted to bring a little Christmas to] 
yon,” Aretha Franklin told the audi- 
ence at Henry Ford HospitaL ; 
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(go down in history J 

and use AT&T Direct ” 1 Service. With the world's most powerful network, you get fast, dear; reliable connections from anywhere. Plus you'll always have the option- of an. operator who speaks your language. 
All it takes is your AT&T Calling Card or credit card, and you’re well on yow* way. What an amazing culture we live in. 


For easy calling worldwide: 

1. juscdhl the ATXT Access Number for the country 
you are calling from. 

2. DU the phone number youVeealBng. 

3. Dial your card number, 


tubfea to wiBabftty Payromi urrta uib^cc m yaar erwSk. ard 
wwi ttrawt. mpay phon* depose AUnRad mfeMBtyOCslfa* mU* i 


ATIrT Access Numbers 


Austrtao : — ^)23-90J-01 1 Greece* _. 

B dfton e — 0400-100.10 lrehndD.: 

CndiRepuMce — 00-42-000-101 bm«t 

Egnrt«(Cairv)t — 5I0-02M Itrfy* 


s — 0M00-I3II SaodfArabtiO- __.«a0040 

I -800. 55 0-800 Spain ; ,WMWH 

Swedm .D20.79S4II 

— 172-1011 Sw taa rt H UO 




Fnnco 0-WO-M-OOll NocfMrfmfa* 0800022-9111 Unhed KbifdomA+ OWHWtS-OOl I 

Gamuny 0130-0010 . Ruaib (Nok»w)» .755-5042 United (Gngdoin a + 050049-WI I 

■For access numbers not lisoed above, ask any operator for AIVT Direct Service. or visit our VVcbsiaac , 

wwwjrtfc.com /ti aoete r 


lt!s ail within your reach 


^ <=»»« oucatdbi tibe CcsUecs. caBnK bt aexUabiB tx> ct«eL2^ordy. raees oanaiac of tise oomoT k c»afloi±*« ULS. pOM an eddbiorGd.'cttarxe on couno-y youm eaRrqe.'Kau ean oO U S (ran 

r eounenes. c«Wk; phentt reqdra load I coin PV"«4ii^dieea£tCl«^^o«*MeC^»A<«Wo^ dw^ippyoua^ttaba«aUseUlta^ 
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